st five years we have 
allations contracted 
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The Nation’s 
Business 


The Break With Russia 


iet Propaganda Must 


Still be Watched 
C.M.A. Should Meet 

Farmers With Open 

Minds and Hearts 


“Talking Turkey” to 
Uncle Sam 





“liad not many months since ex- 
in The Financial Post of 
paces in Canada brought 


from one of Canada’s leading news- |. 


a satirical description of The 
Financial Post editors in “a haunted 
wood.” 

' Any doubt as to the existence of a 
mest subtle, dangerous, disintegra- 
ting propaganda by the Soviet gov- 
emment, aimed at the ultimate de- 
struction of the capitalist system in 
Canada and the breaking down of our 
gocial institutions, has been removed 
Premier Baldwin’s amazing rev- 
this week, by Britain’s break 
with Soviet Russia and by the British 
reference to Soviet activi- 
in the form of communistic teach- 
Canada. 


err: 


Tt is not to be expected that a break 
with Russia will stop Soviet propa- 
in Canada. It will go on in 

if not in another. It is 
that business men watch for 
that they do all in their power to 
it and that the public be put on 
“guard against communistic and anti- 

‘ teachings in our newspapers, 
@ehools, colleges and lecture halls. 
og rennee takes subtle forms. 


H 


* 


its danger; often its chief 
gpokesmen are unwitting tools. 


EXT week the Canadian Manufac- 

‘turers’ Association meets in Cal- 
ry. Calgary incidentally is the 

ome of poy W. Wood, one of the 

uential leaders of western 

. The C.M.A. is meeting 

of the leading centres of West- 

., It is to be hoped that 

ual meinbors of the C:M.A. 

*go~ West with their loins 

battle with the farmers on 

and other ions of na- 

Rather the oppor- 

‘should be taken to see if an 
of mutual problems 

‘Be achieved; if the leaders of 
farming and eastern industry 

cannot find a policy that will satisfy 
both and end for something that is 
Canadian in a nation-wide sense. 
_ The C.M.A. has made a gesture to 
this end by asking Wood and other 
to speak to them. But 
this gesture is necessary. 
spirit must be willing and the 
the traditional conflict 
and factory on the tar- 
must be aflame. 


ING apart “Canada Day” 
program of its annual meet- 

National Foreign Trade 
of the United States provided 
for the interchange of view- 
many problems of mutual 
‘This year a most represent- 
and important group of Can- 
nt to Detroit for the Canada 
Session and their spokesmen de- 
addresses that were of the 
most significant nature. 

‘At least two of the Canadian speak- 
ers. Travers Sweatman, K.C., emin- 
nt lawyer, and George Wil- 
_ on, former banker and retiring presi- 

of the Toronto Board of Trade, 

out in meeting” and declared 
American tariff policies were dis- 
unfriendly to Canada. Their 
aot at i 
is week’s issue 0 e 
— Post. (See pages 14-15 and 

Americans present at the gathering 
Were told frankly that Canada wishes 
to facilitate the interchange of goods 
the United States and Can- 
But they also were told that if 
junerican policies made it possible 

only to buy and not to 
tell in the same degree, that Canada 
Would look elsewhere for markets and 
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a of goods; would develop to 
test possible extent the great 
: Empire market. 


American spokesman at the 
€ prophesied some lessening 
rigor of American restrictions 

an sales there and a con- 
growth in our exports to his 


in the 
on 


Edward Beck, secretary of the Can- 
Pulp and Paper Association, 
made it clear in his address that if 
faneda Places some restrictions upon 
export of pulpwood it would not 
the smallest feeling of hostil- 

d the United States, but 

to promote that conservation 
Canadian forests, which is even 
profoundly vital to the Ameri- 
sn than to ourselves. 

. Gundy, president of the Can- 
adian Chamber of Commerce, must be 
2 fea ulated upon having taken ous 

representative group 0 
Sain speakers across the border 
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Canadians Will Manage 
Ten Bakeries, Bought 
from Continental Corp. 


Group of Original Owners | 


Are Directors With 
McMullen as 
President 


TO OFFER STOCK SOON 


Toronto Financial District Ex- 
pects Issue Will be as Pop- 
ular as That of H. 
Walker 


_ Northern Bakeries, Ltd., a subsid- 
iary of Continental Banking Corp., 
has been purchased by a Canadian 
group. The cash paid over amounts 
to between $5,000,000 and $6,000,000, 

It is understood that the stock- 
brokerage firm of Osler & Hammond 
will make a pubiic offering of stock 
in Northern Bakeries, Ltd., within a 
week, The price at which stock in 
che new company will be offered the 
public has not been revealed, as yet, 
if it has been determined. It is not 


known if there will be an issue of 
bonds. ; 
Former Group to Manage It 
Northern Bakeries, Ltd., was 


organized in 1925. Firms taken into 
the merger, which came into exist- 
ence as a Canadian adjunct to the 
ambitious plans of promoters of Con- 
tinental Baking Corp. in the United 
states, were: 

James M. Aird, Ltd, James 
Strachan, Ltd., D. M. & G. A. Aird, 
and Dent Harrison & Sons, Ltd., all 
of Montreal; Ideal Baking Co. of 
Toronto and Hamilton; and the Neal 
Baking Co. of Windsor, St. Thomas, 
Sarnia and London. 

Principals of these concerns were 
elected as directors of Northern 
Bakeries, although control rested 
with the American parent company. 
It is now understood that the same 
board of directors will continue to 
act for Northern Bakeries. R. Mc- 
Mullen, it is said, will be president 
of the new company. 

Many details affecting the trans- 
fer of interest from the United States 
to Canada remain to be settled, 
although the important question of 
management is determined. The 
name of the new company is not yet 
decided and features of the capital 
structure have not yet reached the 
stage where a public announcement is 
thought desirable. 


Among Bakery Leaders 


Northern Bakeries, it is declared, 
with ten bakeries in seven Canadian 
cities (Montreal is the only one out- 
side Ontario) do a greater gross 
business than most other Canadian 
baking companies. Under the same 
practical management that upbuilt 
the original properties which formed 
the merger in 1925, it is believed that 
the investment will be highly satis- 
factory from the viewpoint of the 
shareholders as well as of the public. 
While it’ is possible that additional 
plants will be acquired from time to 
time, there is no intention to expand 
the business to compete with biscuit 
manufacturers. 

It is said that Northern Bakeries 
was one of the most profitable sub- 
sidiaries of Continental Baking Corp. 
Continental .operated 108 plants in 
more than 90 cities scattered through- 
out the United States. One of the 
most frequently heard criticisms of 
this company was that it covered so 
large a‘territory as. to be unwieldy. 
This criticism became all the more 
pointed when by a so-called consent 
decree of the United States district 
court at Baltimore in April, 1926, 
Ward Food Products, Inc., was ord- 
ered dissolved as a contravention of 
the anti-trust laws. Continental was 
in the Ward plans. ; 

Although earnings of the Canadian 
subsidiary have held up well, earn- 
ings of Continental as a whole have 
been compared unfavorably with 
those of Ward Baking Corp. and 
General Baking Corp. in the United 
States. There has been some ques- 
tion as to whether or not the company 
could continue to pay its preferred 
dividends. 


Issue Will Be Popular 


Sale of the Canadian subsidiary as 
a unit which could not be convenient- 
ly administered by the American 
interests seemed a logical step when 
Canadian interests made an offer to 
take over the properties for cash. 
the more than $5,000,000 which has 
been paid over, it is understood that 
Continental will use $2,000,000 for 
reduction of its bank loans and will 
use the remaining %3.000,000 for im- 
provements and additions to existing 
rlants. Some of the plants in the 
Continental chain are reported to be 
inefficient in some degree, although 
this has not been said with regard to 
the Canadian plants. ae 

The forthcoming issue of stock in 
Northern Bakeries is awaited with 
great interest in financial circles. A 
scramble similar to the scramble for 
Hiram Walker stock is anticipated. 
It is understood that allotments of 
treasury stock tentatively made by 
the underwriters already have had 
to be sealed down, owing to the 
heavy demand. 


Bakery Purchase 


is Distinct From 
’ . . eo . 
Christie Situation 

There is no foundation for the 
rumor that Christie, Brown & Co. 
and Telfer Biscuit Co. are going into 
the new company which will take 
over the Northern Bakeries unit of 
the Continental Baking Corp. 
basis for the rumor apparentiy is 
that interests identified with the 
Northern Bakeries purchase have 
been identified with both the biscuit 
companies and because of higher 
prices prevailing recently for the pre- 
terred and common stocks of Christie, 
Brown. 

It is pointed out that, while in- 
teresting events have been taking 
place simultaneously in both’ the bis- 
cuit companies and the baking com- 
pany, there has been no connection 
oetween the two. One authority said 
that he could think of nothing less 
probable at this time. 

Although there are reports of 
offers for the purchase of Christie, 
Brown, it is apparent that no negotia- 
tions are in progress. 


CHRISTIE BROWN 
CONTROL BOUGHT 
BACK FROM US. 


C. E. Edmonds is Credited 
With Moves Restoring 
Canadian Ownership 


Christie, Brown & Co. is the latest 
Canadian company control of which 
has been returned to Canada aiter 
resting for a time in the Unitea 
States. ‘There has been quiet accu- 
muiation ot the common stock of this 
company for some time. It was 
announced to The Financial Post this 
week that the move had been com- 
pleted and that contro! now rests on 
this side of the boundary. 

Credit for the transfer of control 
to Canada was accorded in one source 
to C. E. Edmonds, president of the 
company. Mr. Edmonds, however, 
said that the matter was one which 
did not concern the company or the 
board of directors. There will be 
no change in the board as the result 
of the transfer of large blocks of 
stock. 


Retire Bonds Rapidly 


The interests which have achieved 
control were aided in some degree 
by the investment buying which has 
-naracterized the preferred and com- 
mon stocks for some months past. 
Most of this investment buying has 
been in Canada by Canadians who 
know the company as one of the first 
of its kind in the Dominion and be- 


cause of the remarkable earning 
records achieved in the last two 
years. 


The present company had $1,000,- 
000 in bonds outstanding on Janu- 
ary 1, 1926. In the _ intervening 
seventeen months, half of this issue 
of bonds has been retired without 
dipping too deeply into the cash re- 
sources of the company. . 

Christie, Brown preferred stock is 
convertible three-for-one. This con- 
vertible feature has made it espec- 
ially attractive to buyers who wished 
a fairly high yield with the proba- 
bility of participating in extra profits 


ALGOMA STEEL 
MAKING PROFIT 
FROM COKE SALE 


Marketing of 200,000 Tons 
Gives Revenue of About 
~ $2,000,000 


TO ROLL LONGER RAILS 


Plants at Sault Ste. Marie Are 
Working Two Shifts; De- 
mand for Smaller Pro- 
ducts is Good 


_ Outlook for Algoma Steel Corp. has 
improved somewhat this year owing 
to rail orders received from the rail- 
way companies, better markets for 
other steel products, and large in- 
crease in the output of coke for dom- 
estic purposes in addition to the coke 
produced for the company’s own use. 

Algoma Steel first began to supply 
coke as household fuel (other than to 
employees) in 1925, when 46,738 tons 
were marketed. In 1926, this busi- 
ness increased to 127,388 tons. In 
January, 1927, the company com- 
pleted and put into operation a coke 
screening and loading plant, costing 
$250,000, properly to grade and handie 
the product and the expectation is 
that 200,000 tons of coke will be mar- 
keted each year in addition to the coke 
used in the company’s furnaces. 

At an average price of $10 the ton, 
this would give the corporation rev- 
enue of $2,000,000 annually. The 
profit per ton for the producer has 
not been divulged, but it is said that 
the company is well satisfied with 
the results of its venture into the 
domestic heating field. Lake Super- 
ior Corp., holding company for Algo- 
ma Steel, owns two West Virginia bit- 
uminous mines. The fuel is brought 
to Sault Ste. Marie in the navigation 
season at low cost. 


Rebuild Rail Mill 


All the mills of Algoma Steel Corp. 
are operating two shifts daily at pres- 
ent. But the rail mill will be closed 
down before the end of May to make 
re-arrangements and additions neces- 
sary to the production of rails of 39- 
feet lengths. Certain tonnages of 
this new section have been ordered 
by Canadian railroads in the past 
year and it is being adopted as stand- 
ard on the principal lines for new con- 
struction. The corporation, for this 
reason, has been planning to meet 
the wishes of the railroads by putting 
ts rail mill in position to produce 
the longer rail now demanded. 

Business, it is said, has been good 
in the smaller steel sections of the 
plant and the Merchant Mills will con- 
tinue to operate while the changes are 
being made in the rail mills. 

Although committees continue to 
work on plans for a financial re- 
organization of Lake Superior Corp. 
and Algoma Steel Corp., nothing is 
ready as yet for publication. 





at a later date when the company has 
wiped out its bonded debt. The pre- 
ferred has been bid up to 190 in recent 
weeks with no transactions. The 
common also is in heavy demand, 
although insiders are inclined to think 
that the present price is heavily 
discounting the future. 


Earnings Continue High 


Christie, Brown earnings continue 
at a high figure despite substantial 
appropriations for bond redemption, 
reserves and employees’ profit-shar- 
ing fund. The profit-sharing fund is 
entitled to 5 per cent. of earnings 
after depreciation, bond interest and 
preferred dividends. 


Say Eaton’s Will Establish 
Stores All Over Ontaric 


Ultimate establishment by T. Eaton 
Company of a chain of department 
stores throughout Ontario’s smaller 
cities is the interpretation placed 
upon recent activities of the company. 
Mail order branch offices have been 
placed in various centres where cus- 
tomers can leave their orders, which 


are wired to Toronto, filled at once 
and delivered free within the local 
corporation limits on the following 


ay. 

in addition, various small retail 
stores have been acquired and are be- 
ing operated both as direct retail out- 
lets and as mail order buying sta- 
tions. Several of the shops so acquir- 
ed are men’s furnishings stores al- 
though other lines are stated to have 
been added since Eaton’s acquired 
them. The stores are not being oper- 
ated under the Eaton name. For in- 
stance, in Sudbury, the name used is 
Rideau Men’s Furnishings. 

Even more significant is informa- 
tion given to The Financial Post to 
the effect that Eaton representatives 
have been in Hamilton, Windsor, Lon- 
don and one or two other larger On- 
tario centres looking over possible 
sites for large department stores. 

Canadian Grocer this week pub- 
lishes an article which gives some 
confirmation to the above informa- 


tion. Canadian Grocer indicates that 
it was- not able to get its information 
either confirmed or denied by R. Y. 
Eaton, president of the company. The 
article reads: 


“Another addition has been made by 
the T. Eaton Co., of Toronto, to its 
chain of mail-order sample rooms and 
offices, in the opening of premises in 
Sudbury, Ont. It is understood by Can- 
adian Grocer that free delivery of mer- 
chandise will be made within the corpor- 
ation of Sudbury. This mail-order 
branch is similar to others conducted by 
the T. Eaton Company in Brampton, 
Oshawa, Hamilton and Kitchener, Ont. 

“Perhaps the most important phase of 
Eaton developments in Sudbury, how- 
ever, is the information which indicates 
that premises have been secured and 
necessary alterations are being made 
preparatory to the opening of a retail 
store in that centre’which is a very im- 
portant point in Northern Ontario. It is 
understood by Canadian Grocer that the 
retail store will be separate from the 
mail order branch, and that at the com- 
mencement it will be confined to dry 
goods and men’s wear. A representative 
of the Eaton Company has been in Sud- 
bury in connection’ with the organiza- 
tion of the retail stores, and it is under- 
stood that he has recently been in St. 
Catharines, Hamilton, Guelph and 
Kitchener, Ont., in connection with 
plans of the company to enter the retail 
field in those centres with stores which 
would probably not be identified by the 
name of Eaton at first and which are 

(Continued on page 9) 


Conference at Geneva 
Had to Reconcile Free 







Decision Now Waits 
on Wolvin Plan 


From Our Own Correspondent. 


‘ HALIFAX. — Justice Chis- 
holm in chambers May 21st in- 
timated to representatives of 
Besco and Dominion Steel, and 
to counsel for National Trust 
Co. that he was withholding 
his decision in the matter of 
the petition of National Trust 
Co. for a winding-up order and 
appointment of a liquidator for 
Dominion Steel until such time 
as further proposals for re- 
organization of Dominion Steel 
are before him. 

It will be recalled that Justice 
Chisholm dismissed a similar 
application with regard to Bes- 
co. The Dominion Steel case, 
it is thought possible, rests on 
somewhat different unds. 
The management of the steel 
and coal companies, and com- 
mittees representing various 
classes of shareholders, are re- 
ported to be ema) — 
o— brought forward by Roy 

. Wolvin. 
























DEFINITE NEWS 
ABOUT PACKING 
MERGER DELAYED 


Amount to be Offered Dav- 
ies A. Holders is Yet to 
Be Determined 


Meat-packing companies which will 
go into the forthcoming merger will 
be Harris Abattoir (which now in- 
cludes Gunns, Ltd.), the William 
Davies Co. and Canadian Packing Co. 
No other companies are taking part 
in the negotiations. 

It will be probably two or three 
weeks before formal announcements 
are to a pro exchange of 
securities, and the issue of new secur- 
ities. It is considered more than 
probable, however, that there will be 
a bond issue as well as issues of pre- 
— stock and common of no-par 
value. 


Bonds are Complication 


It has not been determined, as yet, 
what will be offered holders of Davies 
A stock. About a third of the A 
stock and virtually all of the B stock 
is held by two or three individuals. 
In view of the recent disclosures of 
merger plans, holders of the Davies 
A have naturally come to regard their 
stock, which is in arrears since June 
15, 1921, at a higher valuation than 
before the contemplated merger was 
first revealed by The Financial Post 
(April 15th). The stock market 
trend had been distinctly upward be- 
fore this, and has continued since. 

Another complication, it is under- 
stood, in the negotiations which is 
tending to delay settlement of the 
details of the merger is the form of 
bonds outstanding in the case of 
Allied Packers, Inc., of which Cana- 
dian Packing Co. (formerly Mat- 
thews-Blackwell Co.) is a wholly- 
owned subsidiary. 

These bonds are an issue totaling 
$5,646,500 of Allied Packers, and are 
entitled first and collateral trust con- 
vertible sinking fund eights, due in 
1939. The security is a first lien on 
the entire property of the company 
owned at the time of the issue or 





thereafter acquired, and thus they are |. 


a lien on Canadian Packing Co. They 
are further secured by pledge of 
Canadian Packing Co. 7 per cent. 
gold notes to the amount of $3,000,- 
000 and by the pledge of $4,500,000 of 
stock of Canadian Packing Co. The 
convertible sinking fund debentures 
6s, 1939, also are a charge ranking 
second against Canadian Packing Co. 
as well as on the parent company. 


Harris Owns Gunns 


There are no complications with 
regard to Harris Abattoir and Gunns, 
Ltd. Harris Abattoir always has 
been privately owned and Gunns Ltd. 
ceased to have a public investment 
interest some weeks ago when the 
new preferred stock of the company 
ue called prior to its first interest 

ate. 

The common stock in the new 
Gunns Ltd. was left in the treasury, 
under control of directors, to be used 
for negotiations in the rearrange- 
ment which was considered essential 
to the future of the business. It is 
assumed that this common stock 
became the property of the interests 
owning Harris Abattoir when that 
company guaranteed the trade ac- 
cout and other liabilities of Gunns, 





Another Extension 
For T. & N. O. Railway 


A third extension of the T. and N. O. 
railway will likely go ahead this year, 
from Erecent line, north of Cochrane, 
west to oky Falls. 


Trade and Tariff Aims 


France Talked One Policy 
While It Acted 
Another 


TREATY IS IN DANGER 


Canada-France Treaty Likely 
to be Abrogated — Russians 
Proved Long-Winded, 
Seeking Capital 


Special to The Financia] Post 
By DR. ADAM SHORTT, 
Of the Canadian delegation to the International 
Economic Conference, 

GENEVA.—The International Eco- 
nomic Conference closed this week and 
some general points of agreement 
upon world economic problems were 
found. I propose in my next article 
to deal with the results of the con- 
ference. 

The first few days of the confer- 
ence were given up to more or less 
general statements by the delegates 
of most of the nations represented. 
At the urgent request of the general 
chairman, Mr. Theunis, former prem- 
ier of Belgium, these werg kept within 
more or less reasonable limits. In- 
asmuch as most of them were mainly 
expressions of personal gratitude at 
having an opportunity to take part 
with so many other distinguished per- 
sons in such a notable gathering, the 
comparative brevity of their ad- 
dresses was a distinct boon. 

Long-Winded Soviet Declarations 


The only notable exceptions to this 
were the long-winded addresses by 
two of the Russion delegation, which, 
with its entourage of alleged experts 
and special advisers, numbers a round 
dozen. Were it not for the obvious 
self-assurance of our Russian friends, 
one might suppose that, in the number 
of their delegation as in their speech- 
ifying, they were dis to substi- 
tute quantity for quality. 

In the case of most of the dele- 
gates who spoke, although their re- 
marks consisted mainly of convention- 
al platitudes as to the ultimate solid- 
arity of the interests of all the na- 
tions of the world, yet most of them 
managed, before closing, to indicate 
that, in the case of their own country, 
there were special forms of relief de- 
sired or favors to be sought, the 
realization of which would provide 
practical evidence of the general 
identity of world interests. , 

Several, however, of the addres 
given before the general meetings 
were very important, as indicating 
the more essential factors in the prac- 
tical problems which were facing more 
particularly the reconstructed nations 
of Europe, not only temporarily, in. 
consequence of the war itself, but 
more permanently, in consequence of 
the! dislocation of the old pre-war 
economic system. Thus, as was 
pointed out by one or two of the 
more in-sighted as well as far-sighted 
delegates, it was not merely a ques- 
tion of returning to conditions as be- 
fore the war, but rather to a new 
adjustment of international relations, 
differing in several important res- 
pects from previous conditions. 

The other great advantage of the 
rhetorical displays at the conference, 
and indeed the chief advantage in 
most cases, was the psychological one 
of putting the speakers and their dele- 
gations in good humor with them- 
selves and their fellows, through this 
innocent gratification of their nation- 
al or racial vanity. Thus, was dis- 
tinctly improved the general atmos- 
phere of the conference, in which 

(Continued on page 13) 
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ENERAL business in Canada 
was in greater volume during 
April than in the preceding 
month. While business during March 
was generally active in most lines 
except perhaps the construction in- 
dustry, a spotty tendency was more 
in evidence last month. Mineral 
production, for example, showed cur- 
tailment in April and the output of 
newsprint was in lesser volume. 
But tke declines were more than 
counterbalanced by advances in such 
ups ps Paya re eaeeenv car 
and employmen 
tA weighted index of 26 factors, 
appertaining to business in April, 
compiled for The Financial Post by 
Sydney B. Smith, advanced from 
134.8 in March to 136.0. As the 
index for March was the previous 
high point for all times, it follows 
that productive activity in April 
broke all previous records. Even 
after adjustment for the long-term 
trend, the index was also at the high- 
est point in the post-war period, being 
3.24 times the standard deviation, as 
compared with 3.06, the previous high 
points reached in March last. 
Foreign Trade Trend Better 
While the trend of foreign trade 
has been somewhat disappointing in 
recent months, figures for the month 
of April indicate a favorable change. 
Declining prices and active internal 
conditions, were mainly responsible 
for the heavy increase in importa- 
tions during the year ended March 
81st last, and consequently the fav- 
orable balance of trade declined as 
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increase. During the past month, 
imports totaled $74,297,628, as com- 
pared with $67,801,253 in the same 
month a year ago, while exports 
increased from $60,166,868 in April, 
1926, to $77,337,964 in April, 1927. 
Thus an unfavorable balance of over 
$7,000,000 has been changed to a 
favorable one of $3,000,000. : 

Although the increase in exports is 
-encoura: , the heavier importa- 
tions also have a particular signifi- 
eance. They indicate that internal 
conditions are still on the upgrade 
and that domestic consumption in- 
stead of decreasing or remaining 
unchanged, are actually increasing 
over what they were a year ago. 
Moreover, the increase in imports has 
also resulted in greater revenue for 
the Federal Government, which, if 
maintained during the balance of the 
fiscal year should result in another 
adjustment of taxes. Duty collected 
in the twelve months ended April 
1925-26, totalled $120,204,737, while 
in the following year it was $145,- 
524,603. For the fiscal year ended 
April, 1927, duty coll amounted 
to $159,682,526. 

Motor Output Sets Record 


Industrial production continues on 
a broad scale. The motor industry 
attained the largest output in its] 
history during April, the total being 
$1,811 cars and trucks, as compared 
with the previous high point of 26,478 
in May last year. It is noteworthy 
that the increase in production has 
not been brought about by any fav- 
orable change in the export situa- 
tion. Purchase on the deferred pay- 
ment plan has been the means of 
stimulating demand, but a_ recent 
survey of sales in the Dominion 
brought out the important fact that 

ms are purchasing cars for 
cash on a greater scale than formerly 
and that the percentage of sales on 
the instalment plan during 1926 only 
amounted to 64 per cent. of the total. 

Activity in the automobile industry 
has been reflected in numerous allied 
lines. Automobile accessory and 
parts manufacturers report that they 
are . doing a greater business than 
ever before! This is partly due to 
the change in tariff regulations, 
brought about on April 1st last. The 
steel and iron industry has also bene- 
fited, as evidenced by the report on 
production for March last, which was 
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Stetson, Cutler Has 
Bettered Its Position 


From Our Own Correspondent. 


MONTREAL.—The Stetson, Cutler 
Company, a wholly-owned subsidiary 
of the Fraser Companies, is exper- 
iencing better earnings this year. One 
of the reasons for the improved show- 
ing of the subsidiary, which has also 
been reflected in the earnings of the 
parent company, is that the Fraser 
Companies is now feelmg to the full 
the savings which resulted from the 
complete co-ordination of its cper- 
ations with those of the Stetson, Cut- 
ler Company. The operations of both 
companies have been completly com- 
bined for some time. The unprofit- 
able Stetson, Cutler mills hav2 been 
closed and considerable savings have 
been effected in the woods operations. 
The Fraser Companies, of course, by 
the consolidation of the two organ- 
izations some two years ago have ma- 
terially improved their timber reserve 


Latest 
Production— ‘ This Year Last Year This Year 
Pig iron, tons (April) Rnbbate decks 77,240 67,607 255,289 
Steel, tons, (April) ...............+. 109,107 79.936 330,659 
Newsprint cwts. (April) ........0000. . 166,460 151,739 654,264 
Automobiles April) iggeaeasesee® rangi 21,502 88,465 
Boots and shoes, pair RD sasses 787,581 1,686,665 4,705,686 
Flour, bbls. (Jan.) ................. 1,496,000 1,422,000 1,496,000 
Construction— 
Contracts awarded (April) ........ $38,582,300 $37,292,000 $92,836,700 
Building permits (April) ....._... $18,512,196  $19,044.499 $43,366,274 
Labor—Employment index Cee SD: sas 96.2 mee ~. shee sebs 
Transportation— 
a aloes (to May 14)........... 62,050 63,402 1,149,555 
-P.R, gross (March) ............. $15,433,137 $14,261,819 $13,236,009 
CNR. gross ar. eee tetas $28,197,167 $23,008,874 $65,512,461 
.N. eStore cievoivanec 385, 4,313,354 7,843, 
— (Mar.) s - 
elestien Re 4,981 6,998 
Immigration (March) ...........-” 20,271 15,229 toes 
Trade—(April)— ; 
a $74,297,628 $67,801,253 $338,427.091 
MI TAGs desc, ...se ek. $77,337,964 $60,166,868 $345.571.870 
Imports of key products (Feb.)— — 
DEM at dncbeccceie.. 6,869,000 4,901,000 4,836,000 
Cotton, Be. dvsliedisctadedsene 12,278,000 19,209,000 21,278,207 
Re la ee 2,427,990 1,309,609 2,427,990 
coatzoleam, gal. esses cece lt: 31,052,000 88,882,000 52222000 
: esa testes cae 1,706,237 1,120,487 8,269,238 
Exports of ~~ products (Feb.)— 
ei tee osca. 145,268 128, 
Automobiles (pass.) (No.) (Mar.).. 6.512 cess Sas 
Wheat, bos. (ADFII) oes. ee eee, 20,181.762 5,525,540 60,569,880 
Wheat Flour, bbl. ...........°-"" 415,209 681,777 966,502 
. 
Palanan, Wabiiition itive} 72077" 79° oo 40 
: : BD 1,993,679 1,715,862 . 
Bank debits (Mar.) ............ $2,600,367,571 $2,309.312.348 97.512 440-519 
sales (May 7) ............... 167,619,782 290,263,087 
Stock prices index (May 7) ......00 0 i 314.0 
Insurance sales (April) ............ 41,631 
ieee) $41,631,000 $37,346,000 $157,025,000 
Genera ral — MMGNIReSeds" OS Cosende oc. oc. 148.5 
PAE MOD sassrerecrevereseeeereseee  secceces  sacesees 148.7 
DORR asecrnnes erseeeeerreeseees  seveeecs  canececs 117.0 
p Grains ...... Dbis$ sees! seeseccs seen. 161.6 
BemRe nsseeesie neeestteesereeeeee  ceeseeee  Stacease 122.4 
DEMMESRETMESEERUNNT ND ecses  evicsose nee. 65.2 


paint rubber 
are also reporting 
improved business, partly on account 
of the greater production of automo- 























































































































April Business Volume Greatest Recorded in Post-War Period 
Export Trade Registers Substantial Increase 
Automobile Production Last Month Sets New Record 
Merchandise Distribution Being Well Maintained 


not only ahead of the previous two 
months, but also much higher than 
in the same month of the preceding 
year. Lumber, 
other industries 


Goods Distribution Still High 


The weekly returns of merchandise 
started for distribution by the rail- 
ways not only give no sign of re- 
duction in the pace of consumption 
as compared with this ’ 
former years, but loadings continue 
to exceed those of any previous period 
this year, with the exception — 
It is perhaps not illo- 

ical that they should run ahead of 
ast year, for the increase in trade 
activity has affected new orders and 
the rate of new production, although 
actual distribution now in 
may represent the filling o 
placed in March. s 

As has been pointed out, the major 
divisions have been piling up consist- 
ent gains this year, as comp 
last year. Grain and grain products 
have dropped off slightly during the 
past week or two on account 
weather conditions. \ 
temporary drawback, however, which 
in subsequent load- 
ings. Merchandise loadings to date 
have been nearly 21,000 cars more 
than in the same period < 
while coal moved has —— from 
83,711 to 118,907 cars. ) 
loadings also show a substantial] in- 


exports di rresponding | crease, both on account of greater 
ikae aie aoe . domestic consumption and foreign 


Ipwood 


Building Permit Values Up 


Building permits issued by cities, 
while not of any particular moment 
insofar as the general business situa- 
tion is concerned, are of interest in 
that they indicate the distribution of 
construction activity. Returns tabu- 
lated from 63 cities during April last, 
aggregated $43,366,274, 
that of any other period since the 
record was begun in 1920. With the 
exception of Manitoba and British 
Columbia, all provinces reported an 
increase as compared with 
year. The decrease in Manitoba is 
attributed to the fact that last year 
a permit was issued in Winnipeg for 
the construction of a new 
valued at over $4,000,000. ‘ 

The cumulative value of permits 
issued by the different cities during 
the first four months of the current 
ear total $43,366,274. This is the 
highest total achieved in the past 
seven years. Moreover, the volume 
of new construction is even greater 
than that indicated by value, — 
wholesale prices of building materials 
have dropped from 213.4 in 1920 to 
the low of 147.2 for 1927. 


exceeding 
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$83,218,000 


1,055,760 
$40,344,958 
$59,047,105 
$ 7,465,310 


21,298 
21,949 


$309,380,122 
$394,824,744 


$9,552,197 
$6,808,532,270 
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$146,480,000 
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and still have found business dull. 
Reach Scarcity Situation 


reflected in prices. 








































her own particular property. 
Peaks Are Far Apart 


apart. 














plies at the present time. 











anywhere from $10 to $25 per head great- 
er than a year ago. Anyone who has been 






confirm the fact that beef prices are 
higher. 


British Trade Less Important 

_A couple of years ago the Canadian 
livestock producer was engaged in an 
adventure in international trade, an at- 
tempt to capture the live cattle market 
in Great Britain from the Irish and to 
get the bacon market from the Danes. 
Now conditions are changed, so that the 
British demand is the least important 
factor in both the cattle and the hog 
markets. For the moment it might ap- 
pear that a great deal of effort had de- 
veloped in the co-operative efforts of 
farmers, Dominion and provincial govern- 
ments, and the packing companies, to ex- 
ploit the British demand. But conditions 
seem to be swinging back, so far as hogs 
are concerned, and this is where the Can- 
adian packing ve is interested, be- 
cause hogs for Great Britain are shipped 
as meat, while cattle are shipped alive. 

The demand in the United States for 
Canadian hogs appears to be slackening, 
with a gradual decline in hog prices at 
Chicago and other markets. Although 



















the total number of hogs at all markets | < 


this year in the United States stands at 
less than twelve millions, the smallest 
number in seven years, it is gradually 
gaining on last year, and before the end 
of the year oe production is likely to 
exceed that of last year. As soon as the 
domestic demand is overtaken, demand 
for Canadian hogs in the United States 
will disappear, and Canadian producers 
will again be thrown back on the British 
market as an outlet for their surplus. 


Now Equal Danish Price 

When that happens, it is to be hoped 
that conditions in the British bacon mar- 
ket will have improved. A top price of 
100 shillings per hundredweight for 
Canadian bacon, compared with a top of 
125 shillings a year ago, forms an un- 
pleasant contrast to contemplate. The 
only cheerful thing about price quota- 
tions there is that, as the result of 
years of effort to improve the quality of 
Canadian production, best Canadian 
bacon is now quoted on an equality with 
best Danish, instead of at a discount of 
10 shillings or more a hundredweight, as 
used to be the case. Continental bacon 
production has much increased, for, be- 
sides the new supplies of bacon now com- 
ing from Holland and from the Baltic 
states, Danish hog killings have ad- 
vanced from a weekly average of 66,000 
a@ year ago to an average close to 80,000. 
Reports, however, are that Danish pro- 
ducers are finding present levels un- 
profitable, which goes to show that not 
even the vaunted co-operative market- 
ing system of Denmark is proof against 
the natural movement of prices. 

Canadian packers are now paying a 
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For years an impending scarcity in 
cattle on this continent has been talk- 
ed of, and it now seems that such a 
condition has actually been reached. 
Low prices, and lack of profits will 
drive men and money out of the cattle 
business, as out of any other, but it 
takes a long time for such results 
to be felt. Cattle prices, since the 
war, have been at the bottom of the 
comparative scale, and each year for 
a long time a certain amount of 
liquidation has been going on, but 
many reasons have combined to keep 
the effects of liquidation from being 


But at lest the effects show. During 
recent weeks, Winnipeg has been ship- 
ping cattle to Alberta. Imagine beef so 
searce in the “cow town” of Alberta that 
it could be imported from the farmers 
of Manitoba! Other Winnipeg shipments 
of beef cattle have gone to Vancouver, 
the market that Alberta has considered 


Actual sales of cattle on stockyards at 
Winnipeg last year to May 5th, numbered 
84,140 head; this year 55,240 head. At 
Calgary last year, 33,819 head of cattle 
were sold last year, and this year 28,041; 
while sales at Edmonton dropped more 
than half, from 21,342 to 9,162. On east- 
ern markets there has also been a drop 
in sales, although not so pronounced. On 
all markets the number of calves sold 
runs at high figures, in excess of those 
of last year, which looks like a contin- 
uance of the liquidation process. Prices 
right at the moment are on a profitable 
level, which might be expected to encour- 
age production, but it takes the cattle 
business a long time to respond to stim- 
ulus. A farmer may get into the hog 
raising business, out again, and back 
once more, all in a period of two years; 
but the peaks in cattle production are 
calculated to be from 15 to 17 years 


The situation south of the line corres- 
ponds with that in Canada. Buyers from 
the United States are snatching at all the 
good stocker and feeder cattle available 
in Winnipeg, to be fitted for market in 
the corn belt states. The movement con- 
tinues in spite of the duty of a cent and 
a half a pound on such cattle. Many 
cattle of these classes used to go to On- 
tario, to be finished for the British mar- 
ket, but the farmer in the United States 
is outbidding the Ontario for such sup- 


Prices on different classes of cattle 
are running from $1 to $2 per cwt. higher 
than at the corresponding time last year, 
making the value of different animals 


paying meat bills is probably able to 


Producers 


Enjoy High Prices 


British Market Has Declined in Importance, But Pro- 
ducers Are Not Worrying — Trying to Get 
7 High Grade Hogs 


From Our Own Correspondent. 

WINNIPEG.—The British market 
for Canadian cattle, which seemed of 
such great importance during the past 
few years, has practically disappear- 
ed, and yet no signs of regret are 
shown by Canadian cattle producers, 
for they are enjoying higher prices 
than have prevailed for a long time. 
Last year, up to the end of May, 40,- 
000 cattle had been shipped overseas 
to Great Britain. This year has seen 
only slightly over 7,000 shipped so 
far, with the movement practically 
dead now, and no signs of its revival 
as yet in sight, The steamship com- 
panies, in order to stimulate the trade, 
made a reduction a short time ago 
in the ocean freight rate from $20 to 
$15 per head, but that failed to have 
any effect on the business. Canadian 
cattle, to put it briefly, have been 
worth as much, and sometimes more, 
in Canada as in Great Britain, and 
the steamship companies might have 
offered to carry cattle for nothing 


































































ering from their recent 


again offers a large outlet. 
Packer is Farmer’s Friend 


heard to talk as i 


price. 


Lake St. John on Schedule 


fore the close of the year. 







PROFITS — INCREASED 


Wherever our service has been 
rendered —sales and profits 
have increased. 

Our counsel on manufacturing 
— sales — merchandising — and 
advertising is based on thirty 
years’ experience—and with 
many industries. 

This experience is available im- 
mediately—to delay in securing 
it may be costly. 

Excellent credentials available, 
as to results from the “outside 
man’”’—not on the payroll. 


F, E. MUTTON 


705 Federal Bldg. 
Adel. 8031 

































SHERIDAN 
NURSERIES 


offer 


CANADIAN GROWN 


Evergreens, Trees, 
Shrubs, Perennials, 
Alpines, Vines, Roses 


4 St. Thomas St., Toronto 5 











Limited 


Choice Flowers 


8 to 10 West Adelaide St. 
TORONTO 


“FLOWERS TELEGRAPHED ANYWHERE” 























CANADIAN BANK 
NOTE COMPANY 
LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 


Head Office and Works 
224 Wellington Street, OTTAWA 


Branches 
MONTREAL TORONTO 
4 


. 8% Money Back Guar- 
anteed Investment 


Profit Possibilities of 200% within one year 
Write for free Folder-H-7 


H. C. SCHAUBLE & CO. 
79 Wall Street, New York 





premium of one half cent a pound for 
“select bacon” hogs, and this is to be re- 
vised by a central Swine Committee from 
time to time to approximate five per 
cent. of the price of “thick smooths.” The 
former premium paid was a straight ten 
per cent. of the thick smooth price, and 
it was the impossibility of keeping up 
that arbitrary premium that led to the 
recent conference at Ottawa of all in- 
terested in the swine industry. Even the 
present premium must be regarded as 
uneconomic, and as representing a con- 
tinued sacrifice on the pert of the pack- 
ing industry, in order to prevent a slump 
in the production of bacon type hogs un- 
der the temporary conditions now pre- 
vailing. The packers’ rT hope of recov- 

osses is to find 
available a large supply of the right 
type of hogs when the British market 










































Occasionally a paces of hogs is 

the packer were his 
enemy, and as if the packer’s only ob- 
ject were to keep down the price to the 
producer. But the fact is that the Cana- 
dian packer is more vitally concerned 
with seeing a profitable price to the 
producer than is any individual producer. 
The farmer who does not like the price 
of hogs can quit the business, but the 
packer has to carry on, and unless prices 
are high enough to seem attractive to 
the producer, he will soon be left with 
insufficient supplies of hogs to keep his 
plant busy. Whatever price struggle 
there is, is between the producer and the 
consumer. The interests of the Cana- 
dian packer, as a processer and a mid- 
dleman, are entirely on the side of the 
producer, when it comes to question of 


MONTREAL—The construction work 
of the Lake St. John Pulp and Paper Com- 
pany is being kept up to schedule both as 
regards the time and the cost of construz- 
tion. Work on the new railway line 
which is to connect the site of the plaat 
with St. Felicien is being pushed and 
trains will be running to Misstassini be- 
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Speeding the 
Transaction 


HROUGH a system of 

private wires between its 
offices at Montreal, Toronto, 
Winnipeg, Vancouver, New York, 
Chicago and San Francisco, 
this institution is able to 
transact business with 
the utmost accuracy and 
dispatch. 


BANK OF MONTREAL. 


F. G. OSLER 
H. F. MARRIOTT H. FRANKS 


Stock Brokers and Financial Agents 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, 
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THE BANK 


Established 1832 
$10,000 000. Reserves, 


NOVA SCOTIA 


Total Assets, $245,000,000. 













This Bank solicits Business Accounts, 
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If you have a financial or business problem, you — ae 
may be sure that this Bank many times has 
its customers solve just such a problem— in its four 



















A General Banking and Foreign Exchange Business Transacted. 


























The Weyburn Security Bank 


Chartered by the Act of the Dominion Parliament . 
TWENTY-SIX BRANCHES IN SASKATCHEWAN ~~ 
HEAD OFFICE - WEYBURN, SASK. | 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos, Mer- 
ens, Vice-Pres., Weyburn, Sask.; J. A. McBride, ae Sask.; 
. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 

N. D. McKinnon, Weyburn, Sask. H. O. Powell, Gen. Mgr., Weyburn, 
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GOLD PINES BRANCH 


of this Bank in the 


RED LAKE GOLD FIELDS 


has been re-opened for thie Summer months. 


district. 





OF CANADA 


is the Head of Navigation on the 
Red Lake Summer route. 


SIOUX LOOKOUT 


Branch open all the year round. a 
Lookout is a town of 2,000 people, 
i divisional point on the National Railway, 
| and the supply depot for the Red Lake 




















Our established facilities and 
complete inter-office co-opera- 
tion are at your service. 


BANK 





A. E. PHIPPS, 
General Manager. 
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RISE IS REMARI 


Index of Industria 
limbs from 124 
1919 to Ove 

300 Now 


By SYDNEY B. SMITH, C 

A difference of opin 
among speculators as to tl 
following the trend of ge 
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Canadian Stock Prices 
- Keep Pace With Advance 
| in General Business 


‘Careful Comparison Proves 
» Co-relation Between 
Two 


RISE IS REMARKABLE 


Index of Industrial Stocks 
Climbs from 124.5 in 
1919 to Over 
300 Now 


By SYDNEY B. SMITH, Ottawa. 


A difference of opinion exists 
mong speculators as to the value of 
following the trend of general busi- 
ness. ‘One group depends on intui- 
tion, inside information, or the techni- 
éal position of the market. The other 
school prefers to keep informed as to 
the general economic situation, espe- 
cially the trend of the physical vol- 
yme of business. For the purpose of 
finding whether any relation ob- 
tains between general business and 
speculative values, a comparison was 
made between the index of general 
business and an index of industrial 
stocks. The index of general business 
js the weighted index of physical 
volume in twenty-six different lines 

ificant of progress in the indus- 

life of Canada, quoted by The 
Financial Post each month. = 
- As the Dominion Bureau of Statis- 
tics monthly index, based on a fixed 
list of industrial common stocks, has 
not been extended over the period 
—. to January, 1923, resort was 








How Business-Stock 


Chart Was Drawn 























For the benefit of those interested 
in the technique of chart making, 
Sydney B. Smith describes the man- 
ner in which his very striking com- 
parison of stock prices and the busi- 
ness trend was arrived at: 









The first step in the comparison of the 
two indexes was to plot the curves with- 
out adjustment on a single chart. As the 
maximum range in the index of industrial 
stocks was 192 points, as compared with 
53 points, the maximum range in the in- 
dex of general business, it was necessary 
to place the industrial stocks index on a 
much smaller scale, one point of the gen- 
eral business scale being shown as equi- 
valent to 3% points of the other index. 
The minimum of the general business 
curve was reached in July, 1921, when the 
index was 83, as compared with a max- 
imum of 136.0 in April, 1927. The min- 
imum of 114 for the index of industrial 
stocks was touched in August, 1921, and 
the maximum of 306 was attained in 
April last. It was no mere coincidence 
that the minimum and maximum points 
coincided so closely, for this intimate re- 
lation was characteristic throughout the 
period. No pronounced movement of 
either index was shown which was not 
unmistakably reflected in the other. 


Adjusting the Curves 


Although the plotting of the unadjust- 
ed indexes discloses a substantial rela- 
tion between the two curves, an exact 
measure of the correlation may only be 
obtained through mathematical process. 
The first step was to fit to the index of 
industrial stocks, a curve corresponding 
to the long term trend. An examination 
of the data led to the conclusion that a 
single straight line would not adequately 
fit the trend of stock prices in the post- 
war period. Although the trend was up- 
ward during the period as a whole, in the 
last two or three years the upward ‘tilt 
of the index was so pronounced that the 
change could not be attributed to cyclical 
causes alone: It was therefore decided 
to base the slope of the secular trend 
line during the first part of the period on 
the yearly averages from 1919 to 1925, 
and during the latter part of the period 
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to an index of 20 stocks prepared 

by the writer. This index was ex- 
pressed as a percentage of the aver- 
during 1913 and revised to meet 
the official index which was used 
unaltered from January, 1923, to the 
t time. The official index is 

on 31 common stocks traded 

on the Toronto and Montreal ex- 
changes and weighted according to 
the number of listed shares. The in- 
dex so extended to cover the period 
from January, 1919, to the present 
time may be taken as a ee repre- 
sentation of the trend of the more 








ity Bank 


° C 1 F on the yearly averages from 1920 to 1926. 
Parliament important industrial stocks in the|From January, 1919, to September, 1922. 
ATCHEWAN post-war period. the monthly increment according to this 
URN, SASK. Other influences such as money | method was 0.75 points, while from the 

. 


latter part of 1922 to the present time 
the monthly increment was 1.5 points. 

In view of the convex shape of the in- 
dustrial stocks curve a test was made 
with a parabolic curve. During the cen- 
tral part of the period from 1920 to 1925 
the results attained with this curve were 
excellent, but the fit in 1919 and 1926 
was far from efficient. As it was desir- 
able to choose the line which would prob- 
ably make the best fit in future months, 
the straight line curves were chosen for 
the present purpose. 


Arrived at Comparable Basis 


The next step was the computation of 
the differences of the original data of 
the index of industrial stocks prices from 


rates and the trend of speculative 
values on the New York exchange, 
affect the trend of industrial stocks 
in Canada, but it is evident from the 
experience of the last eight years that 
the physical volume of business with- 
in our borders is an important deter- 
mining factor. A change in the index 
of general business, according to the 
best estimate we can make from the 
available data, betokens sooner or 
later a similarly directed change in 
the index of industrial stocks. 

The index figures used are as fol- 
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iness Transacted. 
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Index of Industrial Stocks in Canada 





















ematical calculation confirms the conclu- 
sion reached by the examination of the 
charts and lends definiteness to the re- 


The question is raised at this point as 
to whether a greater degree of correla- 
tion might have been shown by some 
other comparison of the two 
varied from the viewpoint of time. In 
other words, do the changes in the index 
of general business tend to precede or to 
follow the changes in industrial stocks. 
- making a compilation with the index 
0 


ging behind the index of general business 
for one, two and four months, respective- 
ly, the greatest degree of correlation was 
shown when concurrent data were taken. 
When the index of industrial stocks pre- 
ceded the other index by one, two and 
four months, the coefficients of correla- 
tion were .88, .85 and .84 respectively. 
When the index of industrial stocks was 
lagged behind the index of general busi- 
ness one, two and four months the co- 
efficients were .89, .86, and .71 respect- 
ively. The correlation is a maximum for 
concurrent data and shades off gradually, 
as one index is compared with the other 
when varied by a lead or lag of from one 
to four months. 
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industrial stocks preceding and lag- 


What’s Wrong With 
Shorthand ? 


Executives Say :— 


“I’m forced to cut dictation 
short.” 

“If she could only take it as 
fast as I think.” 

“She can’t help me with 
other things.” 

“If I could only dictate 
while it’s fresh in my mind.” 
“Pshaw! she’s gone. I'll 
have to wait till tomorrow.” 
“I had all this clear in my 
mind last night.” 


That's enough! I'll send in the 


coupon below on general 
principles. 
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This chart represents the result of a scientific effort to compare graphically the trend 
of business in Canada and the movement of idnustrial stocks, The direct relation be- 
tween the two factors is at once apparent, 


and Finance 





ITH the Conservative party pre- 
paring to choose a new leader, 
it is interesting to go back a few 
years to the time wnen Sir Robert 


Borden resigned and it became neces- 
sary to choose his successor. There 
were many applicants for the job and 
some who were offered the position 
and refused to take it. 
latter was Sir Thomas White. 

During the hectic days when the 
matter of making the selection was 
very acute, it was suddenly discovered 
that Sir Thomas White was not to be 
found. The newspapers were 
pletely at a loss to know where he A 
They searched Ottawa, Toron- not revealed even when he made his 
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do. 


One of the 


my home for it.” 


com- 
own home. 


The Trend of Business 


THE ‘CANADIAN; BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve 





to and Muskoka without success and 
sent innumerable reporters to 
house to find him. White held the 
key to the mystery; if he wanted the 
Conservative leadership and the prem- 
iership it was his for the asking. 
Naturally the newspapers were anx- 
ious to find out what he was going to 


One night, the acting night editor 
of the Canadian Press in Toronto re- 
ceived a telephone 
Thomas White is speaking,” he heard. 
“I have a statement to make but I 
do not want anyone to know where I 
am. Will you send someone over to 


That was where Sir Thomas White 
had ‘hidden for several days; in his P. 
Moreover, the secret was 





Instant availability is its other name 


message. 


















can be perceived only from 
close observation of actual con- 
ditions. 
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conditions all over Canada, 
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statements. Even the daily papers 

that got the statement from Canadian 

Press did not learn where it had come 

from and they continued their vain 

cannes for a man who was in’ his own 
ome. 


his 










Cornwall is now nearly a city. A rise 
in population during the year of 400 has 
brought the total to 9,525. 
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BENNETT, HANNAH & 
SANFORD 


Barristers, Soliciters, Ete. 
Calgary, Alberta—Canada. 
Hon. R. B. Bennett, P.C.K.C. 
Sanford, B.A. A. Hannah, 
O. H. E. Might, E. J. Chambers, LL.B., 
H. G. Nolan, M.C.M.A. 


























JAMES ELDER 
Manager and ‘Treasurer, Canadian 
Hanson & Van Winkle Company, Ltd., 
Toronto, says The Dictaphone keeps 4 
man’s desk and mind unloaded. 




































‘‘Things get done when The Dictaphone’s at your elbow. 
Depend on shorthand and they are sure to accumulate. 

















(1913 equals 100) the line of secular trend, and expressing 
ISHOLM 1920 1921 | these differences as multiples of the 
IKS 145.4 125.0] standard deviation. The result was an 
os oe ston: of seseeiees eet pesos - a oom 
° ** | parable basis with the index of genera 
Agents a. = business as shown in the lower section 
142.0 1176|°f the chart which accompanies this 
ige 146.0 114.0) article. The close relation in the move- 
141.0 113.6 | ments of the two indexes was very well 
nge 141.0 114.0 | demonstrated when they were plotted on 
134.9 117.6} the same chart. The only essential dif- 
TORONTO 125.1 120.3/ ference between the adjusted and the 
120.4 119.0] unadjusted curves being that the swings 
1923 1924 4 of the cycle are more pronounced in the 
151.2 157.7 | adjusted form. 
155.5 160.1 Although the word correlation sounds 
160.1 158.4 | somewhat technical when introduced into 
160.0 152.2) an article of this kind, yet in a broad 
157,38 151.2 | sense the human mind is continually en- 
> ae gaged in establishing correlation between 
150.2 155.4 different classes of phenomena. In fact, 
149.6  158.4| the mind has been called the organ of 
148.6 156.1 | correlation, performing its highest func- 
148.2 158.3} tion through the discovery of interrela- 
151.5 161.9| tions. The business man is continually 
1926 1927 } called upon to make such comparisons 
234.8 280.8| and can only hope to draw the proper 
251.5  287.7| conclusions when furnished with the most 
240.0 294.0 | efficient information. 
a. = Changes Are Definite 
238.0 8. By comparing the two indexes in ques- 
oe tion, it was found that the correlation for 
269.6 concurrent data was .92. In other words, 
265.0 the correlation between the two indexes 
271.6 was not far from perfect, such a state 
273.3 would be represented by 1.00. The math- 
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Tan $11 
What a likeable shoe is this Church Brogue. It frequents places 


Black $10.50 


of business and pleasure, strolls about with an air ‘of substantial 
distinction and retains its good looks. All sizes. 
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What’s Wrong With 
Shorthand ? 


Secretaries Say :— 


“Those awful waits while he chats 
over the phone.” 

“Hours wasted while he’s in confer- 
ence.” 

“No one else can read my notes.” 
“I’m nothing but a bell-hop.” _ 
“These endless notes make me dizzy 
“I’m sure he said that, but . 
“Yes, I do mind staying late.” 
“Cold notes are maddening.” 

“No time for real secretarial work.” 


That’s enough! I'll show him 
this trial offer right now. 


” 
” 
. 





Gertrude Simmons ce 

Secretary to Mr. Elder, completes let- 

ters more easily and rapidly with The 
Dictaphone. 


That’s ONE good reason why James El- 
der uses this modern time saver. Read 
his other reasons. Then decide to try 
it YOURSELF, using coupon, 


66 ONVENIENCE of starting dic- 

tation instantly whenever you 
want to is a worthwhile thing in itself. 
Add to that the benefit of doing a thing 
while all facts are fresh in mind and you 
begin to appreciate why The Dictaphone 
helps us so much. 


“A man who expects his secretary to 
turn out a good day’s work knows that 
he can’t be interrupting her continually. 
So he usually permits letters to accumu- 
late until ‘it pays’ to call her. Conse- 
quently his work never is up to the 
minute. He burdens his mind unneces- 
sarily with details which are far better 
dismissed by prompt dictation. With 
The Dictaphone you can keep your desk 
and your mind unloaded.” 


It’s James Elder, Manager and Treas- 
urer of the Canadian Hanson & Van 
Winkle Company, Limited, who says 


DICTATE Te 
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“Reg. Canada.” 


and double your ability to get things done 


oft C1 Iam a Secretary 


fo 


a New Model 10 without obligation. ul 
World-Wide Organization—U.S.A., London, Paris, Brussels, Sydney, 






this—and he knows whereof he speaks. 
He continues: 

“The time The Dictaphone saves us 
and its convenience make it invaluable. 
It’s just as helpful now as when I used 
it for detail work in our Sales Depart- 
ment. In fact we could not possibly do 
without our Dictaphones.” 

Gertrude Simmons, Secretary to Mr. 
Elder, declares : “Like so many girls who 
learned shorthand, I was once preju- 
diced against The Dictaphone. Only 
recently have I come to realize fully how 
much it helps me to be a real secretary. 

“Now I can plan my work and get it 
done on time, for I’m not constantly 
interrupted with ‘take a ‘letter, 
please’ as I was when I used 
shorthand. Besides gaining 
the time formerly lost in 
note-taking, I find I can 
type my letters about 
twice as fast as 1 / 
could when trans- Jf. 
cribing from a / 
notebook.” ? 





































MAIL 
WITH 
YOUR 
/ LETTERHEAD 


TO 
Dictaphone Sales 
Corp. Ltd. 


33 Melinda Street, 
Toronto 
A 


) T. R. CRAYSTON, 
? General Manager 


/ 0 I want to read what leading 
/ executives or secretaries say about 
J increasing their ability with The Dicta- 
7 phone. Mail me FREE copy of your booklet, 
7 “What’s Wrong With Shorthand?” 
/ — 0 Executive 
heck one 
Please notify your nearest hiss to let me try. 
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June Dividend Payments 


Summary of Payments 


Rate Date Amount 


14,250 


653,436 


31,980 
86,145 
29,958 


High 
for 
wk. 


243% 
230 
162% 
220 
299 
324 
2.73% 
203 


29% 
14% 
a9 
38% 
108% 


97 
24% 

















H. Smith Paper .. 6 1 1984 

$20,508,868 | Imperial Tobacco . 7% 30 1971 
20,184,620 | King Ed. Hotel .. 8 1 1963 
———- | Loew’s Theatre ... 6 1 Serial 
643,488 | L. Sup. Cp. Ist Me. 5 1 1944 
Montreal Steel .... 6 1 1940 

Mont. W. & Pr... 4% 30 1982 

$52,500 | Do., Ist Mtge.... 5 30 1982 
187,250 | N.S. Tramways .. 5 1 1946 
639,844 | North. Can. Power 6% 1 1938 
1,065,887 | Do., Pref. ...... 6 1 1945 
124,510 | Northwest. Utilities 7 1 1938 

43,578 | Ogilvie Fl. “A” .. 6 1 1982 
150,000 iG ae” roeecee 6 1 1982 
897,501 Oe TE Sieveos 6 1 1982 
137,500 | Ottawa Electric .. 5 1 1933 

15,142 | Ottawa River Pr.. 6% - 1949 

17,825 | Ottawa-Ml. Power. 6% 1 1949 

17,500 | St. Law. Sugar .. 6 1 1982 
600,000 | St. M. V. Cp. “A”. 6 1 1945 

19,200 | Standard Clay ... 6 2 1942 

6,500,000 | Quebec Rly., L., H. 5 ‘1 1939 
6,000 | Sao Paulo Tram... 5 1 1929 
93,189 | St. M. V. Cotton.. 6 1 1952 
2,229,807 Shawin. W. & P..; 5% 1 1950 
876,297 Shawin. Cotton .. 6 1 1949 

12,600 | Trinidad Elec. 5 1 1981 
27,097 Wabasso Cotton 6 1 1947 

52,500 | West. Koot. P..... 6 15 1948 

8,000 | Corporation Bonds.... ............ $4,219,672 

13,125 | Municipal Bonds ...............04. *4,062,500 

DET TEED scchévecccencessss *3,199,0382 

84,018 | Victory Loan .... 5% 1 1927 1,744,528 

SEUED TSR Sctsdvicss. 5% 1 1987 6,498,217 
492,000 | Dn. L. P. in Lon. 8% 1 1909-34 410,676 

2,452,273 Sa 
487,354 ge ee ee $20,134,620 
836,692 , 

39,946 xFigure is determined by dividing by 12 the 
400,000 | estimated total interest payable during the 
105,000 | year on these issues. 

26,250 

a.m UNLISTED SECURITIES 

8 Bid Asked 

ane Brook = Meter, 1 pref. &ilcom... . 4 

A ‘ - an UR: seasce 

72,000 | Can. Machine » com. cere, 5 

17,500 | Can. Westinghouse, com. ...... 195 
199,500 | Chase, A. W., com............. 6 

—_ Do., ont, Soaeatensaree covcce 70 

b Goodyear Tire, Pref. .ccceve 99 

18,000 | Gunns, Ltd., pref. (new) ....... 102 

35,000 | King Edward Hotel, Deb. A. ... 78% 

26,250 | Farmers Dairy, com. ...... ese 70 

5,620 | King Edward Hotel, Deb. B 10% 
4,364 | Loew's Buffalo, pref. ... 38 
70,000 Nat. Grocers, Ist pref. ee ee 94 
4.400 ee SOE, GEM. cccccccsccces 1 

90,000 Continental Life, 20% paid .... 45 

732/000 SN BED anccedoucececesescse 190 
’ DOT? “RAD” Sunn seccesscosnces 30 

40,000 | Excelsior Life, 20% paid ...... 76 

60,000 | Great West Life .............+ . 425 

60,112 | Monarch Life, 10% paid ...... 89 

17,500 | Mortgage Discount, pref. ....... 6 

68,000 | Ontario NE a5 ok tebe 

75,000 'e, 40% paid .... 

30,187] Sun Life, 75% paid .......... 

40,625 | Toronto Finance, pref. .. eee 

Seen TAGS scccvestccse 
$20,508,868 


Capital Life, 20% paid .. 
Farmers Dairy, pref. .. 
Dom. Combi Units ... 
Dom. Sewer 





BUFFALO QUOTATIONS 


n Bid Asked 
Bfo-Ft. Erie Bdge 7s "55 ...... 107% 





ET  etes: 106% 
Buff Gen Elec Ist 5s "39 ....... 104 

Ba, Geek. Ge SD ccccsccceice 104 
Bfo N & E Pow 5s "30 ..... - 100 
Lockport L H & P 5% "54 102% 
N. F. Ist & com. 68 1950 105 

STOCKS 

Niagara Falls Pw. pf. ........ % 
Niag. Lock & Ont. pf. ........ 113% 





Stock Market Record 


WEEK ENDING MAY 23 


Low 


for Close Close Sales Range, 


wk. May23 Mayl17 forwk. High 


242 244 243 113 248 
228 230 227 105 230 
162 162 163 3 165% 
218% 220 219 58 222 
298 298 298 188 299 
322 324 320 185 324 
70 278% «#4272 219 273% 
202 202 203 40 207 


229 230 227 25 238% 
89 89% 89 1244 A 
102 103 102 50 105 
31% 32 82 1500 35 
96% 97 97 25 98 
391% 404% 40% 12700 60% 
92 92 9314 2186 110% 
53% 538% 55 933 63 
102 102 101 120 104 
a a vue sie 107 
62 62% 62 ~= 37 68% 


110 110 110 126 110% 
98% 98% 100 235 102 
118% #118 114 137 116 


52% 53% 53% 380 59 
uy, 4% 1 70 1% 
20 21 20 730 22% 
2 2% 2 265 4 
42 42 41 165 50% 
91 92% 90% 1720 94% 
“23 "23 "25% “25 27 
85 85 85 35 87% 
ae suai i nee 51% 
59 59% 659 ii2 60 
"87% 60 65 60 60 
“a4 “Ba 4 “10 89 
184% 184% 186 4965 193 
83 88 88% 15 85 
ie aoe Se sie 101% 
294% “29% 29% 110 29 
ee ea ae 
a nt ae an 100 
i3 14% “12% 807 15 
89 89 81% 10 95 
36 38% "3644 39650 38% 
108% 108% 108% 670 109%, 
24 24 244% «113 25 
96% 96% 96% 53 97 
24 24% 24% 6575 26 
ods dee ie a 103% 
69 73% “69% 9070 15% 
139 148 139. 1587 150 
42% 45 42% 235 46% 
87 87 87 50 87 
cae ae a a 53% 
94 95 94 75 97% 
=a ss ant ree 22 
130 i3i 129% 296 1 
136 136 137 55 137 
20 21 21% 284 27% 
88%, 88% 89 185 92 
18 20 18% 191 26 
85 88 90 30 95 
28%, 29% 28% 470 2 
i6é%, “16% 17 580 22 
85 87 90 
en 8% 
99 99 99 50 0 
ee ee 
116 116 116 us 
85 55 55% 42014 
92 92 92% 400 3 
58% «60 "59% 1057 61 
111% «1152011800115 
118 118% 118 21 119 
8 3 a - 100 5 
33 83 
42 43° «42% «4645 43% 
18 18 19 19% 
78% 78% 80 248 8514 
30 30 30% 10 33 
97 97 97 10 98% 
105% 106 106 20 107 
130 130 133% 130 160 
ay “49% °49 65 it 
0% “60% 61 i0 18%, 
oie 97 97 39 101% 
275 275% 275 15 290 
20 = 21% 
es HH 65% 73 10% 
29% 29% 30 207 31% 
24 “25 “70 26 
39 92 87 610 92 























> for 

eee Rate May21 wk. 

BEG. ccccsepeschsve 6 , 102% 102 102 

West Groc., c. (no par).. $1 3” 3” a 
ls GOs. sadvacievecdee 7 79% 79% 
Utilities— 

Bell Telephone ........... 148 

Caleary swuer euRCNe eRe pm = oes 
msumers GaS .....6s0% 180 

East Koot. Power ........ ° ee a 

; — ee bPebadb snes bas eee 

nter. Util. (A) (no par) $3.50 a ban 

Jamaica Pub. Ser., pref... 100 100 

Laurentide Power ....... 108 108 

Mackay, com.’ ............ 120 119 
eS eee 10% 70 

Mexican Light, com. ° ee eee 

— re Pe uses 5 ot a. 111 

. - (no par 

Montreal Teleg. (par $40) 50 = 

Nor. Mexico Pr., com. ... 66 66 
DU. Sinenacas cteei 88 88 

Ottawa & Hull Pr., com.. s% 544 
Re eer 7 a oe 

Ottawa L. H. & Pr., com. 6 -105 105 

Q ae Pre hid oceeRhe dbp eee 6 106 106 

ower, COM. ...... 

js Biehts Meine tieuue ws 

ME b'vidd! Nave vn 

South. Can. Pr., com. % s7% 
_ Serpe ee 101 101 
Transportation— 

Can. Pacific Rly. ........ 10 185 

Can. Steamahips, com. <<. =” 185% 

YR PR oe 4 

me, WERRE ccenses servis wens ” 

Tractions— 
peverionn (par $50) ..... ts a 

TAZINAN, COM. «...see005 144% 143 

GO:  vccsiccsicnscs 22 122 
Detroit Un. Rly. ......... 2 2 
Duluth-Superior ...... ee 28 27 
ae, 7. aseereonce i . 

ont BS wssesees ag 
Ottawa Traction ......... = _ 
Porto Rico Rlys., com. ... a 

Do. Re. occevccescoces 96 96 
Twin City, com. ......... 53 50% 

; is. cheonsnesnehds ie 

Winnipeg Elec., com. .... 66 66 
WO ER. Levtvccccdecns 104 198 
Textiles— 

Can. Conn. Cotton, pref... 46 46 

Can. Converters ......... 102 102 

Can. Cotton, com. ........ 122 122 
_ ee ceri 99, 98 

Can. Woollens, com. ..... 8 8 
i ,. konsheressoans 60 60 

Cosmos Imp., com.*....... 23 23% 
Do. © Pbakdinéeedo eur 96 96 

Dom. Textile, com. ...... 118 117 
WO: CES eeeviediesds ive 120 120 

Monarch Knitting, com. .. ae cas 
OO. BOER, ce vccctenenss ve a coe 

Montreal Cottons, com. ... e eee 
DOs PEE, coccccccsccvece zs. aad 

Penmans, com., new ..... 76 76 
BO, BOGE. wcnccestodoces * cia 

Wabasso Cotton ......... 98 98 
BO. GRAD. acccevccvece ee eos 
General Industriale— 

Amer. Sales, c. (par $20). . 64 64 
eee eee . 101% 101% 
ae 6s - Sank 

Asbestos Corp., com. ..... eee 21% 20 
ih occ esekecabaws 8.14 86 85 

Brant. Cord., pf. (par $25) 8.51 24 23 

Building Products, pref. .. 7.29 A wis 

Burt, 48 GBT. cocques $3 4.83 62 62 

Ea’ attanebsucecte pike ee bam 

Canada Cement, com. .... 3.91 153% 152 
ee, .. Gatudesieceses 5.83 120 118 

C. Ind. Ale. (no par) .... 441 29% 29 

Canadian Oil, com. ....... 8.40 147 147 
DO. PUCK. ceccecdascccis 6.66 120 120 

be OW - ccccccesccecds pee 24% 24% 

Crow's Nest Coal ........ 9.44 62 62 

Dom. Glass, com. ........ 5.66 123% 121% 
DO. - BOWE. cerceqec odes 6.14 114 114 

Dom. Rubber, pref. ...... eee ee eke 

East Theat., c. (par $25) ose 28 28 

. i.  ciaesehsane ene 7.36 - ri 

Famous Players, com. .... oo” 28 28 

, R. segoncsecesons 8.31 97 96 
Gilman, com. ......++05+ 5.35 ee ais 

» PACE, cedveccgecccce 6.68 os Pee 
Goodyear Tire, pref. 6.94 100% 100% 
Holt, Renfrew, com. ..... ont ee aoe 

b WHEES concede dncvies Pm 7.77 ae 2 

Hunt’s, Ltd., c. (no par) see 23% 23% 
Pi WUNE, sc cacsec socdens cee es “a 

King Edward Hotel ...... see 49 48% 

Laura Secord, com. ...... oh 27 27 
DO, WOME. vccacsccusocs » 6.79 i bs 

Lyall Construction ....... sae 39% 39 

Loew's, com. .1....e0e005 one 45 45 
De.  OOGMe. coccocscpsecce 6.86 102 102 

Nat. Brew., c. (par $25).. 5.738 69% 69 
Do. pref. .ncccccccccce ° 6.51 107% 107% 

National Brick, com. ..... eos ee Sée 
Da, PREE. co ace descccces 0.76 - ES 

Pacific Burt, com. ....... 6.25 100 100 

op DEE. cccccsccccccce 6.52 107% 107% 

Port Hope Sanitary, com.. 2.30 ee aa 
Do. Pret. ccccccccescose 6.54 oe Sie 

Rogers, Wm., com. .....- ose 17% 17% 
DO. BUEE. - cvcsccsicrecs 7.07 100 1 

Seagram (no par) ....... eos 28 26% 

Sher-Williams, com. ..... 3.87 155 155 
De. BOGE. wccccccoccccce 5.93 118 118 

Standard Chem., pref. .... née “* awe 

Sterling Coal .........+.- ooo 32 32 

Tooke Bros., com. ...+.+++ ade oe ee 
De. BOGE. scepecedcccsse 8.64 oe 

Tuckett Tobaccd, com, ... 5.33 
Do. pref. ones 6.63 

Woods Mfg., com. ogo 
Do. pref, 15 
Trust and Lean— 

Can. Landed (par $50) .. 5.50 100 100 

Can. Permanent ........+ 5.40 222 222 

Colonial Invest. .......++ eee 26 wuts 

Huron & Erie .........+ 7+% 4.93 152% 152% 

Landed Banking ........- 9 6.23 oe ¥6 

Mont. Loan (par $50) . 6.50 as 

Nafional Trust ........++ 4.74 

Ontario Loan (par $50).. 12 5.12 ee ose oe 

Real Estate Loan .......- q7 6.79 A aa aime 

Toronto Gen. Trusts...... 4.97 241% 241 241 

Toronto Mtge. (par $50) .10 5.34 108% 103 108%. 

Union Trust .....+--+0+. 6.36 se vse sts 

CURB AND UNLISTED MARKETS 

Anticosti, pref. .....++++. 7 bbe o« aaa 

Attendu Engine (par $1) . ° 20% 20% 

B. C. Oilfields . ete es ees 

Beacon Oil ° cos 17 16% 

Belding, com 6 8.57 70 70 

. pref. 7 7.00 ee son 

Brit. Amer. : -» 80c -3.07 26% 26 

Com. Alcohol .....+.+++++ we 65 65 

Brew. & Distil. (par $5). es eae 

Can. Brewing .....++++++ 28 28 

Can. Bronze, com. ......- 50 50 

6 Do. ax Ksedeysecod ese 7 = 

an. MESS .ccccerccese 

Brading Brewery ......--- 35% 35 

Can. Nor. Pr., ¢. (no par) +s eee 

oe E sabehneeenesoe s s 

Sockshutt, pref. ....++.++ 

Continental Oil -. $1 17% 17% 

Cosgrave Brew. (par $10) 5 6% 6% 

Cooksville Shale Brick, c.. ee vee 
De. 008, .ncscescccecece 54 54 

Can. Light & Pr. .......- 48 48 

Dom. Engineering .....-- 178 170 

— “oo —_ ove 5 es ig 3g 

Dryden Power (no par).. 

me Dairies, c. (no par) 29% 29 

» PREF. cocccccccccces - mr 

Beg. Elec., c. (no par) .. ee e 

> BO. cccaccccecsson ee A 

Good. & Worts (no par).. $ 58% 58% 

Hayes Wheel, com. . a 34 33 
Do. pref. .....see- 95 95 

Hiram — zea oasees 55% 54 

Tilinois Power, o eevee ee wwe 

Imperial Oil .. ‘ pacedes ar i “a% ° 

Imp. Tobacco, c. (no par 

een es MB ccsstecte 29% 29 

Mitchell, J. S. ...seeeeees a. eee 

Manitoba Power (no par) 55 55 

McColl, com. (no par) ... 38 37% 

» PEL, wocscccccseecs 115 114 

Mount Royal, com. .....-- ee coe 
— re oseceee se 
oO Tr + com. ** ** 

— DEEL. oscccvccvevecs 4.90 4.90 

N.S. Car, Com. ..-.+es+9+ . on ese 

Ott. ey ec. (no par). ee : 

Do. pref. ...seseeeeress ose oe eae 
Ottawa Riv. Pr. (no par) es 25 25 
Paton aite.. com, (no par) oes 60 60 

Do. pref. ..cseesceesess ove os ees 
Power Corr., ¢. (no par). ode 44 43 

, Pref. .cccccccccces 6.31 96 95 

Port Alfred. pref. .....-- 7.83 o eee 

Que. South Pr. (no par).. eee ee id 

St. Maur. Power .....--+- 140 34 

St. Maur. Valley, com. ... 54 94% 
Do. pref. ..sccccccccccs 95 

Simpson, Robt., pref. ...- ee aed 

Sovereign Secs. ( yar os): “* ore 

PEE Sryaveterwe 168 105 

Standard Clay ....-++++++ * ee 

Toronto Dairy ..++++++++- 

Toronto R.S. ..++eereeees §o 

United Secs., com. ..+++- 105 105 
Do. p epee eeecedene 4% “4% 

Voleanic Oil ...--+++++s5 63c ee 4 

Venezuelan Pete. (par $5) - ee ee ets 

Tram. Script. ..+++++++++ ° eee ** 

ene Sand ....-- . . ee aes 
olthausen ....++ «eseres * eee ** see 

xQuotations for 1926. No sales recorded in 1927 to date, 
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Mayes Magi? frruk. mne™ eat, 





Toronto Brewing Shares K% June? 
Begin Well on ’Change | 2". Westinghowe 30% June 20 


The brewery, at Dundas and Simcoe| Can. Foundries pf 





. BR. 
Bri. Col. Fish 


293 Niagara Street 
Dated May 18th, 1927 





Famous P. 


Mel 
One hundred and twenty thousand vase uae ie July? 
shares of no par value of the Toronto Do., pref. 1%% dJulyl 
Brewing & Malting Co., were called on | Wayagamack ibe. Junel 


Saturday morning on the unlisted - | Crow's Nest Coal 1%% June} 
tion of the Toronto stock eashanae, The Tuckett ‘Tob., com. 1% July 16 
stock, which was retailed at 
share closed 
dred shares changing hands at that fig- Do., 


ves, The | ‘Do. pret. 1%% July 15 
at $13 bid with a few hun-| [pecs ot «—- Sf 12ae. June t 


pref. 1%% June 1 
Jamaica Pub. Ser. ae — July 2 


Junel 

streets, Toronto, is said to be one of the | Lake of Woods, com. 3 June 1 
largest and best equipped Breweries in seats we” Amo 
Brewing operations were commenced Sent "Eins evel #. % ann; 


Wednesday and one of the directors. was 
of the opinion that the company would tmp’ Nepalien Yo Menst 
earn well its stocks in the remaining | Hamilton Dairies 1%% Junel 


months of this year. Mackay, com. 1%+ Julyl 

Do., pref. 1% July 1 

Can. Permanent 8% July2 

° e ee 2%% July2 

Dividends Declared aS RSet 
Paper, pfd. 1%% July 


Bank of Commerce 3% June l May 16 Do., pref. 1%q July2 
Bank of Toronto 3% June 1 May 14 | South. Can. Pr. 1% July 15 
Bk. of Montreal 38% Junel Apr. 30 | Montreal Loan 38% June 15 
Banque Can. Nat. 244% Junel May15/| Viau Ist pfd. 1%% Junel 
Royal Bank 8% Junel Apr. 30 | Mont. Cot., com. 1%% Junelb5 
Provincial Bank 2%% Junel May 15 Do., pref. 1%% Junel5 
Barcelona Tr. com. 1% June 80 Wabasso Cotton $1+650 July2 


June30 Junel BOND REDEMPTION 


244% 
$1.25 June 10 May 31 


Rate Due Redeem. 
1%% June10 May 31 | Prov. of Que. 54% 1936 Junel 





June l Apr. 30 


14% 
Belding Cort. pref. 1%% June15 May 31 xOn arrears. 


WeE WISH to announce that 


Mr. Vaughan W. Pearson, 
who has been associated with this 
firm for some time, has been admitted 
to partnership. 


L. M. Green & Co. 


MEMBERS TORONTO STOCK EXCHANGE 


330 Bay St. Toronto 


‘ 


Under a regulation of the Ontario 
Government Liquor Control Bill, all 
advertising of spirituous or malt liquors 
is strictly prohibited. This covers ad- 
vertising in all its forms, including 
newspaper and periodical advertising, 
on billboards, street cars, display 
cards, signs, novelties or printed 
matter. 


When Gavernment Control becomes 
effective it will be illegal to advertise 
the products of COSGRAVE EXPORT 
BREWERY Company Limited in any 
way, shape or form. ; 


We respectfully request our many 
customers, therefore, to remove from 
their premises, by the date the new law 
comes into effect, any signs or dis- 


‘play material advertising COSGRAVE 


products. 


The Ontario Government Liquor 
Control Bill will be proclaimed at an 
early date, and we trust that our 
customers will be guided by this 


announcement. 


Cosgrave Export 


Brewery Co. 
Limited 








| A.J Pattison, Jr.&(p,. 


INVESTMENT BANKERS 


BONDS AND SHARES 


“Specialists Unlisted Bonds and Stocks’’ - 
219 Bay Street, (fir) Toronto is 















East. Koot. Pow. p. 1%% Junel5 
layers, pref. ‘une! 







gE 


Imp. Royalties 1%% May 31 


geggceee 
SRRSSR 



















Continental Oil 25c. June 15 
Rate Date Record | Dom. Glass, com. 1%q July2 


Toronto 
Established 1863 
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}} Canadian Paperboard Company Limited 












Pulp & Pape 








Signs of Hesitancy Appear 
in Pulp and Paper Market 
Demand for Sulphite Pulp is Decidedly Weak — Pulp 


and Paper Exports Decline — Paperboard, High 
Grade aper and Kraft Unaffecte 


-3- 





{ From Our Own Correspondent. 





also in the market for sulphite pulp 
which of late has exhibited increasing 
signs of weakness. The sulphate pulp 
market, however, remains fairly strong, 
as does also the market for soda pulp. 


MONTREAL—Following a month 
in which the total pulp and paper 
exports showed a marked increase, 
the export figures for the month of 
gh show a decline in every branch 

the industry. s 

The export figures provide a good 
index of the situation which prevails 
throughout in the industry for, with 
the exception of paperboard, high- 
grade paper and kraft paper, the real 
market for the Canadian production 
is found abroad. The newsprint situ- 
ation remains in statu quo. The de- 
cline in the Canadian output in April 
was of a marginal character only 
The outlook for the future is towards 
an increase in the production which, 
however, will not catch up to the 
ever-increasing capacity of the Cana- 









Dominion Engineering 
Business is Maintained 
From Our Own Correspondent. 

MONTREAL—A very satisfactory level 
of activity is being maintained at the 
Dominion Engineering Works and indica- 
tions point to a continuance of orders for 
the company. 

The Canada Northern Power Corpora- 
tion has just placed an order for a new 
26,000 horsepower unit for its Quinze 
River plant. The company has just com- 
pleted four newsprint machines for the 
a ne ag Comes 

* : ese machines have each a rated capa- 
dian newsprint mills for some time. city of 150 tons daily and are the largest 
Sulphite Pulp is Weak ever built. The new machines ordered 


During the past twelve months the ex-|for the St. Anne Paper Company have 
ports of paperboard show a decline of | #lso been completed. 

about 18 per cent.—but the export market}, The work which the company has on 
ys a very minor role indeed in this} hand for other newsprint companies in- 
Breach of the industry. It is understood eg ~ news _— ne our a> 
om-| for the Spruce Falls mill at Kapuskasing, 
ee a mh ngp agsens Ny the}in which the New York Times is intez- 
same level as was experienced in 1926. | ested; and two newsprint machines will 
The sulphite pulp industry appears to be completed and delivered to the Lake 
be passing through less profitable times. | St. John Pulp end Paper Company before 

There has been a very decided drop in the | the close of the present year. . 
output of unbleached sulphite pulp; this} _ There are many expansions in the in- 
is natural as the tendency is for manu-|4ustry in prospect which ultimately may 
facturers to turn out more bleached sul-} bring orders to the company. Eventually, 
phite pulp in order to obtain the added} the St. Regis Paper Company will erect 
manufacturing profit, but during the last | 4 new mill with four machines just above 
twelve months the combined export of | Quebec. .The Quebec Pulp and Paper 
unbleached and bleached sulphite show] Mills is also contemplating expansion. 
a decided decline as compared with the |The Great Lakes Pulp and Paper is to 
preceding twelve months. enter ~~ powepeins a ae there are 
several further pulp and paper projects 

Kraft Mills Do Well 


in active consideration, some of which 
The exports of kraft paper play aj will undoubtedly place their orders for 
larger part in the kraft industry than do| machines with the Dominion Engineering 
the exports of the high-grade paper in] Works. It is anticipated that the com- 
that industry. For the twelve months] pany will also benefit by orders for tur- 
ending April, though, the exports of kraft] bines from the new Montreal Island 
showed a not inconsiderable decrease as| Power Company’s 65,000 h.p. develop- 
compared with the preceding year. How- | ment. 
ever, the domestic market for kraft paper 


seems to be satisfactory and the kraft Caron Brothers to a 


mills are doing a good business. Exports 
of sulphate pulp for the year showed Reorganized Very Shortly 
From Our Own Correspondent. | 


some slight increase as compared with a 
MONTREAL.—It is understood that 


the firm of Caron Brothers will not be 
in a position to meet its full interest 
payments due on June 1 next—if indeed 
it will be able to make and interest pay- 
ments at all. 

It is understood that the company is 
to be re-organized. Henry R. Gogay, of 
W. B. Richards Company, of New York. 
auditors and business engineers, is in 
immediate charge of the business of the 
firm, which is being carried on without 
interruption. Mr. Gogay in his present 
capacity is appointee of the Credit Gen- 
erale du Canada, trustee for the bond- 
holders. Ernest Guimont, of the Credit 
Generale du Canada and assistant gen- 
eral manager of La Banque Canadienne 
Nationale, is in charge of the re-financ- 
ing arrangements, which, it is stated, 
will entail bank co-operation. 








year ago. ‘ 

While exports .of high-grade paper 
were off during the month of April 
slightly, yet exports for the year to date 
show a good increase. This branch of 
the industry which depends for earnings 
on the domestic market is finding the de- 
mand satisfactory. 


Market Prices Are Weaker 


The general situation surrounding the 
whole pulp and paper industry, therefore, 
is not as satisfactory as that which pre- 
vailed towards the close of 1926, when the 
exports of most pulp and paper products 
were showing a tendency to increase. The 
general situation has naturally affected 
the market price of the pulp and paper 
stocks, as is seen in the accompanying 
chart. 

The fact that there is a hesitancy in 
the pulp and paper industry is evidenced 














BRITISHAMERICANBANKNOTE 


COMPANY LIMITED 





Steel Plate Engraving and 
Printing, inthenvaghine, etc. 
Producers of 
Bank Notes, Bonds, Municipal Debentures, Stock 
Certificates, Interim Receipts, Cheques and all 
Documents of a Monetary Nature 












1 pinc dR Seaak artis 
rmes A 1112 Bank of Hamilton Bidg. 
MONTREAL Canada TORONTO . 





Investment Securities 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street 


Montreal 








ii Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbeliford, Ont., Frankford, Ont. 


! HEAD OFFICE: 2 Seigneurs Street MONTREAL 
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COURT’S DECISION HOW NOT CALL ae 


WILL. NOT FINISH , re 
- BESCO LITIGATION | (re He Not Even Been 


Considered. 
Only Immediate Future Will 
be Determined by Forth- 
coming Ruling 


From Our Own Correspondent. 

MONTREAL.—Work on the formu- 
lation of a reorganization plan for the 
British Empire Steel Corporation is 
proceeding, but it is impossible to 
guess at the lines along which the 
new organization will be formed. One 
of the reasons for this is that the 
courts of Nova Scotia have not yet 
handed down a decision on the ap- 
plication of the National Trust Com- 
pany for a court order to wind up 
the Dominion Steel Corporation. 

Should the court grant the appli- 
cation of the National Trust Com- 
pany, it will mean that the Bescd man- 
agement and the National Trust Com- 
pany would immediately become in- 
volved in further litigation, for the 
Besco shareholders at the special gen- 
eral meeting authorized their man- 
agement to take all possible steps to 
prevent the. Dominion Steel Corpor- 
ation from being wound up. 


Plans Are Developing 


Just as soon as the litigation be- 
tween the corporation and the trust 
company has been cleared away, fur- 
ther progress in the formulation of a 
reorganization plan will be undertak- 
en by the committees representing 
the many classes of shareholders in 
Besco and in its subsidiaries. 

In the meantime, the Dominion Coal 
Company is experiencing what ap- 
pears to be satisfactory business con- 
ditions. It is working to capacity and 
its output has been sold until the 
close of the period of navigation on 
the St. Lawrence. 

In the ultimate reorganization plan, 
the present holders of securities will 
be offered new bonds or shares ac- 
cording to the inherent values under- 
lying the present issues. Whether or 
not these new securities will all be in 
one new immense company, or wheth- 
er they will be in component com- 
panies affiliated as are Besco and its 
subsidiaries at the present time, de- 
pends on many variables—including, 
of course, the desires of each of the 
different groups of shareholders. 










































From Our Own Correspondent. 

MONTREAL.—That the management 
of the Howard Smith Paper Mills con- 
templates any revamping of its capital 
structure is denied by those closely as- 
sociated with the management. Rumors 
have been in circulation indicating that 
the company would redeem some of its 
outstanding securities and replace them 
with others bearing a lower rate of in- 
terest. As the greatest proportion of 
the outstanding bonds bear interest at 
7 per cent., and as the preferred stock 
bears interest at 8 per cent., there is 
always the possibility, of course, that 
with the general decline in the inter- 
est rates which has taken place in the 
last three or four years, that some such 
step might in future be undertaken by 
the management. 

Outstanding Capitalization 

Howard Smith Paper Mills has out- 
standing only $387,400 in first mortgage, 
6 per cent. bonds due in 1934. Its larger 
issue of $4,132,000 in refunding mort- 
gage bonds due 1941, bears interest at 
7 per cent. Both these issues are call- 
able at 105. In 8 per cent. preferred 
stock, the company has outstanding $1,- 
599,700. This stock is callable at 120. 

In view of the cost of calling the bond 
issues and the preferred shares, it can 
be seen that before taking any such 
steps the company would have to be 
assured of very materially lower inter- 
est rates on some $6,000,000 of new se- 
curities which would have to be issued. 

As far as the Financial Post has been 
able to ascertain, such a step has not 
yet even been considered by the man- 
agement. 


Canadian Car Preferred 
is in Better Demand 


From Our Own Correspondent. 

MONTREAL.—There has been an in- 
crease in the interest in the preferred 
shares of the Canadian Car and Foun- 
dry Company. At their present levels 
there appears to be a scarcity of the 
stock on the market. 

Canadian Car preferred is an issue 
which yields a high return, and at the 
same time the dividend is regarded as 
being reasonably safe, more especially 
as during the past year the company’s 
business has undergone an improvement. 
There seems to be feeling, also, that 
ultimately Canadian Car will undoubted- 
ly obtain something on account of its 
claims against Germany for the destruc- 
tion of its New Jersey plant during the 
war. 








NEW CURB FIRM 


MONTREAL.—F. J. Fairhall has been 
elected a member of the Montreal Curb 
Market and a new investment firm, bear- 
ing his name, has entered the financial 
field here. Mr. Fairhall formerly con- 
ducted a financial business in Windsor, 
Ontario. 

Associated with him in the new firm 
is A. M. Baird, who has been identified 
with the Montreal brokerage field for 
some time. Mr. Baird will have charge 
of the investment department of the 
new firm. 


Blondeau New President 
of J. E. Clement Firm 


From Our Own Correspondent. 

MONTREAL.—Announcement is made 
by the directors of J. E. Clement, Inc., 
Montreal, of the appointment of J. A. 
Blondeau as president of the firm to 
succeed the late J. E. Clement. UH. 
Clement, as son of the late president, 
has been appointed vice-president and 
F, E. Leyland and J. E. Lussier, assist- 
ant joint managers. Mr. Blondeau also 
becomes vice-president and _ general 
manager of the Fire Insurance Company 
of Canada, founded by the late Mr. 
Clement. 

In addition to the Fire Insurance 


a 





Company of Canada, J. E. Clement, In- 
corporated, are managers for Canada of 
the Nationale Fire Insurance Co., of 
Paris; the American Equitable Assur- 
ance Co., of New York, and American 
Lloyds Incorporated, of New York. 














HYDRAULIC TURBINE 


Machinery and Accessories 
Leffel Design 
Built in Canada and backed by 60 years’ experience in this field 


WILLIAM HAMILTON LIMITED 
Head Office: Peterborough 
MONTREAL 








VANCOUVER 


WINNIPEG 


H. S. FERGUSON 


Member Eng. Inst. Car.; Am. Soc. C. E.; Am. Soc. M. E. 
Consulting Engineer 
200 Fifth Avenue, New York City. 


Pulp and Paper Mills Power Developments 


es oa 5 





The Laurentide Company 


Limited 


Manufacturers of 
Ground Wood -_ Sulphite Pulp 
Wood Boards and Newsprint Paper 





GRAND’MERE : QUEBEC 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


Production—-120 fone daily. 
is a 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


Head Office: Montreal Mills: Iroquois Falls, Ont. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 




















Successors to 







Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Output—255,000 Tons Newsprint 













PORT ALFRED PULP & | 
PAPER CORPORATION | 


Newsprint and Sulphite Pulp 


HEAD OFFICE: i 
CANADA CEMENT COMPANY BUILDING | 








MONTREAL, P.Q. 4 
Mills at PORT ALFRED, P.Q. 4 








THE WABASSO COTTON COMPANY | 
Limited q 

Three Rivers, Que. 
WABASSO COTTONS enjoy the un- 
stinted approval of discriminating women al 


over Canada. They find them best for under- 


garments, dresses, rompers, sheetings, etc., 
because they stand up stoutly to the most 
strenuous wear, yet retain their original  » 





The Wabasso beauty. 

Trade Mark is os 

a guarantee of “dol 

highest quality a 

cotton fabrics. labasso Cottons ot 
{ 





are Canadas best 
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* One of the invariable < 
ities of the typical investm 
‘that the common or ordi 
‘outstanding is always a\ 
‘and is almost wholly, in th 
the private investor. As 
‘mon stock has voting p 
seontrol or destiny of the 
the hands of the ordinary 
jers or the public. All thr 
articles in pointing out the 
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As regards the English companies, 
the security for the bond holders is 
even: greater. Theoretically. the 
‘average is such that for each £1 out- 
‘standine. there are £2% of invest- 
‘ments. Here again, large reserves 
have heen built up, approximating 
48% of the total common stock ort- 
standing. The actual security for 
the bondholders is considerably over 
9% times the amount of bonds 
‘outstanding. 

Strong Backing for Bonds 

The at attraction of the bonds 
‘of the British trusts for the private 
‘investor is that they offer a fixed 
definite income payable at stated 
times, and, more important, the secur- 
ity is practically impregnable under 
present day practices, owing to the 
great safeguards in making invest- 
ments, particularly in the direction 
of the extent of the diversification. 

Two facts cannot be too strongly 
emphasized; first, the common stocks 
are in the hands of the public, and, 
‘second, the bonds outstanding have 
a wide diversified list of assets be- 
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} Foundation of Investment Trust 


Should be Common Shares 


. Seventeenth Article of a Series on Investment Trusts 
and Their Place in Canada 


—_—_— 
By MACKENZIE WILLIAMS. Copyright, 1927. 









One of the invariable characteris- 
of the typical investment trust is 

t the common or ordinary stock 
outstanding is always available to, 
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All through these 
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complete loss of 40 securities to 8: 
equivalent to a 5% loss which would 
be involved through the loss of one 
security if the list consisted of only 
20 issues. 

These examples sufficiently illus- 
trate the importance of “scientific” 
diversification in building up the in- 
vestment lists of investment trusts 
and illustrate why we are justified in 
applying the term “self insured” to 
the security issues of soundly found- 
ed investment trusts. 

The points brought out in this 
article are so vital in ensuring the 
successful working out of investment 
trusts that they should be specially 
borne in mind by the investor who 






desirability of bonds as compared 
with the stocks of the investment 


trusts. ene . 
_ While the bonds of the British See ee oo 
investment trusts offer practically . 













impregnable security, the character- 
istically attractive features of the 
investment trusts are inherent in the 
common stocks. The income of the 
British investment trust is used, first, 
to pay the relatively small cost of 
operation; second, to pay the interest 
or dividends on fixed income securi- 
ties on their bonds, debentures or 
debenture stocks or preference stocks; 
third, to pay the dividends on the 
common stocks; fourth, to build up 
reserves, both visible and invisible. 
Always Build Strong Reserves 
The universal practice is to build 
up strong reserves. This inevitably 
increases the earning power and en- 
ables the directors to give the share- 
holder important stock bonuses from 
time to time. Such practices follow- 
ed continrously, as they have been 
in Great Britain, result in a security 
which has a growing character, first, 
as regards the income, second, as 
rerards market value of the orig- 
inal investment, and, third, as re- 
gvards the total par value of common 
stock held and its market value. 


Practical “Scientific Diversification” 

Another vital thing to consider is 
the extent and character of the div- 
ersification now practised in build- 
ing up the investment list of a typi- 
cal investment trust. In the early 
days, the managers of investment 
trusts, in many cases, favored in- 
vestments in one class of security or 
in one country. Some favored rail- 
way securities. Large paper profits 
were for a time indicated, but the 
railroads started were not equally 
successful. The hoped for actual 
profits were slow to materialize. 
Afterwards. disasters followed and 
trusts holding railway securities ex- 
clusively. fell by the wayside. Then. 
avain, some favored issues of one or 
other foreign government or invest- 
ments even of a wider character in 
one foreign country, only to go 
through similar experiences. Even 
as late as the war, there were one 
or more companies which favored 
Russian securities almost exclusively. 
Evervone today is familiar with the 
nosition of the foreign holder of 
Russian obligations. Such experi- 
ences have resulted in the vresent 
universal practice of “scientific” div- 
ersification. 

As Many as 800 Issues 

Recently, in an examination of the 
investment lists of the large number 
of Rritish invectment trusts. I found 
that the smallest number of issues 
contained in anv of the lists exam- 
ined was 140 and the lareest 800. the 
ereat maijoritv being about 300 to 
400. The lists consisted of everv 
tvre of security in several classifi- 
cations. 

First. the lists contained bonds. 
Aehertvres. debenture stocks, pre- 
ferred stocks and ordinary stocks. 

Second, they contained vovernment 
isevesr, railroad issves, public utility 
ard industrial issues. 

Third. they contained securities 
domiciled not only in Great Britain 
but in outstanding countries of the 
world. : 

One comnanvy, which is simnly tvni- 
eal. held 221 secnrities which were 
variouslv classified as follows: 
Bonds. debentures and debenture 

NE a te Oh al Stal wee 58.7% 
NS SRBERG. ag con's 3 wo 0 08 ceo 18.5 
Ordinary stocks 22.8 


100% 
which were distributed among various 
tvpes of issues as follows: 

Government issues ............+. 15 % 


IE (ONE 5. 53s oc aap shSK 5-0 249 
Electric railway, lichtine and other 


Dollar Volume of American 
Business Ahead of Last Year 


Check payments in the United States 
during the second week of May, indica- 
tive of the dollar volume of trade, al- 
though smaller than in the previous 
week, were substantially larger than a 
year ago, according to the weekly state- 
ment of the Department of Commerce, 
Wholesale prices were weaker than in 
the preceding week, averaging more 
than ten per cent. lower than the three- 
year average for the period 1923 to 1925, 
Building contracts awarded in thirty- 
seven states were larger in value than 
in either the preceding week or the cor- 
responding week of 1926, with the Chic- 
ago district showing larger awards than 
in any of the other seven districts. 

The production of bituminous coal 
during the first week of May was small- 
er than in either the previous week or 
the corresponding week of last year. 
Bee-hive coke output showed similar con- 
ditions. The production of lumber, al- 
though greater than in the previous 
week, was lower than in the same week 























































greater than a year ago, while the cattle 
receipts declined. Receipts of hogs, 
however, showed an increase over last 
year. 
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ate See Sees 2-8 7 Montreal, serving a rapidly growing community with H. Milliken, Chief Engineer, Electrical Department 
nani F , ° ’ . ° 
Sonata ons Gamascraek 18 a present population in excess of 1,000,000. The growth Montreal Light, Heat & Power Consolidated. 
Financial (banks and insurance) . 92 and strength of the contracting company are indicated H. B. Pope, General Superintendent, Electrical De- 
rm wennwales a net revenue, which has been as follows :— partment, Montreal Light, Heat 
corr 100% 1922. .$6,483,473 1924. .$7,670,190 1926. .$8,693,688 Consolidated. 
Bv countries, the distribution was P. T. Davies, Vice-President, Southern Canada 
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Other South American countries .. 9? 
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or 100% the 





Single Loss is Unimportent 

This example serves to re-empha- 
size the character of the diversifica- 
tion in the lists of investment hold- 
ings. Should there be a complete 
loss in one of the investments in this 
company, it would not seriously af- 
fect the security underlying the out- 
standing issues of the trust. Assum- 





of 










ing that the amounts invested in each Subject to legal opinions by Messrs. Chauvin, Meagher, Walker & Stewart for the Company, Messrs. Brown, Mi 
were equal. the complete loss of one & McMichedl for ‘Monty Light, Heat & Power Consolidated, and E. R. Parkins, K.C., for the Bankers, these bonds are offer 
issue would entail a loss of about as and éf issued and received by us. 









4/10 of 1% of the total. Compare 
that with an investment list contain- 
ing but 20 issues. The complete loss 
of one issue would be a serious thing 
involving a reduction in the assets 
of 5%. In the first case, there would 
have to be 13 complete losses to in- 
volve a 5% reduction in assets. In 
the case of the trust holding 800 
issues, the reduction entailed by the 
complete loss of one issue would be 
1/8 of 1% and it would require the 
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of 1926. Crude-petroleum output reach- | 
ed a new high mark during the first | 
week of May. Receipts of wheat were | 





Datep May Ist, 1927. 


Interest payable semi-annually Ist May and November. Both principal and interest payable at the holder’s option in Canadian 
Gold Coin at any Branch of the Royal Bank of Canada, in Canada ; or in United States Gold Coin at the Agency of the Royal 
New York ; or in Gold Coin of the Kingdom of Great Britain at the R 
at the fixed rate of $4.86-2/3% to the £. Coupon bonds in denominations of $1,000 and $500, with privilege of regi 
to principal, Fully registered bonds are obtainable in denominations of $1,000. Redeemable at the option of the Company in 
whole or in part on any interest payment date on sixty days’ notice, at the followin 
viz. : at $105 if redeemed on or before May Ist, 1932, and thereafter at 1% less for each five subsequent years, or portion thereof. 


BUSINESS AND PROPERTY: The Montreal Island 
Power Company, incorporated under the laws of the 
Province of Quebec, has been formed for the purpose 
a water power located on the Riviere des 
River), about seven miles from the heart 
of the City of Montreal, Que. It is estimated that this 
site, under a head of 26 feet, is capable of developing 
twenty-four hour 
will start immediately and will 
40,000 h.p. should be available for delivery by the end 
of 1929, provision being made for increasing the capacity 
to 65,000 h.p. at minimum cost, as required. 


POWER MARKET : The Compan 
contract with the Montreal Light, Heat & Power 
Consolidated, whereb 
all the power from this development for a period of 
thirty years, with provision for extension of the con- 
tract for a further like period. The power will be taken 
in specified annual instalments, until the entire 
capacity is absorbed. 


Montreal Light, Heat & Power Consolidated operates 
one of the largest public utility systems in Canada. 
Directly, through subsidiaries or associated Companies, 
it does all.the gas business and practically all the 
electric power and lighting distribution for domestic, 
industrial, municipal and tramway purposes in 


The ee ee increase in demand for power for 

years amounted to 16,000 h.p. 
game rate of increase the entire capacity of Montreal 
Island Power Company would be utilized and sold 


These bonds will be secured, in the 
epinion of counsel, by a First Mortgage on all fixed 
assets of the ey ed now Caer - ee ee 
including the dam, power house and lands necessary for 
— development, and in addition, by deposit 
with the Trustee of the contract f 
Montreal Light, Heat & Power The 

issue will be deposited with the Trustee, 
under suitable escrow provisions, and ma 
down from time to time upon receipt of engineers’ 
certificates of construction, or for other proper ex- 
penditures. 


Quebec 


The information contained herein, while not guaranteed by us, has been gathered from sources believed to be reliable, 


BANK CROP REPORT 

The Bank of Montreal’s first crop re- 
port for the season states that wheat 
seeding in Western Canada is from ten 
days to two weeks behind the ten-year 
average, owing to the backward season, 
and it is likely that there will be a de- 
crease in wheat acreage, with an in- 
crease in coarse grains. The weather, 
however, is good over the prairies, and 
operations are gradually becoming gen- 
eral. In practically all districts the 
seed-bed is in excellent condition with 
abundant moisture stored in the ground. 





A carload of bacon hogs will be in- 
cluded in Manitoba’s exhibit at the inter- 
national stock show in Chicago this com- 
ing fall. 











Western 
Municipals 


Bonds issued by municipal- 
ities give a higher interest 
return than issues of similar 
standing of eastern towns 
and cities. 

This is due to the fact that 
all interest rates are higher 
in the West. 





Investors who would in- 

crease the average earn- 

ings of their holdings will 
find our lists of value. 
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Pemberton & Son 


Financial Agents 
418 HOWE STREET 
Vancouver, Canada 









As this issue has been over subscribed this advertisement appears as a matter of record only. 


$8,000,000 


Montreal Island Power Company 
54% First Mortgage Thirty-year Sinking Fund 


Series A Gold Bonds 


TRUSTEE : Montreal Trust Company, Montreal 


CAPITALIZATION 
Authorized 
54% First Mortgage Bonds (this ONES, we cncsedetpecocsdedcdbesakwos $15,000,000 
6% ferred Stock ore ee eee een new wnwnenanee eeeeeeeeeeeeeeeeeeeeeeeeeeeeeee , ,000 
Common Shares of no par VALUE. . 0. cscccerccccececccpessesessscesess 75,000 shs. 75, 


requirements. 


wer. Construction 


so carried out that May ist, 1937 


y has entered into a 
that Company will purchase 


about to be issued. 
Heat & Power Consolidated. 


Heat & Power Consolidated. 


reater Heat & Power Consolidated. 


At the Power Company Limited. 


Power Company Limited. 
Harold E. Walker, 
Meagher, Walker & Stewart. 


STOCK PURCHASE WARRANTS : 


Compan 


sale of power to 
nsolidated, 


be drawn 


Limited 


has 


PRICE: 100 and accrued interest to yield 544% 
Carrying share warrants as described above. 


NESBITT, THOMSON & COMPANY 


LIMITED 


Royal Bank Building, TORONTO 2 
Ottawa Hamilton London, Ont. 










900 Branches—Serving Canada and twenty other 
countries — each 
channel of first-hand information. 

Credit Reports—Confidential credit information is 
available through our special de 
partments, 


Private Wires—Immediate contact with important 
commercial centres in Canada, the 
United States and Cuba. 


Royal Bank 
of Canada 










































Due May Ist, 1957. 







1 Bank of Canada, London, England, 








g prices, plus interest accrued to date of call, 




















EARNINGS : Under the above-mentioned contract at 
ultimate capacity, it is estimated that net earnings of 
the Company will amount to approximately $900,000 
per annum, or over twice the annual bond interest 








SINKING FUND: The Trust Deed will provide for an 
annual sinking fund sufficient to redeem one-third 
of this issue by maturity, first payment to be made 












FUTURE ISSUES: The total authorized amount of 
this issue is limited to $15,000,000. Bonds in excess of 
$10,000,000 may be issued to the extent of 75% of the 
cost oi extensions and additions to properties, and then 
only when the net earnings, after sinking fund, are 
not less than one and one-half times interest require- 
ments on all bonds outstanding, including 










MANAGEMENT : The operation of the plant will be 
under the supervision of the officials of Montreal Light, 












DIRECTORS : The Board of Directors will be as follows : 
John S. Norris, Vice-President, Montreal Light, 








G. H. Montgomery, K.C., Director, Montreal Light, 























J. S. H. Wurtele, Vice-President, Southern Canada 
K.C., of Messrs. Chauvin, 


Share warrants 
accompanying these bonds entitle the holder of each 
$1,000 bond to purchase two Common shares of the 
y at $40 per share, if exercised on or before 
May Ist, 1929. These warrants will be non-negotiable 
before May Ist, 1928, unless accompanied by bonds. 
iain eamed an ere a 7 
rangements a upon the technical work and super- 
vision of construction of this development will be 
carried out by the Engineers of Power Corporation of 
Canada 































This development been favorably reported upon by the Engineers of Power Corporation of Canada, Limited, and by Messrs. 
J. M. Robertson, R. S. and W. Stes po T. Pringle & Sn Limited. : 
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Public Utilities 


POWER CORP. HAS 
LARGE PROFITS 
IN RECENT SALE 
Many Constructive Factors 


Have Combined to Make 
Stock Attractive: 






















































Quebec Southern 
‘Soon to be Sold? 


MONTREAL.—It is said that 
negotiations are underway lead- 
ing to the purchase of the Que- 
bec Southern Power Corp., by 
new interests. Those with a 
knowledge of the corporation’s 
operations neither deny nor af- 
firm the rumor. : 

Quebec Southern operates in 
a territory contiguous to that 
of the Ottawa-Montreal Power 
Co., which has just been ac- 
quired by interests said to rep- 
resent the International Paper 
Co. 






























































From Our Own Correspondent. 

MONTREAL.—The shares of the 
Power Corporation of Canada con- 
tinue to reach new high record levels 
on the Montreal Curb Market. The 
reasons for the strength in the shares 
is not far to seek. 

It is understood that the Power 
Corporation holdings of the Ottawa- 
Montreal Power Company amounted 
to over 60 per cent. of the common 
stock. This means that in the recent 
sale of interests understood to repre- 
sent the International Paper Company 
that the Power Corporation received 
a cash price of some $520,000 for its 
holdings in this subsidiary. The com- 
mon shares of the Ottawa-Montreal 
Power Company, before the sale, were 
changing hands at $20 per share, as 
compared with the sale price of $40 
per share. 

Receives a Good Profit 

From a market standpoint, then, 
the Power Corporation received a 
profit of at least $260,000. But the 
profits of the parent company are un- 
derstood to be considerably in excess 
of this figure, for jt is thought that 
the stock was purchased at consider- 
ably less than $20 per share by the 
Power Corporation in the first in- 


stance. i 

While the sale of this subsidiary 
may be re ed as a constructive 
factor in the development of the 
Power Corporation, yet there are 
other factors which have combined to 
appreciate the market value of the 
common stock. There have been in- 
creasing activities coupled with an in- 


Thus, should the Quebec 
Southern Power pass into other 
hands, it is not unlikely that the 
company would be controlled 
by the ternational Paper Co. 
The aoe ~ such an acquisi- 
tion by the big paper producer 
might be to aetitha a wider ter- 
ritory which could be supplied 
with power by the Gatineau 
Power Co. The combination of 
both territories would provide 
the Gatineau Power Co. with an 
area in which it should be pos- 
sible to increase the power con- 
sumption considerably. 
























































Hunts Earns Preferred 
In First Four Months 


McLeod, Young, Weir & Co., announce 
that .Hunt’s Ltd., earned its first pre- 
ferred dividend in the first four months 
of the current year. Sales have been 
running better than 20 per cent. higher 
than a poe ago. 

The plant and equipment of the Fanny 
Candy Co., Toronto, have been acquired 
as part of the expansion program of 
Hunt’s. The Hunt factory on Alcorn 
Avenue is being extended. 


‘Public Utility Earnings 



































re Semene for power in the Dulath-Saperior ~ - 
many districts served by the subsi-|o.4q week 1927 1926 Change 
diaries of the corporation. of May $34,269 $82,407+ $1,862 







Earnings Last Year 




















Last year, the oy year of its ac- ¢ March we et ue, 
tivities, the Power ration earn- | Gross earnings ........... , ’ 
ed only $100,000 applicable to the divi- | Oer- «xp. and taxes .... 42,816 41,888 
dend requirements of its second pre-| Net earnings .......... 10,831 6,618 
ferred shares, which amounted to | Interest charges ......... 5,707 5,821 













some $150,000. However, this pre- 
ferred stock is non-cumulative, so 
that as earnings increase, there will 
be a surplus applicable to the com- 

mon stock. 
The Montreal Island Power pro- 
is another constructive factor in 


Bal. for res., ret. and div... 5,128 797 
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Corporation which owns a substantial 
block of the common shares of this 
newcomer to the hydro electric in- 
vestment field. , 
The $8,000,000 bond issue by which 
the Montreal Island Power was intro- 
duced to investors was largely over- 
subscribed. As this company has a 
satisfactory contract with the Mont- 
real Light, Heat and Power for the 
sale of its output, it can be seen that 
over ena, —e ~ every 
probability that the Power Corpora- 
tion’s holdings of Montreal Island 
Power will tend to appreciate stead- 


ily. 
All Power Will be Sold 


































661,179 184,116 











B C ELECTRIC 


March 1926 1927 Increase 
Gross Earn. $1,043,351 $1,111,168 $ 67,817 
Exp., Main., etc. 752,899 783,816 30,917 


290,452 $27,362 36,900 

































r. 
July 1, to Mar. 


31, 1927 9,109,962 9,614,251 

















Montreal Power will take from a oe 
Montreal Island Power 40,000 h.p. 31, 1927 "2.687,877 2,819,069 182,292 





when the project is completed in 1929. 
The power will be taken in specified 
annual instalments thereafter until 
the full output of the plant of 65,000 
h.p. is sold: It is understood that while 
the Power Corporation owns a very 
substantial block of stock in Mont- 
real Island Power the new pro- 
ject is controlled by Montreal Light, 
Heat and Power or interests associat- 
ed with that company. 

Public investment interest in the 
Power Corporation of Canada is con- 
fined to its first preferred and com- 
mon stock issues. The primary object 
of the company is the acquisition of 
hydro electric securities but with this 
it combines the management and op- 
erating supervision of the subsidiaries 
which it controls. The holdings of 















(Winnipeg Electric) 








1926 1927 
$ 481,795 $ 516,059 
Expenses 309,382 327,420 

172,418 188,639 


$84,264 
18,038 
16,226 



























1,570,645 116,819 





































































the cofporation include in addition to} Total 516,504 = =288,45T = — 83,046 
power and light securities some other Aggregate Earn 

stocks of an investment character. It] Jan. 1, 1926, — 

undertakes engineering work also for} Sept. 30,1926 905,896 887,704 67,692 
its associated companies. *Deficit. 


Set Up Has Been Altered 

The recent deals in which the cor- 
poration has figured has changed the 
set-up of its holdings somewhat with 
the result that it now owns the con- 
trol of the following companies: 

Ottawa and Hull Power Co. 

Canada Northern Power Corp. 

In addition it has substantial hold- 
ings in the following: 

East Kootenay Power Co., 

Dominion Power and Transmission 










Jamaica Public Service 

























Southern Canada Power Com ; 

Montreal Island Power, ne 

Winnipeg Electric Co. 

"he foregoing subsidiaries and as- 
sociated companies in turn control 
subsidiaries in which indirectly the 















Bal. for reserve, 


retire, and div.*...... 196,030 
















Brazilian Traction 


















Power Corporation jis interested.| April 1927 1926 
These include such companies as the — — os a page 
: . ° Tr. Dp. ,309,4) 1, 
anitoba Power Company, which is Net Earn - 28342 


1,743,614 1,716,872 
Aggregate Gr. from 


controlled by the Winni Electric, 
and the Ottawa River Sauer oo 











pany, which is controlled by the Ot-| , 7®™- 1s 11,985,500 12,156,760 —171,250 
A te Net f 
tawa and Hull Power Company. Jan. let 16,798,698 6,949,700 —161,192 







A summary of the earnings record for the 
past twelve months, together with 
sons, is as follows: 

1926 Gross 







In mage ond all the territories 
served by these companies business 
conditions are improving with a con- 

went increase in the demand for 
light and power. 


compari- 
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: Joins Toole, Peet & Co. 
Erie J. Davies, who has been assistant 













1,659,151 
for P. Burns & Co., during the past ten 1,456,192 


rs service with that company, has 



















PUBLIC GOODWILL 


Sane, Commonsense Man- 


of the times surrounding the 
utility companies has been the 
feelings which exist between the com- 
panies and the public. 
ownership campaigns have no doubt 
played a part which helped to better 
the public’s relations with the com- 
panies, but the attitude of the man- 
agement of the various properties has 
changed materially over the past few 
years and this changed attitude is be- 
coming more and more apparent all 
the time. 


do not make a point of letting the pub- 
lic know all they can of the earnings 
and financial position of their proper- 
ties and of telling them also some of 
the handicaps and troubles of the oper- 
ators are behind the times. 


pack ga | campaign which the Mont- 
rea 
the Montreal daily papers. From time 
to time, advertising of the compan; 
appears which not only tells the citi 
zens the 
cars, but also enlists their co-operation 
in solving the usual problems which 
confront a traction company operating 
in a great city. 


sense management, the Bell Telephon« 
— of Canada probably ranks with the 


It has long followed a policy of en 
deavoring to tell the public the storie 
of its successes and its tribulations 
One of the results of such a policy wa: 
displayed when the company, about ¢ 
year ago, first placed before the Boarc 
of Railway Commissioners its applica 
tion for increased rates. 


the part of the company would have 
immediately brought about publi: 
clamor in all parts of the territory 
which it serves. 
was remarkably little outcry about the 
company and its service. 


is another example of a company which 
has used coneihle satel 
ods in its oo relations policy. It 
has carri 
an interesting advertising campaign 
in those territories which it serves. ———--—-—-- 
The advertising is designed, not par- 
ticularly to sell power, but to give the 
customers some real idea of the work 
which the Shawinigan management 
carries on so successfully. 
means have been taken also. The com- 
pany has prepa 
Ims which show 
and its generating stations, its trans- 
mitting lines and its sub-stations. 
These pictures are being 
throughout its territory. 
lecturer follows the showin 
film and outlines something of the com- 
pany’s aims and objects and tells also 


some of the fundamentals of the power 
industry. 


privately owned power company in 
Canada has remarkably satisfactory 
relations with its customers—a some- 
what changed condition from that 
which obtained not so many years ago. 


the general rule, but even in those 
conlite ki b 

lly working to build up mutual 
good 


their customers. 


ures of the situation also is that the 
companies, in building up this changed 
public attitude, have done it without 
recourse to the annoying press agent. 
Not only is the press agent annoying 
to the newspapers, but he is the more 
annoyin, : 2 
eventua earn that th 

bamboor ied ey have been 
entire absence in Canada— 

the public utilit rie oe 
cerned—of this form of chicanery. 


exist in the Dominion but hi 
Soear ke on but his days are 
not employed by the best companies. 


by the managements w 

ly resulted in bettered 

et customer owners 

Lin Alea’ ae certainly played their part in 
ashetteiee 1 


campaigns ought not to be minimized. 
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THE FINANCIAL POS 
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Two very successful customer own- 
ership campaigns made their appear- 
ance just before the end of 1926, one in 
Hamilton and the other in Winnipeg. 

The customer ownership movement is 
comparatively new in this country, al- 
though its development in the United 
States has been phenomenal. The 
nature of the campaign brings into 
productive use capital which in the 
past has been attracted into ordinary 
channels of investment, and sometimes 
into what might be called extraordin- 
ary channels. 

Many Advantages 

It directs the savings of wage earn- 
ers, or what might be called “saving 
bank customers” into companies which 
hitherto have depended on the larger 
investors to take up their issues of 
junior securities. To the companies | 
which have adopted this method of 
bettering their relations with their 
customers, very material advantages 
have accrued, Such companies have 
improved their credit standing, they 
have buttressed their position in their 
sommunities and they have also in- 
sreased the power which has flowed 
over their wires. 

Great credit is due the Southern 
Canada Power Company for being first | 
n the customer ownership field. In 
1922 this company gave its customers 
he opportunity to subscribe for its 
oreferred stock and started a move- 
ment which has since grown and will 
-ontinue to expand as the years go 


NOW REAL ASSET 
IN UTILITY FIELD 





agement Brings Change 
in Recent Years 

One of the most encouraging signs 

ublic 

tter 


Customer 


To-day, public utility executives who 


Now Use Advertising 
One example of this is the extensive 


Tramways Company instituted in 


"rclipwing the Southern Canada 
Power’s lead, the Winnipeg Electric 
Company in 1925 put over a customer | 
ywnership campaign which showed 
hat the West, as well as the East, 
‘avored such policies. The western 
‘ompanies were quicker to take up the 
dea than those in the East and the 
next two eompanies which had cam- | 
yalgns were the Northwestern Utili- 
ies, of Calgary, and the B. C. Electric. | 
The last named company’s campaign | 
was extraordinarily successful. 
Then, Eastern Canada was again 
ittracted by the idea and the Montreal 
“ight, Heat & Power Company sold | 
hares to its customers followed by the | 
Dominion Power & Transmission Com- | 
vany, in Hamilton, and once again the | 
Winnipeg Electric. 
Sold Below Market 
In most instances these campaigns | 
ullowed the customers to purchase the | 
stock at below the prevailing market | 
evel. This was satisfactory both to | 
“he customers and to the shareholders. | 
For the customers made a profit and 
‘he companies were thus assured that | 
heir customers would retain the stock 
when once purchased. 
The Ottawa Traction Company also | 
distributed its shares more widely in 
the city of Ottawa, but no new offering | 
was made and the shares so purchased 
were bought on the open market. 


way of using the street 





For efficient, capable and common- 


man companies in the world 


But No Clamor Ensued 
It was thought that this action or 


But not so. There 


Shawinigan is Example 
The Shawinigan Water & Power Co 
e and successful meth- 


out and is carrying out, 


CANADIAN CELANESE | 
SHARES APPRECIATE | 


Original Stockholders Have 
Made Handsome Profit 
on Purchase 


Other 


red moving picture 
its water powers 





From Our Own Correspondent. 

MONTREAL.—The common stock 
of Canadian Celanese has been selling 
over the counter for as high as $55% 
per share. The reason for the ten 
point appreciation in the price of the 
stock is apparently traceable to the | 
higher prices at which the shares of | 
the sister company in the United 
States are changing hands. 

The Celanese Corporation of 
America has been meeting with good 
results in its sales of celanese which 
it manufactures under the same pa- 
tents as the Canadian Celanese. The 
United States company’s shares have | 
been much stronger of late. 

The plant of Canadian Celanese has 
already got into partial production 
but by the autumn it will be producing 
its own yarns. At present the yarns 
are imported and only weaving is car- 
ried out at the plant. The demand for 
the common stock comes from those | 
who anticipate very substantial earn- 
ings from the property as soon as it 
enters full production. , 


A Handsome Profit 
The present prices of Canadian Ce- 
lanese preferred and common repre- 


sent a very handsome profit to : 
shareholders who purchased the stock 


shown 
An able 
of the 


Relations Are Good 
Broadly speaking, practically every 





Of course, there are exceptions to 


the managements are 


will between the companies and 


One of the most satisfactory feat- 





the public when they 


led. Fortunately there is an 
companies are con- 
some time ago when it was first of- 
fered to Canadian investors. The pre- 
ferred shares were originally offered 
at par with a bonus of half a share 
of common stock with each preferred. 

The present market price of the 
preferred is 93 to 94. Thus two shares 
of preferred and one share of com- 
mon would bring some $240 or the 
equivalent of a twenty point rise on 
each share of preferred which was 
purchased at the time the stock offer- 
ing was made. 


The press agent, of course, does 
numbered, and he is 


Customer Ownership’s Part 
While it is the sane policies pursued 
ich have large- 
ublic relations, 
ip campaigns 


final result. And the effect of such 







We Specialize in: 


Brazilian Traction 6% Preferred 
Canadian Celanese Ltd. Common 
- Mexican Light and Power 
_ Common and Preferred 
Mexican Light and Power 5% 1940 
Mexican Electric Light 5% 1942 
Northern Mexico Power and Development 
Common and Preferred 
Southeastern Power and Light, 
Common, Preferred, 6% Debentures 


R. G. HOERNER & CO. 
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57 St. Francois Xavier St. Investment 14 Wall ned 
MAin 0123 Bankers Rector 4901 
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OF MANY AR’ 
NOT NOW FIN 
Loaning Companies 
Activities in T] 
Direction 

































“The method employed by this com- 
pany in connection with its bond issue 
is somewhat unique and is used for ~ 
the first time in Canada. Of special 
interest to the bondholder is the pro- 
vision that all money accruing from 










































the sale of the bonds is deposited Canadian finance comps 
with the National Trust Company, ji peas ies 
and can only be invested in mortgages eo of aa shavehindia 















on property or securities acceptable : 4 
to the Trust Company under the a 
terms of the trust deed.” 


(The Gazette, Montreal, May 20th, 1927) 


(with safety, plus common stock bonus) 


An Ideal Investment : | 


for 


Conservative Investors 


0: ais 
clares Hardware and Metal, 
rts the results of a surv 
Toronto finance companies. 
“Has instalment selling 
lines of merchandise passed i 
Canada? It would appear so 
experience of some of the 
finance companies which have 
erating on such lines as roof 
furnaces, iceless refrigeration 
radios, phonographs, laundry 1 
and barber shop equipment. . 
fist it is clearly shown that th 
companies have given the i 
plan a thorough trial in alm 
conceivable line, and the fa 
number of companies invest 
Hardware and Metal this week 
cided to definitely drop ever} 
instalment financing, with the 
ception of automobile financi 
nificant. 
Loan Only on a Serial N: 
“‘We are going to loan o 
only.on property that can be 
by a manufacturer’s serial 
stated the manager of one 
loan company. ‘But even a s 
ber is not enough, and, after: : 
experience loaning on variou 
we have definitely decided to « 
line with the single exceptior 
mobiles. This is not altogeth 
the fact that we lost money 0: 
ticles as radios, phonographs, 
frigeration, and similar stan 
that are easily identified, but 
our experience that it is h: 
more costly to collect the mone 
afticles, and we are now loanir 
automobiles. Our business 
have trebled in the jast two y 
is not because we were not ¢ 
business. But now we can 
choose the kind of business w 
> ’ 







































































































MORTGAGE EXCHANGE OF MONTREAL, INC. 
190 St. James St., Montreal, Que. 


Please send me full information re your offering of Collateral Trust 
Participating Bonds. ee 











“The last remark is signif 
nance companies are organize 
money on any security they fir 
itable. The fact that they ha 
mented with so many variec 
proof that they-were seeking ot 
im which to make money. It 
be so surprising if one fin: 
pany had decided to draw in 
retrench, and loan only on au 
but when at least three large : 
inent fiance companies simu! 
announce that they will no lo 
paper on. radios, eee 
roofing, iceless réfrigeration, 
ete., and have decided not t 
ment further with any oth 
lines, it shows that something 
ously chan about the i 
plan of selling, because the fin 
gry would not deliberately 

ne if there were profits to 
commensurate with the risk 1 


ment Store Cuts Ins 
Pepart Selling 
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Building your future Income |- 
7 oh 
COLLATERAL TRUSTEE, SHARES. ...:cet 


of the A : “Another significant remark 


NEW ENGLAND ee 
INVESTMENT TRUST, INC. . 


(Issued by the Liberty National Bank in New York, Trustee) 





instalme’;t selling for over a 
are in instalment selling only. 
is used so extensively by all ou 
tors, and for certain lines su: 
niture, practically all sales t 
made on the instalment pla 
many other lines we have exp 
and, on the basis of experience 
; more satisfactory both to | 
pers seller to put the business on- 
wes cash basis.’ 

“Discussing the matter in d 


have paid dividends as follows: 
January, 1926 — 31 cents per share 
July, 1926 — 41 cents per share Bs manager expressed the opinio 
aes 1 ae. many people bought. a numt 
January, 1927 5314 cents per share ey ticles, perhaps from various 
cna the instalment plan. Their mo: 
ments totaled a surprising an 
they had no money to buy any 
: until they got their in a 
he In many cases they could no 
ce all their instalment payment 
ared that these same peo 
much better off, and cou 
better value for their mone; 
would set aside ten or twenty 
month, and go out and buy a 
cash. At the end of the : 
would have more real value | 
ticles in their homes, and 
have tied up their earnin 
lengthy period ahead, which 
them taking advantage of cash 
fanufacturers Handling Ow 
The finance companies rep¢ 
many of the lines they are 
the manufacturers are hand 
own instalment paper, or have 
their own financing companies 
claimed that this was: not t 
they _were dropping the busi 
definitely stated that the man’ 
were forced to finance their 


NEW ENGLAND | BAe 
INVESTMENT TRUST, INC. 


ganizing a finance company t 
Suit 528 


is own sales is not new, as m 
Insurance Exchange Bldg. 


MONTREAL, QUE. 


Shares were first offered in September, 1925, at $94. 
Current price of $12. represents an advance of about 30% 


This investment gives equal interests in the assets, 
earnings, dividends and growth of 80 leading compan- 
ies — including U.S. Steel, Atchison, C.P.R., Genéral 
Motors, Standard Oil of New Jersey and others of like 
quality, all listed on the New York or Boston Stock 
Exchange. 


This investment—in which both income and principal 
show a steady increase —is ideal for building your 
future income. ; 


Write for Circular F-5 
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Head Office Bonds for Investment 
} Royal Bank Chambers imade 
QUE BEC > P. Q. oe hae , 















OT NOW FINANCED 


g Companies Curtail 
Activities in This 
Direction 


@ Canadian finance companies are 

. = qualia their activities in the 

of instalment paper on many 

aa general merchandise. So de- 

Hardware and Metal, which re- 

the results of a survey of the 
finance companies. 

“Has instalment selling of certain 
fines of merchandise passed its peak in 
a? It would appear so from the 

merience of some of the prominent 

ce companies which have been op- 

on such lines as roofing, paint, 

s, iceless on ee 

radios, phonographs, laundry machinery, 
ap Socber shop equipment. From this 
eit is clearly shown that the finance 
ies have given the instalment 

plan 8 thorough trial in almost every 

conceivable line, and the fact that a 

r of companies investigated by 

and Metal this week have de- 

to definitely drop every form of 

ent financing, with the single ex- 

of automobile financing, 1s sig- 
icant. 


















: 

‘ 
bo vay 
ig 



















) 
0 













AT STRATFORD 





Secretary of State Submits 


Series of Questions to 
Steam Motor Company 


A court order has been granted 





which prevents O. J. Brooks, Brooks 
Securities or Banking Service Corp. 
from voting any of the common stock 
held by them at the meeting in Strat- 
ford, May 27th. This was announced 


ursday by F. W. Wegenast, counsel 


for the shareholders’ committee, who 
applied to the court. 


The court declined to interfere with 


the meeting, but the agreement be- 
tween Brooks Steam Motors 
Eureka Engineering Co., a Delawate 
corporation, cannot, according to this 
order, become effective until 
weeks after the meetin 
_Tatified by the 
reason for this stay, it is explained, 
is to give dissenting shareholders op- 
portunity of making further repre- 
sentations to the court. 


and 


two 
even if it is 
shareholders. The 


Condemns Agreement 
Members of the dissenting share- 


Stratford. 
Secretary of State Asks 

The agreement in question gives to 
Eureka Engineering Co. patent rights 
in the United States in return for 
Canadian rights to patents which the 
Eureka Engineering Co. may acquire 
by experiment and development in 
the next four years. 

The secretary of state for Canada 
has sent a series of questions to the 
secretary of Brooks Steam Motors. If 
answers are not satisfactory to the 
department, it is said, an inspector 
will be appointed to inquire into the 
affairs of the company. 


Group Near Towagmac 
is Arranging Exploration 
Development work on Andean Mines 
property in Quebec has reached a large 
area of disseminated mineralization on 
their north group of properties and Jos. 
Houston, E.M., who is in charge of the 
operations is on the property arranging | 
for the future developments. The sur- | 
face showing is reported as similar to | 
that of the Towagamac whose property ' 
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patent rights on devices perfected at 








CIAL POST 


is in the same section and consequently 
the results of Andean are being watched 
very closely. 

It is observed with great interest that 
a considerable amount of buying is go- 
ing on from the American interests at 
this time and the recent merger of Nor- 
anda, Waite-Montgomery and Towaga- 
mac undoubtedly will stimulate interest 
in the Quebec field. 





SAY EATON’S WILL 
ESTABLISH STORES 
ALL OVER ONTARIO 





(Continued from page 1) 


likely to be confined to men’s wear or 
dry goods lines at the commencement. 

“It would appear that the Eaton Com- 
pany is not only spreading its mail order 
branches where orders from catalogue 
may be taken, relayed to the Toronto of- 
fice by phone or wire and delivered the 
following day, but it is planning to sup- 
plement this, at least in certain lines of 
trade, with the sale of merchandise at 
retail. The Eaton Company conducts 
groceterias at Brandon, Regina, Saska- 
toon, Edmonton, Calgary and Fort Wil- 
liam. These represented the company’s 


ae 


$10,000,000 


first development into the field of retail 
store competition outside of Toronto and 
Wninipeg. Latterly, however, there 
have been developments of the com- 
pany’s business in Winnipeg and Monce- 
ton, N. B., in addition to the opening of 
new mail order branches at various 
Ontario points, and the report is that 
the introduction of a retail store at Sud- 
bury is but the forerunner of Eaton- 
controlled retail stores at various points. 

“Interviewed by Canadian Grocer, R. 
Y. Eaton, president of the T. Eaton Co., 
Toronto, declined to confirm or deny the 
fact that a retail store was being opened 
in Sudbury, Ont., or that the chain of 
mail-order branches was being further 
added to.” 





















G. A. DEWBERY 
Consulting and designing mechanical 
engineer. 

Specializing in metal working 
machinery. 

Liggett Bldg., 

King St. E. and Catharine 
HAMILTON, ONT. 































New Maps Cover Gold 
Area East of Rouyn 


Two geological maps taking in town- 
ships of Villemontel, Figuery, Preissac, 
Lamotte, Cadillac, Malartic, Surimau and 
Fourniere of Western Quebec have just 
been published by the Geological Sur- Specializing in 
vey. These townships lie some distance Corporation Work 
east of Rouyn mining district and are 
underlain in part by the eastward ex- | Edmonton - 
tension of the geological formations of | 
Rouyn. 

















E. T. BISHOP, K.C. 







































holders’ committee are uncertain as 
yet if ar will have sufficient proxies 
to control the meeting. It is reported 
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| Lean Only on a Serial Number 


“We are going to loan our money 
ealy.on property that can be identified 
a manufacturer’s serial number’, 
gated the manager of one prominent 
company. ‘But even a serial num- 

is not enough, and, after two years’ 
loaning on various articles, 

have definitely decided to drop every 
with the single exception of auto- 


Tue Bett TELEPHONE Company oF CANADA 






that many shareholders in the West 
who could not be reached in time for 
the first meeting are sending in their 
proxies to the committee. 

A meeting in the King Edward 
Hotel, Toronto, May 25th, developed 
into the usual acrimonious discussion. 
About 150 attended. A resolution was 
passed, 51 to 25, condemning the man- 









(Incorporated by Act of the Parliament of the Dominion of Canada) 


First Mortgage 5% Gold Bonds, Series “B” 
To be Dated June 1, 1927 To Mature June 1, 1957 






























. This is not altogether due to 
the fact that we lost money on such ar- 
as radios, phonograpnhs, iceless re- 

















Interest payable June 1 and December 1. Both principal and interest payable in Canadian gold coin at Bank of Montreal, Montreal 








estors 







































































































































































































imil dard li agement of Brooks Ste or Toronto, or, at the option of the holder, in United States gold coin at the Agency of the Bank of Montreal, in the City of 
_ that Se aicity identified, but is ion oe Sapeieae i antien —o > ig ead New York. Coupon Bonds in denominations of $500 and $1,000, registerable as to principal only, and fully nates | 
rience that it is harder and Gasieation Co. the United States Bonds in denominations of $1,000, $5,000, and $10,000; interchangeable. Not callable prior to 1947. Bonds of this 
costly to collect the money on such series may be called in amounts of not less than $10,000,00C on any interest date, on 60 days’ notice al 105 and 
and we are pe loaning — = mobile ‘eompanies trancaét all theis accrued interest, on June 1, 1947; and up to and including Dec. 1, 1953; and at par and accrued interest thereafter 
Het oe sy eae ane save trebled in toe teas ee dean, oa oe ear pp at ee nee AL OMPANY, MONTREAL, TRUSTEE 
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TORONTO, MAY 27, 1927 
—— 


“CANADA’S CORNER 


7” the recent Australian Supplement 
- of the London Times appeared an 
article on the Dominion’s represen- 
tation in London and the = gradua: 
evolution of such representation to 
the present able high commissioner- 
ship of Sir Joseph Cook. After re- 
ferring to the fact that Sir Joseph is 
a former prime minister of Australia, 
who also served as an Australian dele- 
gate to the peace conference, the 
article brings out the fact that the 
high commissioner enjoys ambassa- 
dorial status in London with all that 
it implies. 

Canada’s “ambassador” to Lon- 
don, Hon. P. C. Larkin, P.C., enjoys 
similar rank and status and equally 
with Sir Joseph Cook is advancing 
the interests of his Dominion in 
London. 

The important point that is brought 
out by this reference to the ambas- 
sadorial status of our high commis- 
sioners in London is the immense 
advance that has been made in the 
past quarter century in our interests 
in London and our system of looking 
after those interests The creation.and 
establishment of “Canada House” in 
London as the headquarters of Can- 
ada in the Old Land was but a 
recognition of these facts. 

Canada, as a nation, has further 
to go in London. The next step 
must be to bring all our provinces to- 
gether at Canada’s Corner in Lon- 
don. At the present time, our pro- 
vincial offices are scattered threugh- 
out the big city and only the best 
informed Canadians in London know 
where all the offices are. They can 
not be brought under the one roof in 
London since Canada House will not 
accommodate the offices of all the 
Dominions but they could be brought 
within a door or two of one point. 

Petty jealousies and the desire for 
provincial expression should not be 
allowed to interfere with the work. 
It is more important to sell Canada 
to Britain than it is to sell Ontario 
or Quebec, or Nova Scotia. 

Mass selling engages the attention 
of the business world today. The au- 
tomobile industry sell motor cars as 
a source of pleasure and profit and 
the whole industry advances.  Flor- 
ists sell the idea of giving flowers 
and every flower store gains in busi- 
ness. The ice industry sells ice and 
a mass counter-attack against the 
other forms of refrigeration. Can- 
ada needs mass selling in London. 

There is undoubtedly special work 
for each province to do but each 
province should make the key note 
of its activities “Canada.” 

To sell Canada in London, let us 
establish Canada’s Corner. 


FAKE JUBILEE CHARITIES 


N ONE Canadian community, wo- 

men connected with a patriotic and 
charitable organization are staging a 
pageant to celebrate connection with 
Canada’s Jubilee. They are giving of 
their time and even of their money, 
for they are making their own cos- 
tumes. 

The pageant is to be held in a large 
hall. Substantial sums are being 
charged for admission. The women 
are selling the tickets. Those who are 
buying the tickets are under the 
impression that they are aiding in 
the work of the organization as well 
as arranging to see an interesting 
event. In reality, 100 per cent. of the 
proceeds are being paid over to the 
professional directors of the pageant, 
who will meet expenses of advertis- 
ing, hall rent, ushers, etc., out of their 
receipts. Nothing will go to the char- 
itable works of the society. Nothing 
will be returned to the women for 
their time and expense except the 
doubtful honor of seeing their names 
in the papers. 

This is not the only example of un- 
savory exploitation of Canada’s Jubi- 
lee. Rights are already being granted 
by various city councils and other 
bodies to different individuals for the 
issuance of souvenir programmes of 

the Dominion Day festivities. 

Usually arrangements are made 


’ for the grant of a share of the prof- 


its to some charity. It may be taken 
for granted that the profits available 
for disposal to charity will be very 


small, a meagre fraction of the “ad- 














vertising” revenues. After commis- 
sions up to 50 per cent. have been 
paid to the so-called “advertising 
salesmen” and “publishers” of these 
programmes, and printing bills have 
been paid out of the balance, there 
will be little left. 

Canada’s Jubilee should not be 
made the occasion for lining the 
pockets of fake charity managers or 
irregular advertising sales organizers. 





SMALL LOAN COMPANIES 


TILL another important loan 

company figures in a merger. 
The Canada Permanent Mortgage 
Corporation is to acquire the British 
Columbia Permanent Loan Company. 
There has been a long succession of 
these absorptions, the larger compan- 
ies taking over smaller companies. 
The tendency is a sign of the times; 
inevitable, and in many ways com- 
mendable as tending to greater sta- 
bility and strength among our large 
financial institutions. But we can, 
at the same time, regret the passing 
of the local companies with their 
community spirit, their wholesome 
encouragement of thrift habits and 
their decentralization of financial 
authority. ° 

Mergers of loan companies reflect 
chiefly the narrowing spread between 
the “cost” of money and the “price” 
received for it. The days are past— 
for some time at least—when the 
mortgage companies can borrow large 
sums in Scotland, England and Hol- 
land, paying iow rates of interest, and 
lend the money in Canada at reason- 
able margins. Money rates are hold- 
ing up strongly in the older lands of 
Europe. Cheap money can not be 
had from there. At home, money 
rates are showing a tendency to de- 
cline. It is obviously difficult for a 
Canadian loan company to borrow 
money in Britain at 5% per cent and 
to lend it out in Canada at 6 to 6% 
per cent, meeting all its costs, set- 
ting up reserves and paying divi- 
dends on its invested capital out of 
the small margin between the two 
figures. 

The situation is being met by 
economies in management and by 
more aggressive exploitation of Can- 
adian sources of fund. Economy of 
management. Expenses can be cut 
by these consolidations, it is felt. In 
addition, intensive sale of debentures 
and taking of deposits can be carried 
out by the larger companies. 

The small loan company is not by 
any means a thing of the past. Even 
the scientific contro] of affairs that 
characterizes large financia) . houses 
ean not replace the careful “honest 
administration, the patient brick by 
brick building up of reserves and the 
intensely loyal spirit that character- 
ize many of Canada’s smaller loaning 
organizations. 


TELL ABOUT IT 


_— Evening News of London, 
England, is not at all satisfied 
with the results being achieved under 
the Overseas Settlement scheme of 
the British and Dominion govern- 
ments. Not enough people are going 
to the Dominions, it thinks, although 
the Dominions offer conditions and 
opportunities that would improve the 
position of many thousands in the 
Old Country. 

“Far better to be a happy farmer 
in the Dominions than to be an un- 
happy striker under the orders of 
Mr. Cook,” argues the News. 

The News thinks that one of the 
defects in the settlement schemes is 
that not enough people know about 
them. “It is unquestionable that a 
large number of dole drawers are 
content with the dole and will not 
make serious efforts to get work; it 
is equally unquestionable that the 
best British types loathe drawing the 
dole; and that they are ignorant of 
the offers to immigrants of the Dom- 
inion governments,” says the News 
which thinks that the managers of 
the emigration schemes “might be 
more noisy about their splendid 
offers.” 

This plea for more advertising in 
Britain of the immigration opportu- 
nities afforded by Canada and the 
other Dominions is a sound one. 
Australia does more shouting than 
Canada; Australia got 71 per cent of 
last year’s immigrants from Great 
Britain to the Dominions. Canada 
got 35 per cent, despite all our ad- 
vantage of proximity to Britain, 
nearness to the United States and 
more highly developed prosperity. 


CORPORATION TAXES 


7. on in Canada, and par- 
ticularly taxation of corpora- 
tions, is not based upon fundamentals 
carefully studied and scientifically 
devised. Hit or miss emergency 
methods, undertaken under war-time 
stress, remain. 

It is cheering to note that the 
United States government is prac- 
tically committed to a policy of sur- 
veying corporation taxes with a view 
to their more equitable application. 
Such a survey would give a dead to 
Canada. 

A thorough survey of the corpor- 
ation tax field with a view to working 
out a permanent system of corpora- 
tion taxation in the next session of 
Congress is recommended by Ogden 
L. Mills, Under-Secretary of the 
Treasury, in an article in the current 
number of Nation’s Business maga- 
zine. Mr. Mills believes that the 
corporation tax rate is jout of line, 
and should be revised. 

The purpose of a survey, as out- 


ne en es 





lined by Mr. Mills, would be to as- 
certain “whether the burden is ex- 
cessive, from the standpoint of the 
prosperity of our industries; whether 
it is distributed with some degree of 
equity; where it ultimately rests; 
whether it is wise to tax all cor- 
porations, irrespective of their 
character, on the same basis and at 
the same rate; the extent of the dis- 
crimination between incorporated and 
unincorporated businesses; and, final- 
ly, whether the high rate of the cor- 
poration income tax doesn’t consti- 
tute serious discrimination against 
the small stockholder of moderate 
means. 

In stating that the corporation tax 
rate is out of line, Mr. Mills explains 
that he is “not reasoning so much 
from the viewpoint of the corpora- 
tions, which, on the whole, appear to 
be prosperous, though, if we include 
taxes paid states and local units, they 
are undoubtedly bearing a heavy 
burden.” In 1923, for every dollar 
paid stockholders, the various gov- 
ernments received 62 cents. “But,” 
he continues, “I am thinking of the 
small stockholder of moderate means, 
and of the stockholder of moderate 
means even if his stock holdings in a 
small corporation are large. 

“The matter is of real importance 
because of the present widespread 
investment in corporate stock on the 
part of millions whose income is 
strictly limited. Falling as their in- 
come does in the lower brackets, they 
would not be taxed, were it derived 
from personal exertions, from real 
property or from other sources, at 
more than 1 per cent or 2 per cent; 
but, through the corporation their 
proportionate share in the income of 
the latter is now taxed at 13% per 
cent. Formerly, when the normal 
tax rate and the corporation rate 
were the same, exemption of divid- 
ends from normal tax took care of 
this situation. But this is no longer 
true.” 


SEE YOUR CAPITAL 


— who plan to travel 
this year should consider Ottawa 
as a place to visit. Thousands of Can- 
adians who know New York, Chicago, 
even London, intimately have never 
visited the capital of their country. 
In this Jubilee Year, Ottawa will be 
interesting to hold additional attrac- 
tion. 

More excursions are run from Can- 
ada to Washington, the capital of the 
United States, than to Ottawa, the 
capital of Canada. Co-operation from 
the railways in advertising Canada’s 
capital and interest and beauty would 
stimulate the national habit of See- 
ing Ottawa First. 

Ottawa’s parks, drives and build- 
ings hold much of genuine appeal to 
all good Canadians. The parliament 
buildings are an architectural glory. 
The National Art Gallery is a record 
of Canadian artistic achievement. 

Money has not been expended as 
lavishly at Ottawa as at Washing- 
ton. But Canada can well be proud 
of its capital. 


PLANNING OUR CITIES 


HE measure of any civilization 

may well be its ability to plan 
ahead, as a great advocate of city 
planning has put it. We are indeed 
building our cities not for to-day but 
for the next generation and the gen- 
eration after that. Building them for 
the future means a much different job 
than is involved in building for the 
present day. 

City planning is only in its infancy 
in Canada. It has advanced further 
in the United States and in fact em- 
phasis there is upon regional plan- 
ning, entire urban areas, including 
scores of towns in one region, being 
planned through joint effort of civic 
leaders in some districts. 

Civic planning is a subject that 
may well seize the attention of the 
service clubs—Rotary, Kiwanis, etc.— 
in order that its beneficial influences 
may be brought more actively to bear 
upon the prevention of civic problems 
for future Canadians. 


SILENCE ABOUT SUCCESS 

[* TAKES our pride down a peg 

when the 7,000-word annual ad- 
dress of the president of a large Brit- 
ish insurance company (which is one 
of the largest companies in Canada) 
refers to Canada in only one word out 
of the whole 7,000. Canada is men- 
tioned incidentally with a number of 
other countries as a place where the 
company does business. The com- 
pany’s assets in Canada total mil- 
lions. 

Yet is not “no news good news” 
and may we not therefore interpret 
the lack of reference to Canada to 
the fact that there are no problems 
regarding the Canadian business 
worthy of laying before the share- 
holders. 

The real cause for regret is in the 
fact that when a company loses 
money in Canada, British newspapers 
and chairmen’s reports are full of the 
details. 

Another example of silence about 
success in Canada was given when the 
gigantic Imperial Chemical Industries 
trust was recently formed. It was not 
possible to gain from any of the pub- 
lished reports about the merger any 
details of the operations of the trust 
in Canada although some of its con- 
stituent companies have large and 
supposedly successful plants here. 
The Brunner, Mond plant, for in- 
stance. is the mainstay of the town 
of Amherstburg, one of Ontario’s 
Muse progressive *owns. 
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Unfinished Tasks ~ 
Will Hold Brownlee 
in Premier’s Chair 


Alberta’s Premier Receives 
Call to Wheat Pool 


MAY TURN IT DOWN 


Railways, Irrigation, Popula- 
tion, Telephones and Na- 
tional] Resources Are All 

Problems to Alberta 


From Our Own Correspondent. 


EDMONTON.—The 
Premier Brownlee at the International 
Wheat Pool Conference at Kansas 
City has revived to some extent spec- 
ulation as to whether he will leave 
Provincial politics to become gener- 
al manager of the central selling 
agency of the wheat pools. 
statements from both the pool direct- 
ors and from the premier were lack- 
ing, but towards the close of last 
year it was widely believed that the 
pools had offered the position to Mr. 
Brownlee, and that he was attracted 
Having just won his first gen- 
eral election as premier it was con- 
ceded that he would have to remain 
as premier until after the first session 
of the new legislature, but it was gen- 
erally believed that he had consulted 
his associates as to the possibility of 
making the change after the session. 

But reviewing the situation after 
the session it seems hard to see how 
the premier, even if he desired to do 
so, could escape from responsibilities 
of his present position. 
pears to be no one in sight as a pos- 
sible successor who could both cope 
with the administrative problems of 
the province and hold together the 
farmers’ political movement on which 
the U.F.A. government is based. 


Many Problems For Premier 


eae more administrative 
difficulties for its government to handle 
than exist at present in either of the 
other prairie provinces, and their bur- 
den falls to a remarkable extent upon 
the premier himself. Compared to Prem- 
ier Brownlee, Premier Gardiner of Sas- 
katchewan and Premier Bracken 
Manitoba have comparatively easy tasks 
of government, even though they may 
have more strictly political worries. 
First in importance 
problem. Both Manitoba and Saskatche- 
wan ventured into the dangerous busi- 
ness of railway 
escaped harmless 


is the railway 


rom the venture, with 
the lines for which they made guaran- 
tees now included in the Canadian Na- 
tional system, and presumably paying. 
British Columbia, had 
worse luck, and as a result of its guar- 
antees, now has on its hands a fairly 
extensive railway system, most of it 
designed to open up the Peace River and 
north of Edmonton. 
None of these pay their operating ex- 
penses, and the annual cost of oper- 
ating losses and interest on a railway 
debt of $42,000,000 is now at the rate of 
three million dollars a year, or approxi- 
mately one-quarter 


other territories 


of the province’s 
November the 
province became complete owner of the 
. D. and B. C. Railway, and the Cen- 
tral Canada Railway by paying $1,275,- 
000 to extinguish the Royal 
claim of $3,000,000 against the common 
stock of these lines. 
lines by the Canadian Pacific Railway, 
which had been operating them on a 
basis that left the province responsible 
for deficits, was concluded, and failing 
any satisfactory arrangement to have 
them operated or taken over by either 
the C.P.R. or the Canadian National, the 
government commenced operation itself, 
making an exclusive arrangement with 
the National lines for the interchange 
of traffic at Edmonton and the use of 
Canadian National terminals there. This 
agreement is to last for one year only. 


Southern Cities Object 


It is objected to by cities 
southern part of the province, situated 
on C.P.R. lines, which claim that it re- 
sults in discriminatory freight costs in 
doing business with the 
country, but has resulted in lower costs 
to settlers in shipping out livestock and 
the province’s standpoint 
the only satisfactory solution appears to 
be sale to the National system, with the 
Dominion government assumin 
the burden because of the co 
nature of the lines. 
are short haul feeder lines, and the bulk 
of the earnings on traffic which they 
originate must go to connections beyond 
Increasing business in the 
north may ultimately make the through 
traffic so desirable that the two great 
systems will bid more for the privilege 
of controlling the traffic than they have 
yet done, so that the cost of operation 
and some part of the capital cost may 
be covered. But it seems highly likely 
that the provincial government, or the 
Dominion government if it can be per- 
suaded to that course, must ultimately 
write off a large part of the capital cost 
ss a contribution to colonization work. 
In time that may be regarded as money 
very well spent, for the resources of 
the Peace River country, and its desir- 
ability for settlement have been proved. 
but for the nresent it is decidedly more 


















The lease of these 


Essentially these 


Natural Resources Still Problem 


Then there is the natural resources 
question which still remains unsettled. 
The recent decision of the 
Court, declaring valid section 17 of the 
Alberta Act, under which the separate 
schools of the province are maintained, 
seems to show that the school lands sec- 
tions of the Dominion bill returning the 
natural resources of the province of 
Alberta. over which the two governments 
disputed, are of no importance, and that 
the position of the separate schools of 
the province would not be strengthened 
by their enactment. 
Dominion government will 
abandon the disputed sections as not 
mattering, or the province will give way 
and accept them as of no importance. 
remains to be seen. 
the question, if and when it takes place, 
peculiarly the work of Mr. 
Brownlee, and it is hard to imagine him 
willing to abandon the task before it is 
concluded, or others willing to take over 
the problem in its present state, 
berta, it is to be remembered, on ac- 
; count of the great importance ef its 
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Premier Greenfield as the province's 
own immigration commissioner. The 
} province could not wait for the Domi 
ion government to bring in the immi- 
grants so urgently needed; while, on the 
other hand Alberta’s wonderful agrienj- 
tural production, aggregating more tha 
500 million dollars in the past 
years, make the province an inviting 
field for settlers. ; 
Wood is in Dilemma 


‘-| H. W. Wood, president of the UPA, 
president of the Alberta Wheat P 
and unchallenged czar of the fatme 
movement in Alberta, is the close friend’ 
and associate of Mr. Brownlee, and 
Brownlee, rather than Greenfield, wag 
his first choice for premier when the 
U.F.A. government was first formed, 
No matter how much, in capacity as 
head of the wheat pool he might like to ~ 
see Mr. Brownlee at the head of the cen 
tral selling agency, he could not, with- 
out grave concern as-head of the U.F.A, 
see Mr. Brownlee’s disappearance from 
provincial politics. Even dearer to Mr, 
Wood’s heart than the wheat pool is the 
theory of the organization of Alberta 
farmers on a class conscious basis for 
the establishment of group government. 
The theory appears to be working at 
present, because with the U.F.A. in con= 
trol of the legislature they have at the 
head of the government a man in wh 
most of the people of the province has 
confidence. If Alberta’s problems were 
legislative the theory might go on work- : 
ing no matter who headed the govern- 
ment. But the problems of the province 
are almost entirely problems of admin- 
istration, and the whole theory of the 
organized farmer group would collapse ~ 
as soon as it put in power a man in — 
whose ability the province did not have ~ 
confidence. 
Likely to Stick to Job : 


And then the position of head of the ~~ 
central selling agency is not as attrac- 
tive as it sounds. A certain —a nfs 
‘of interest exists between the provin 5 
pools. Alberta has the Pacific Coast 
outlet, the full advantage of which it 
demands. Saskatchewan has most of 
the wheat. The central selling agency 
operates terminal elevators, and so “ 
do both the Alberta and Saskatchewan 






















coal, oil and natural gas, the revenue 
producing possibilities of these re- 
sources, and the possibility of more 
rapid development under provincial 
auspices, made a compromise settle- 
ment of the question with the Dominion 
government, and accepted an arrange- 
ment not agreeable to* Saskatchewan, 
and one which Manitoba would abso- 
lutely repudiate. The people of the 
province are intensely anxious to see 
vhe transfer of these resources to 
Alberta completed, not because of some 
slight improvement in provincial fin- 
ances expected, but because of the de- 
sire to see them developed more rapidly 
and efficiently. 
Problem of Power Development 


Wrapped up to some extent with the 
natural resources question is that of 
the development of water power on the 
Spray River near Banff in Rocky Moun- 
tain National Park. Because of its in- 
clusion in a national park control of the 
power site is not included in the natural 
resources bill. Private interests have 
applied for the right to develop it, and 
the Dominion government is still doubt- 
ful if development should be allowed at 
all, because of the damage to the scenic 
value of the National Park. Alberta in- 
sists that development would do no harm 
to the park, and the government de- 
mands that it be sanctioned, but that 
license should be issued to the prov- 
ince, which might carry out the project 
itself or in turn grant authority to pri- 
vate enterprise. The Dominion govern- 
ment will go no further than to say that 
if it is decided to permit development, 
and if Alberta wants to make it a pub- 
licly owned enterprise it can have the 


preference, but the minister of the in- os : : 
terior, Hon. Chas. Stewart, insists that provincial pee ict whaeeiee faa 
any private enterprise undertaking the/ faction in the Saskatchewan pool to 
work must deal directly with the Do- whom Aaron Sapiro is a heaven- 
minion. The Alberta government inti- hero, and who will not be satisfied 1 
mates that it has not yet decided as they see Mr. Sapiro playing a lead 
between private and public ownership, part in the “affairs of the Canadian 
but that it wants quick action. But al- pools. And in Alberta they do not think 
though both governments talk as if pub- | they need Mr. Sapiro any more. There 
lic ownership of the projected develop- |... decided possibilities of trouble in 
ment were possible, it is quite out Of bthe future for the man who undertakes, 
the question in the present state of|,, pseneral manager of the selling 


Alberta’s finances. Even if the money : rests 
could be borrowed without damage to agency, to keep these divergent inte 
the province’s credit, the government 
simply cannot afford to take the chance 
of having on its hands another unprofit- 
able enterprise. 


Telephone and Irrigation Projects 


Alberta’s telephone system is re- 
sponsible for 22 million dollars of its 
total debt of 84 millions. Saskatchewan 
developed its provincial telephone sys- 
tem only to serve the cities and to pro- 






























































and divergent outlooks reconciled. 

Summing it up, it would seem to an 
observer on the outside that the call of 
Alberta on Mr. Brownlee’s services is 
likely to prove stronger than the call 
of the pool. 
















































vide trunk lines for long distance ser- 
vices, with rural service provided by a Investment 
great number of small municipally 
owned companies. The total cost of the Consultation 


latter method may be as great as Al- 
berta’s, or even greater, but it has the 
merit of keeping the burden off gen- 
eral provincial finances, and making dif- 
ferent districts carry the cost of their 
own services. Although the Alberta sys- 
tem nominally carried itself and had a 
surplus last year to provide for depreci- 
ation this was only attained by making 
a grant to the system of §$177,- 
900 designed to carry the burden of un- 
profitable extensions, and this subven- 
tion 1s to be continued for ten years. It 
is almost inevitable that the system will 
before long call for large additional in- 
vestments on capital account. 

The Lethbridge northern irrigation 

project has tied up several million dol- 
lars of provincial funds, and it must be 
several years yet before it can carry 
itself. Another problem is the transfer 
of settlers from certain dry areas of the 
province where there is no chance of 
farming being successful and the rever- 
sion of the land to cattle ranching. A 
start has been made on this work, but 
much remains to be done. 
; Secondary education in the province 
is crying out for assistance, and some 
means has to be found for making ac- 
cessible high schools to the children in 
rural:school districts which are not able 
to provide such schools. 


Go After More Settlers 


All these problems do not alarm the 
people of Alberta. No part of Canada 
has a more firmly fixed faith in its own 
destiny, or a greater pride in its own 
resources than has Alberta, but for the 
immediate present they demand the best 
administrative capacity that the prov- 
ince can command. More than any other 
province it has a pressing need for more 
population, and many of its difficulties 
will disappear when it has two or three 
hundred thousand more people to make 
use of facilities now available. It was 
realization of this that resulted in the 
sending to Great Britain of former | 
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pears to us to somewhat cheap. 

Alberta Pacific Grain also 
promising. 

Duluth Superior Traction at this 
time is not in such a favorable posi- 
tion as could be wished, but we be- 
lieve at the present price is good for 
a long hold. 
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*Toronto Brewing 
Will you kindly favor me with your 
views of Toronto Brewing & Malting at 
$12 the share? Would you consider 
this a good investment? 
Toronto Brewing & Malting Co. is 
a new company organized to take 
@ver an old brewery which is being 
The company probably is 
not over capitalized and, assuming 
» that the consumption of _ legally 
brewed beer is going to increase 
_ the new Ontario law, the result 
id be good from the viewpoint 
of a shareholder. 


Arnold Bros. 


National Grocers Common 


of National Grocer’s common stock? 
Dealers in unlisted securities 


asked. There is not an active mar- 
ket for the stock. 

_This company has not been in 
existence long enough to justify an 
opinion as to the future of the 
common stock. The result of the 
first year’s operation is satisfactory. 
The first year, undoubtedly, is the 
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sion of Vipond Mining Stock you] trade. 
would be well advised not to buy it. 
The future of this stock is highly 
Speculative and the chances of profit 
appear to be greater in some 
rs of the mining stocks. We 
would advise purchase of stocks in 
es which are now producing and 
paying dividends. , 
Cosmos Imperial common stock is 
an excellent industrial speculation. 
company is earning well and 
assuming that unforeseeable circum- 
stances do not develop, dividends on 
the common stock should be in sight 
within a year. 
The common stock of Arnold Bros. 
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Stanley Realty 

Will you please give me your opinion 
on Stanley Realty Corp. bonds of Mon- 
treal? 

The bonds of the Stanley Realty 
Corporation appear to us to be a 
reasonably safe investment. The 
corporation will operate the Dominion 
Square Parking Garage on Stanley 
Street, Montreal. It will be the larg- 
est terminal garage in the Dominion. 
The increasing number of motor 
cars, the congestion in the cities, and 
other factors, lead to the hope that 
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is somewhat speculative at this time 
in view of the fact that the company 
These 
stores appear to be doing a good busi- 
ness and eventually there is reason 
to hope that earnings will be satis- 
factory. Nevertheless in this period 
of adjustment difficulties are inevit- 
able, the position of the stock is de- 
pendent on the company’s ability to 


What do you think of the following 


Duluth-Superior Traction common at 


is 


Will you please give me your opinion 


in 
Toronto are quoting National Gro- 
cers common stock at $1.00 bid, $4.00 


this business of parking garages will 
increase materially. 

Under reasonably good mong. 
ment the investment should be highly 
satisfactory. 


Asbestos Preferred 


What do you think of the preferred 
shares of the Asbestos Corporation? I 
have two boys who have just left school 
and who are in employment. They are 
anxious to invest their savings. The fore- 
going shares have been suggested to me 
and I should like your opinion regarding 
other possible stocks. 

The Asbestos Corporation prefer- 
red is a satisfactory stock which at 
present prices returns the investor 
a very good yield. In our opinion, 
this is a security which would be suit- 
able for any individual who was 
looking for a preferred stock to in- 
crease the average yield of his hold- 
ings. But for boys who have just 
lett school, who are interested in 
accumulating some savings, we be- 
lieve that either a first-class bond 
issue or a first-class common stock 
with a record of success over many 
years, would prove more suitable. 

Your boys are not interested par- 
ticularly in the yield of the stock— 
they are more interested in an appre- 
ciation over a term of years. 

Therefore, we would suggest some 
stocks such as Montreal Power and 
Shawinigan, which, while the return 
is low, yet over a term of years, will 
in all probability give your sons a 
handsome stock market appreciation. 

Incidentally, the preferred shares 
of the Asbestos Corporation are non- 
cumulative. 


Brompton 


What do you think of the common 
shares of the Brompton Pulp and® Paper 
Company? What are the weak points 
about the stock? 

Ultimately, we look for higher 
prices in the common shares of the 
Brompton Pulp and Paper peaeeee: 
We regard the stock as a long hold 
proposition for a business man. 

Perhaps the stock is at present 
selling below its real value, for while 
part of Brompton’s output consists of 
newsprint paper, we understand that 
its total output has been sold for a 
period of years to large U.S. publish- 
ing interests. Thus, the hesitancy in 
the newsprint market would not have 
the same effect on Brompton’s earn- 
ings as perhaps on some of the other 
companies. 

In addition the company has a big 
range of pulp and paper products 
which it manufactures both here and 
in its U. S. plants. In the past, one 
of these U. S. plants has not brought 
in satisfactory earnings, but we look 
for some improvement in the future. 

Thus, you can see that Brompton 
common is a speculative stock but 
one which we believe holds attractions 
for the long pull, for the company 
has ample wood resources which in 
the last analysis is the real basis of 
a pulp and paper company. 

e weak point about the company 
is, of course, the fact that earnings 
from one of its U. S. plants have not 
been satisfactory. If in the future 
the U. S. plant can not find better 
markets, it seems to us that Bromp- 
ton’s earnings will run along at much 
their present levels. 


Stock or Debentures 


Which would you advise me to buy: 
Ottawa Light, Heat and Power prefer- 
red, or the Lake St. John Power and 
Paper Company’s debentures with a 
bonus of common stock? 

You are comparing securities 
different fields. 

Ottawa Light and Power preferred 
is an excellent stock in the preferred 
class. 

The earning power behind the issue 
is backed up by the purchasing power 
of Ottawa for electric light and gas 
service and we should say that the 
stock is pretty well gilt-edged. 

On the other hand, the mortgage 
debentures of the Lake St. John 
Power and Paper Company are se- 
cured by a project not already com- 
pleted, but which has the guarantee 
of the Hearst pepers to absorb the 
entire output of the mill at a price 
which will provide for the interest on 
the debentures. The Hearst inter- 
ests are strong and this is what lends 
the strength to the mortgage deben- 
tures of the Lake St. John Power and 
Paper. 

Coupled with this also you have the 
bonus of common stock which, with 
a long hold in view, looks fairly at- 
tractive to us. 

Looking, say, five years hence, the 
common stock bonus with the Lake 
St. John issue makes us perhaps in- 
clined towards the purchase of the 
debentures. But you must remember 
that the issue is naturally more specu- 
lative. It must be so because the 
project has not yet been completed. 

With the Ottawa Light, Heat and 
Power preferred you can look for 
only a minor appreciation in the stock 
over a term of years, whereas with 
the Lake St. John common bonus you 
can look perhaps for a very substan- 
tial increase. 


in 





German Bonds Again 


I am a new subscriber to The Finan- 
cial Post and wish that I had become a 
reader before, because I got caught by 
a high-powered salesman who left me 
a sadder and a wiser man with several 
quires of German bonds. I wish you 
would be good enough to let me know 
the present value of the following prod- 
ucts of the German printing presses: 

German Government Treasury Board 

8’s of 1915. 

City of Cologne 8’s. : 

German Government Enforced Loan. 

United North German Bank 12’s. 

Bavarian Water Power Bonds. 

The present quotation of your Ger- 
man Government Treasury Board 
8’s of 1915 is from 7c. to 12c. per 
million marks. This issue is now 
redeemable in the new Debt Liquid- 
ation Loan of Germany. The bonds 
for exchange must be surrendered be- 
fore June 30. Therefore we should 
advise vou to forward these bonds im- 
mediately to the head office of La 
Banaue Canadienne — Nationale in 
Montreal. The bank will exchange the 
issue for you without collection 


"Hf your city of Colonge 8 per cent. 
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When Women 
Invest 


Tips Sometimes Work 
Well, But They Should 
be Only Preliminary to 
Investigation Before 
Investing. 
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Investor’s 
primary 
object 


Keeping his capital more 
profitably and safely in- 
vested should be the 
primary object of every 
investor. 


The experience of seven- 
teen years of Investment 
Mail ice enables us to 
insure all enquirers the 
personal attention of a 


se NGLICN as she is spoken” is 
sometimes open to misinterpre- 
tation. Take, for example, the case of 
a woman who recently appeared be- 
fore the council of a small Western 
municipality, seeking compensation 
for her husband, who had broken his 
wrist while digging a sewer for the 
town. 

After explaining her case, the 
chairman of the council said: “Have 
you asked the Workmen’s Compensa- 
tion Board for relief?” 

“Yes,” replied the woman, “but 
they refused to take any action in the 
matter.” 

“Well, then, we cannot do anything 
for you. The town has paid wages to 
your husband while he was laid-up 
and that is as much as anyone can 
expect.” 

















A REGULAR FEATURE 


Playing tips on the stock market 
is like playing tips on horse races. 
Both are gambling. In the end, 
gambling is unprofitable from the 
viewpoint of returns, although there 
are many who consider the excite- 
ment worth the price. 

It is assumed, however, that per- 
sons who read this column are inter- 
ested not in gambling for excitement, 
but investment for the assuring of 
future independence. To these it 
would be urged that they pay little 
attention to mere tips. 












































































































“Why did you buy Blank com- “But,” said the woman, “my hus- * 
mon?” the writer asked a woman| band is not a taxidermist.” staff of qualified experts. 
recently. The chairman was somewhat mys- Put your investment pro- 
5 eee Mr. So and So said that — by this statement, ers being blems up to them. 
it would increase in price soon?” | able to see any connection between . 
came the prompt reply. digging sewers and the ancient art of The Greenshields Cata- 
No Questions Asked taxidermy. He grew still more con- logue, which is especially 
Mr. Sc ii. te lee fused when the woman kept repeating designed to meet the re- 
ke ae =n y ae w oe € | her statement and it was not until one quirementsof the investor 
spoke, but merely because he spoke | of the councillors explained that wo- 
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did not make the investment a wise 
one. It is trusting blindly to un- 
verified statements that so frequent- 
ly causes losses in the stock ex- 
change. 

Why did Mr. So and So consider 
this stock certain to increase in value 
soon? The woman had not inquired. 
If she had gone into a department 
store and had been approached by a 


man meant “ambidexterous” and not 
“taxidermist” that the matter was 
cleared up. 


ANADIAN woollen mills make a 
wide variety of cloths that meet 
practically every requirement for 
the clothes of either men or women. 
Naturally the variety of patterns is 
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But she buys stocks with no investi- 
gation whatever merely on the recom- 
mendation of someone who bears to 
the stock market a similar relation 
to the relation of the department- 
— clerk to the dress goods mar- 
et. 

In this instance, the stock has 
risen. But it has not risen because 
a certain broker said it would rise, 
but because the company is a sound 
one, with an assured market for its 
products, a progressive and aggres- 
sive management and profits almost 
sure to increase so long as the coun- 
try continues to grow and prosper. 
But the woman did not know that. 
She did not know the company. She 
did not know its management, its 
goods or its policy. She became a 
artner in an enterprise without 
nowing anything about the enter- 
prise. If her husband had become 
a partner in an enterprise without 
knowing something about it, she 
would have felt justified in sending 
him to the psychopathic ward. 

Men Should Inquire, Too 

This is not to say that men do not 
make the same mistakes in buying 
stocks that women do. If a _ local 
garage man decides that he needs 
more capital and approaches one of 
his customers with a view to inviting 
him to become a silent partner in the 
enterprise, the customer, if he con- 
siders the proposition at all, will 
investigate the business thoroughly, 
then decide whether the growth pre- 
dicted, is probable, whether the man- 
ager is a capable business man as 
well as a mechanic, whether he does 
a cash business or is a good or a poor 
bill collector, and a hundred and one 
other matters. And perhaps the en- 
tire investment is not more than a 
aed hundred, or a few thousand dol- 
ars. 

Yet the same man would not do 
anything surprising, or unusual if, 
when he decides against such an in- 
vestment, he puts the same amount 
of cash into stock in a company that 
he knows nothing about, merely be- 
cause a comparative stranger has 
assured him that there would be an 
advance of a few points on the 
market. 

Buying a Partnership 

It is safe to predict that within 
the last few weeks or months thou- 
sands of investors, or speculators, 
have put large sums_ into Interna- 
tional Nickel because they have heard 
in stock brokers’ offices that Nickel 
is sure to rise in price materially 
before the end of this year. In this 
instance, too, there is nothing wrong 
with the information, but the investor 
is acting contrary to the true prin- 
ciples of investment when she invests 
before she investigates. She would 
investigate further if she forgot that 
she was buying a stock and remem- 
bered that she was buying an inter- 
est, a partnership, in a business. 


business. But their patterns offer 
much in novelty and the quality is 
recognized as excellent. It is only 
the innate habit of women—and nen 
—to like imported clothes that pre- 
vents greater recognition being given 
to the quality product Canadian pro- 
duces in woollens. 

The daughter of a woollen manu- 
facturer in Ontario visited Toronto 
some. little while ago and purchased 
a tweed dress. When she got home 
she displayed it with some iittle pride 
to her father and said: “The English 
certainly know how to turn out 
snappy woollen cloths. Why don’t 
you try to produce a product like this 
one, for instance?” 

“Daughter; all I can say that is 
you are now a walking advertisement 
for your father’s factory” replied the 
manufacturer. “The woollen cloth 
from which that dress was made was 
woven in our factory.” 


I‘ WILL undoubtedly be a surprise 
to many Canadians to know that 
the northern inland town of Prince 
Albert, Saskatchewan, is the centre 
of a ship building industry. Moody’s 
Municipal Service—the bible of Am- 
erican bond dealers—is the authority 
for this statement. In the last pub- 
lished edition, this growing town is 
described as being in a district of 
“enormous forests, deposits of brick 
and pottery clay, also copper, coal, 
iron and gold mines in the vicinity. 























































These resources together with the 
splendid water power available make 
it an important manufacturing cen- 
tre. Industries include lumber, saw, 
planing and flour mills, brick and ship- 
building yards.” Truly a land flow- 
ing with milk and honey. 

It is understood that the “shi 
building yards” have not been partic- 
ularly busy of late. The citizens of 
Prince Albert are not lacking in in- 
itiative and now that Moody’s have 
told the world, we may expect to see 
in the next census of manuiacture 
shipbuilding listed as one of the im- 
portant industries of the province of 


Saskatchewan. 
A BRITISH financier is pleased to 
tell on occasion a story concern- 
ing an eminent literary light of Lon- 
don, Eng. This author relates that he 
had only made one successful mining 
investment in all his life and this in- 
vestment had turned out very well. 
“It was a British Columbia mine,” 
the author would proceed. “They did 
not find anything in the mine but be- 
fore they had spent all their money 
they went in for fish canning and the 
shareholders all got good dividends 
out of the fish canning business.” 
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ALL LINES OF WHITE AND GREY CoTToNs, PRINTS, SHEETINGS, 
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bonds are dated 1923, we do not think 
that you can obtain any quotation on 
this issue at the present time. There 
seems to be no interest in these bonds 
but later you may obtain a quotation. 
The German Government Enforced: 
Loan bonds are not redeemable in the 
new Liquidation Loan. We _ under- 
stand though that there is a specula- 
tive market for these bonds between 
$6.25 and $7.25 per million marks. 
There are two issues. we under- 
stand, of United North German Bank 
12 per cent. bonds. One issue is 
quoted at 50 cents per million marks 
and the other issue is quoted at 25 
cents per ten million marks. — 
There is a nominal quotation of 
$5 per million marks for the Bavarian 
Water Power Bonds. You may have 
some difficulty, though, in selling 
this issue. The situation surrounding 
all these peculiar German issues is 
verv involved. Our advice to you is 
to immediately get in touch with a 
reliable foreign bond broker who will 
give sound advice regarding whether 
you should dispose of or hang on to 
your holdings. If your banker can- 
not recommend you to such a broker, 
we shall be pleased to do so. The en- 
forced loan bonds look like a sale to 
us. 
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B.C. Permanent Sells INVESTMENT TRUST | 
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HOLDERS’ CLAIMS 


Dominion Government Said 


company to the Canada Permanent Mort- 
gage Corp., Toronto. 

The merger will become effective on 
the formal acceptance of the proposal 
by the shareholders of both companies. 





Strong Governing Body and Corporation 
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An offering of $4,000,000, 20-year 5 
per cent debentures, of the Investment 
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lin, of A. Iselin and Co., vice president; 
and J. H. Gundy, president, Wood, Gun- 
dy and Co., Geo. H. Montgomery, Mon- 
treal Light, Heat and Power Cons., Geo. 
E. Turnure, Lawrence Turnure and Co., 










Canadian Western Natural Gas, Light, 
Heat and Power Co., are offering to the 
public through Wood, Gundy and Co., 
$1,700,000, 6 per cent. participating sink- 
ing fund preference shares. 


which when submitted to the Hon. 
J. A. Robb for approval was vetoed. 

These debentures have had a turb- 
ulent career since ro eee first of- 


‘Experienced investors everywhere 
‘recognize that the second factor is 
ijust as important as the first. 
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LECLERC, FORGET & CO. 


Members of the Montreal Stock Exchange 


ister of finance, stated that the gov- 
ernment would not authorize the re- 
ported offer. 
Bondholders Insist on Rights 
Since the non-payment of interest on 











Railway in the Bow Island field. Distributing 
system includes 279 main trunk line, 19 miles 
of field pipe lines and 185 miles of distributing 
mains in the cities and towns served. 





of holders of at least 75 per cent. of the 

ferred shares outstanding. ae 
Offered—Wood, Gundy and Co., Toronto: A, 

Iselin & Co., and Lawrence Turnure and Co., 
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sponsible for payment of interest as 
long as the railway is not earning it 
and, moreover, state that it is under no 
obligations to pay the principal. The | reaj 
bond holders claim that despite the pur- 
chases of other lines in connection with 
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debenture stock. The preference shares, there- 
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for rate making purposes, 
valued, as at November 16, 1926, at $6,192,440, 
or equal to $238 for each $100 of par value 
of preference shares now outstanding and in- 
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1. That the Canadian Northern income 
bondholders have an indisputable right to a 
statement as to the earnings of the Canadian 
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The point is also raised that the Can- 
adian Northern lines, being the most 
essential part of the system, and prob- 
ably the largest earning unit of the 
whole railway, is entitled to more than 
any ordinary consideration. It is claim- 
ed that with a separate accounting sys- 
tem, it would probably be shown that 
the line is earning interest on its bonds. 
Under the present system it is impos- 
sible to determine this. Moreover, the 
English investors put their money into 
the railway and by so doing are entitled 
to a reasonable return on their money, 
but the action of the government in 
placing the Crow’s Nest agreement into 
force, seriously cut into revenues. This 
action, it is stated, was not fair to the 
bondholders and should be rectified. 

In the event of the proposed agree- 
ment it is not favorable to both parties, 
the bondholders will have to sit back 
and wait to see what action the govern- 
ment will take when the bonds mature 
in three years’ time. 


In the large number of spec 
ments laid before us, dealing 
economic situation in generai, 
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These First Mortgage Bonds are admirably secured. The 
conservatively appraised value of the property is $300,534, as 
against a total Bond issue of $160,000. In addition, the pay- 
ment of principal, interest and premium is unconditionally 
guaranteed by the Manufacturers’ Finance Corporation | 
Limited and each Bond is so endorsed. Sinking Fund pro- ‘| 
a a the redemption of over 60% of the Bonds before ~ 
maturity. 


Bonds may be had in $500 and $1,000 denominations. 


PRICE: Par and accrued interest yielding 614% 
Write for descriptive circular. 
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C. T. FILLAN & CO 
Specialising in 
RAILROAD SECURITIES 
714 Insurance Exchange Bidg., 
MONTREAL. 


Telephone MAin 8242—MAin 6137. 
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We maintain twelve of- 
fices, situated throughout 
Central and Eastern 
Canada, all connected by 
private wire. 
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Refinancing 4 on pgeret meee TORONTO ety cata is the besis of 
. Loans Wi ect Saving a e tariffs and all other f 
C.S. Pettit, Member, Toronto Stock Exchange An annual saving of approximately Canada uae ses, a nes 


$1,000,000 will be effected in interest 
shares to Canada by the proposed plan 
of refinancing in respect to Dominion 
loans maturing this Nae 

Three financial obligations are to be 
dealt with during the next seven months, 
The largest of these maturities is a 
portion of the 1917 Victory loan, 5% 
per cent. tax free, amounting to $63,437,- 
250, expiring on December 1. The loan, 
it is stated, will be redeemed by the flo- 
tation of a new loan at a reduced rate 
of interest. On November 1, the 5% 
er cent. renewal loan of 1922, totaling 
$29,068,400, will mature. A portion of 
this loan, at least, will be reduced in 
cash and the balance, if any, will be 
redeemed by the flotation of a new loan. 
It is also expected that the three year 
4 per cent. notes, amounting to $8,000,- 
000 and falling due on November 15, will 
be redeemed in cash. 
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MR. A. E. DUNCANSON 
Has been elected a member of the 
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TRAYMORE LIMITED 


7% Cumulative Sinking Fund 


- Carrying bonus of one share of Com- 
each $100 par value 
rchased. 


Chain Restaurant Investments 
Earn Large Increments 


Early investors in well-established chain resta 
profited highly from these ventures. mrants have . 


The economic advantages of chain restaurants make such in- 
creases possible. Chain restaurants are able to 
better service than individual units. They are able to give a 
wide range of the best food at moderate prices and with 
service. And each year they are benefitting increasingly from 
the patronage of apartment dwellers and of those who find 
it difficult to obtain domestic help. 


TRAYMORE LIMITED 
(Dominion Charter) 
a chain operating in Toronto and Montreal, points to the prob- 
ability of a similar financial success. The busi 
of 15 years of unbroken success, each of the restaurants opened 


The present offering of 7% sinking fund cumulative preference 
shares (par $20) provides funds for expansion. 
shares carries liberal conversion privileges which, with common 
stock bonus, make it possible for holders to participate in the 
excess earnings of the company. There is every indication that 
common stock will show high ae, as present net earnings 
are substantially over twice prefe 

estimated earnings after completion of expansion are over five 
times preferred dividend requirements. 


~ Price: Par and Accrued Dividend, Yielding 7% 
‘ Plus a bonus of 1 share Common with each 
$100 of Preference purchased. ¢ 


Write for a copy of the Traymore circular. 


GAIRDNER & COMP 
WILLIAMS, PARTRIDGE & RAPLEY 
C. H. BURGESS & CO. 

R. G. HOERNER & COMPANY 
COOPER AND MACKENZIE 


TORONTO 











Board of Directors 
G. G. PLAXTON, Toronto, 
President. 
GEO. W. WAGAR, 
Montreal, General Manager. 















DOHERTY, Toronto. 
. K. M. ROSS, Montreal. 
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CONFERENCE AT GENEVA 
HAD TO RECONCILE FREE 
TRADE AND TARIFF AIMS 


(Continued from page 1) 
thé more serious problems of world 
eémomic conditions were then con- 


te results were accomplished 
the delegates into the 
committees which took up the 
l work of the Conference, 
on the basis of the report of our Pre- 
paratory Committee of last year. The 
committees constituted 


were under 
the headings of Commerce, Industry 
and Agriculture. Without barring 
their attendance on any of the com- 
mittees, when something of special 
interest might arise, the delegates 
were asked to specify the special 
which they would in gen- 
er rk mee In we wey, 
almost every gation was a 
have one at least of its members at- 
tached to each committee. These com- 


i 


In the large number of special docu- 
ments laid before us, dealing with the 
economic situation in general, or as re- 

to special conditions, there was at 
bottom, with the partial exception of a 

minor agricultural features, one 
predominant idea. There is no question 
a8 to how best and most efficiently to 
tatisfy the economic wants of the world, 
Bationally or internationally. The cen- 
tral and all-important problem-is how 
to find greater and wider markets for 
G00ds ready for consumption. There is 
RO anxiety about difficulties in the way 
of procuring finished goods from the 

Tent countries, but only about the 
precuring of raw materials, which are 
necessary for the production of further 
g00ds to sell. 


Two Divergent Policies 


There are, of course, two main ways 
of maintaining or enlarging one’s mar- 
for finished goods. The one is by 
preserving, to the greatest possible ex- 
tent, the home market of one’s own 
‘ountry. This is the basis of all pro- 
fective tariffs and all other forms of 
®bstruction and discouragement to the 
entry of outside goods. The other, as 
counterpart of this, concentrates on 
Orts and devices for removing or 
Overcoming these same barriers and re- 
strictions set up by other countries, in 
order to get one’s own goods into as 
Many foreign markets as possible, and 

48 great volume as, possible. 

The problems before the conference 
centred around such questions as 
ctions to the import of finished 
or export of raw materials, also 

the other obstructions to such trade, 

r whatever pretexts, as inspections 
id restrictions on sanitary, social or 
ether grounds, the granting of special 
es to promote export trade, the 
dumping of surplus goods on foreign 
» etc. In other words, nearly 
everyone is anxious to promote the free 
of goods to all markets but his 


It is rather awkward, however, when 
is strenuously arguing for the 
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maximum of free trade, in the abstract, 
as between all countries; and especially 
when endeavoring to prove that obstruc- 
tive and protective measures are in 
reality against the ultimate interests 
of the different countries promoting 
them, to have one’s own country at that 
very moment launching a more extensive 
and thorough-going system of protective 
tariffs than ever before. Yet this was 
the case as between the representatives 
of the French government at the confer- 
ence, and the action of the French gov- 
ernment at Paris in launching its new 
and very drastic tariff system. In- 
cidentally, this will probably involve the 
rupture of the existing commercial 
treaty between France and Canada. 

It was one of the French delegates to 
this conference, M. Loucheur, himself a 
member of the French parliament and a 
former cabinet minister, who took the 
-nitiative in the league in proposing the 
calling of this international conference 
to promote the development of freer in- 
ternational trade. Another of the French 
delegates, M. Serruys, who is attached 
to the ministry of trade, has beer most 
prominent in drafting the resolutions 
placed before the conference to pro- 
mote the freedom and expansion of in- 
ternational trade. These gentlemen, 
doubtless with a knowledge of what was 
n preparation in their own country, in- 
dicated blandly enough that, in advocat- 
ine free trade in general, they were 
speaking for themselves individually, 
and not for their government. 

Unfortunate Effect on Delegates 


The conjunction, however, at one and 
the same time, of the operations of the 
French government in Paris and of the 
French representatives in Geneva, of 
whom there were five delegates to the 
conference, and no less than thirty-five 
experts associated with them, was, at 
the very least, quite awkward. It was 
especially unfortunate as regards the 
inevitable reaction upon the interna- 
tional economic psycholory, not only of 
the delegates of the other countries of 
Europe here in Geneva, but of the gov- 
ernments themselves, many of which 
were coming to recognize that some- 
thing must be done to mitigate the 
economic rivalries and obstructions 
which had grown up between them since 
the war. 

Another feature of the conference, 
though not so much in evidence in the 
open discussions, was the evident desire 
of many countries to secure as liberal 
a supply as possible of foreign capital. 
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In Range, 
Bonds— Rate ae ae 
Asbestos, Ist Mtge. . 6 1 t 
Asbestos Gen. Mtge... 6 1956 6.50 83 
nada Cement ..... 6 1929 6.63 103 
Dominion Iron ...... 5 1929 10.78 94 
Montreal Tram. “A”. 5 1955 65.22 95 
Do., Ist Mtge. .... 5 1941 6.04 98 
Montreal Power ..... 5 1940 4.90 99 
N.S. Steel ....se-e-s 5 1959 7.45 70 
uebec Rly. .....+.+++ 5 1939 6.00 100 
Steel of Canada ..... 6 1940 5.26 107 
i TT 
oe 5 1987 451 104.96 
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Canadian nationhood. 

Primarily, the Festival was an ad- 
vertising device of the Canadian Pa- 
cific Railway—an organization which 
has played no small part in the gen- 
eral development of the Dominion. 
But in addition to bringing some traf- 
fic to the road, the Festival brought 
many from Ontario into the heart of 
old Quebec. There they heard the old 
chansons, talked with the old Grand- 
meres who were weaving homespun, 
chatted with lumber jacks as they 
made snow shoes and in general en- 
joyed themselves thoroughly; at the 
same time, they obtained a better in- 
sight into the delightful character of 
the Frefich Canadian. Or in other 
words, those from other sections of 
Canada who attended the Festival re- 
vised their ideas of French Canada 
and obtained something of the ap- 
preciation of the French Canadian 
which exists in the minds and hearts 


as a whole are in no way discounted 
because the C.P.R. stands to gain a 
very little extra traffic. The Festival 
is but a minor example of the ad- 
vantages which accrue to the country 
by having a road which is making 
money and which can afford to under- 
take enterprises of this nature. 

The C.P.R. has only been able to 
carry on these subsidiary activities 
because the country has allowed the 
road to charge rates which bring a 
profit. Just as soon as the Dominion 
tampers with its railway rates to 
the extent of reducing profits below a 
reasonable level, then will the railway 
be unable to carry on work of this 
character. ~ 

To-day the Dominion has the lowest 
railway rates in the world. Further 
downward revisions of rates can re- 
sult in nothing but harm, first to the 
railways and second, and more im- 
portant, to the Dominion as a whole. 
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In this respect, the extension of agricul- 
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tural credits to the peasant farmers of ° ° 
most European countries is an important Canadian Brewing Corp. HANSON BROS. RENE-T.LECLERC 
factor among the matters for discussion The organization - of the Canadian vestmen ect es Incorporated 
at various sessions of the agricultural | Brewing Corp., and its subsidiary com- $00 it. James 6. ate Bes 56, Sentinal $t.3 st. 
committee. panies, and, in particular, the unifica- -— a~ 168, a 
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tion of their accounts, has now been 
completed, according to reports placed 
by the management before a meeting of 
the directors in Toronto. A consolidated 
balance sheet as at January 1, 1927, was 
submitted, showing that the company 
was in a very strong financial position 
on that date, with current assets at $1,- 
185,000, and current liabilities at only 
$74,000. The valuable item of goodwill, 


Amone the most eager claimants for 
the supply of capital from foreign 
sources are the delegates of the Russian 
government. They would like also to 
have the greatest possible extension of 
credit for the purchase of certain sup- 
plies abroad. If, however, the statements 
made by the Russian government, and 
frequently echoed by its delegates, as to 
the immense superiority of the Soviet 
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the least occasion to be beholden to the 
outside world, while the outside world 
must soon have every occasion to be be- 
holden to them. 

Complaints were made by the Soviets 
in several of the sub-committees that 
all the resolutions brought forward, and 
the discussions upon them, were based 
on the capitalist system, while the 
Soviet system is ignored. Hence, as they 
stated, they could take practically no 
part in the discussions, and certainly 
could not agree with the resolutions 
passed. 

Anything to Get Capital 

Although the two systems can never 
operate upon the same basis, yet the 
Soviet delegates were conciliatory 
enough to indicate that, if-the capitalist 
world would grant them the credits de- 
sired, and furnish them liberally with 
capital, they were willing to mike con- 
nection, temporarily at least, between 
the capitalist system and their own. 
Considering, however, their practices in 
the past, and the very logical conse- 
quences of their system for the future, 
it is difficult to see what valid grounds 
for redress will be open to those who 
are innocent enough to furnish the cap- 
ital sought, when the Soviets find that 
it is no longer convenient to maintain 
this unnatural liaison between their 
ideal system of general rights only, and 
the iniquitous capitalist system of in- 
dividual rights. 

Probably the most acerbitous discus- 
sions of the conference centred around i ‘ 
the present position and possible future . Ys, 1946 ..... 
developments of the national and inter- . . ye 
national trusts—to use our popular M 
term—or the looser forms of ententes, 
cartels, etc., which have not as yet Bo 
powerful a hold on the processes of pro- 
duction and marketing of the goods or 
services covered by these organizations. 
This question is associated with the re- 
lations covered by the comparatively 
new term of rationalisation, which is 
intended to imply the more intelligent 
adjustment of production to available 
markets. These questions were discus- 
sed in the committee on industry, al- 
though their significance is much wider 
in scope and might have been treated 
with less friction under the head of 
trade. 
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June 2, Kitchener—$228,709, 5 per cent., 10, 
15, 20 and 80-year, local improvement bonds. 

June 6, Barton Twp.—$7,000, 5% per cent. 
10 year bonds. 8. — clerk, (See an- 
nouncement on page 16. 

June 13, County of Renfrew—$18,152, 544 per 
cent., 10-year. R. J. Roney, County Clerk. 
(See announcement on page 16.) 
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\Diversification in Your Crops 
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The intelligent farmer takes much of the uncertainty out of farm- 
ing to-day by diversifying his crops. He knows from experience 
that the successful, farmer does-not concentrate on any one crop. 











The intelligent investor protects his income and safeguards his 
future in a similar manner through the diversification of his investe 


ment. 


The selection. of suitable investments requires time, knowledge 
and experience. Most individuals are not equipped to judge the 
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They are safe, because the security back of them is diversified 
between only Government, Municipal and Provincial Bonds and 
First Mortgages—all trustee investments in themselves, 


The booklet we have prepared, entitled “An Investment Trust,” 
explains this unusual bond in detail. You owe it to yourself te 
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HE common stocks of 
efficiently managed 
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esting possibilities. 
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CHIDES U.S. FOR 
FISCAL POLICIES 
AIMED AT CANADA 


Cattle Tariff Cited as Seri- 
ous Blow to Our 
Trade 


NO HELP TO U.S. FARM 


Travers Sweatman, K.C., 
Western Lawyer, Speaks 
Plain Facts at Big Detroit 
Foreign Trade Meet 


By TRAVERS SWEATMAN, K.C., 


of Winnipeg, in address Delivered at National 
Foreign Trade Convention in Detroit. 


It would be impossible for Canada 
to long continue to buy from the 
United States if we did not sell to the 
United States, or to some other coun- 
try who in turn sold to the United 
States. No country can sell abroad 
continuously unless it also buys 
abroad. St 

The subject of tariffs is, of course, 
part of the internal or domestic con- 
eern of each nation. Canada has no 
right to complain of the tariffs raised 
against her by the United States, and 
the reverse. Perhaps, too, if Canada 
were a free-trade country I would 
be treading on delicate ground, touch- 
ing upon these questions, but since 
Canada has a fiscal policy in many 
respects similar to the United States, 
I feel this is perhaps an opportune 
time to touch upon these matters. 

The policy of both countries is the 
same; it is to manufacture in our own 
country for our own people as many 
and as varied goods as possible; to 
sell the surplus of goods so manu- 
factured for the best price possible 
in the markets of the world in return 
for raw materials required for our 
own manufacturers, or in return for 
goods which for peculiar reasons can- 
not be manufactured in our own 
country as cheaply or as skilfully as 
in some other country. KK 

As a corollary to this proposition, 
to keep the home market for the 
home manufacturer by enforcing a 
tariff on all competing goods. 

Since this is the fiscal policy of 
both Canada and the United States, 
stated in a very rough and ready way 
if this policy is pursued too vigorous: 
ly there will be little hope of expand- 
ing the trade between these two coun- 
tries as it should be expanded. 

Geographical Similarity 

You must rémember that Canada is 

ographically similar to the United 
States. We extend a distance of 3,000 
miles from the Atlantic to the Pacific 
Oceans. On account of our political 
boundaries we are trying to trade 
with one another east and west over 
long lines of expensive communication, 
whereas the economical and natural way 
would be to trade north and south. The 
logical customers of British Columbia 
are the people of the United States who 
live up and down the Pacific Coast. 
The natural markets for the farmer and 
stockman of Alberta and Saskatchewan 
are Chicago, Minneapolis, St. Paul and 
all the large centres of the North-West- 
ern States, and so on. Moreover, there 
are no geographical reasons why the 
two peoples should not easily exchange 
goods, products and raw materials 
without restriction or restraint. We 
speak the same language, enjoy the 
same institutions of government. We 
have the same religious and social ideas; 
in a word, we have the same ideals. In 
short, the 49th parallel is solely a pol- 
itical barrier. It seems to me, there- 
fore, that the practical problem is, so far 
as we can, to modify these trade re- 
strictions without injuring the indus- 
trial, commercial or agricultura] inter- 
ests of either country. How far can we 
so modify our artificial barriers to the 
advantage of both countries? 

Political demands for prohibitive tar- 
iffs are often granted as matters of ex- 
pediency, and very frequently work 
great hardships without accomplishing 
the results expected. 

Now, while I am going to mention 
one or two examples of what Canadians 
consider illustrations of American pol- 
itical expediency, which, while doing 
Canada a great deal of injury did not 
assist the people of the United States, 
I want you to know that I realize Can- 
ada has been guilty of the same thing. 
We all remember that the United States 
made us a proposition for reciprocity in 
natural products in 1911 which we re- 
jected. We also remember that the 
American congress allowed that recipro- 
city agreement to remain on the stat- 
ute books for eleven years. That is 
water under the bridge, no good can 
come from discussing it. I am only men- 
tioning it to show that this question 
has two sides; but to return to an ex- 
ample of political expediency which I 
do not think accomplished its intended 
purpose, but which did a great deal of 
damage to a certain section of Canada, 
I would like to refer to the United 
States tariff on cattle. 

Place Duty on Cattle 

Under the ‘Underwood tariff from 1913 
to 1921, cattle were on the free list. In 
1921, as a result of the depression in 
the farming industry in the United 
States, which I may tell you was also 
prevalent in Canada, an agitation was 
promoted for the removal of the Under- 
wood tariff. This resulted in an emer- 
gency tariff of 30 per cent. ad valorem 
being imposed from June, 1921, to Sep- 
tember, 1922. This was replaced by 
what is commoniy referred to as the 

Fordney tariff,” which went into effect 
subsequent to September 1922, Under 
this tariff a duty of from 1% to 2 
cents per Ib. is imposed on cattle im- 
ported into the United States. 
. Let us consider the effect of this tar- 
iff from the two points of view. Firstly, 
how does it affect Canada? Canada 
markets annually about one million 
cattle, and of these, Canada exports to 
the United States each Fall an average 
of about 200,000 head. The total num- 
ber marketed annually by the United 
States is about twenty million head, so 
that Canada exports about one per cent 
of the total requirements of the United 
States. Probably the biggest damage it 
does to the Canadian cattle trade is that 
this exportable one-fifth sets the price 
for the four-fifths, so that this duty 
has roughly taken about 30 per cent. 
from the value of all cattle in Canada. 
I am well aware that this statement may 
be challenged, but the Canadian stock- 
man is in exactly the same position in 
respect to cattle, as your farmers are 
in respect to your wheat. The United 
States consumes about four-fifths of 
its wheat and exports one-fifth. It is 


et 


contended that the exportable one-fifth 
sets the price for the four-fifths con- 
sumed. To overcome this state of af- 
fairs, as I understand it, was the pur- 
pose of the recent legislation passed by 
your government and vetoed by your 
president. In the Canadian cattle mar- 
ket, in practice, it works out something 
like this: Supposing to a market any 
day in Canada there came 5000 head of 
cattle of which 4000 can be consumed in 
Canada, and 1000 must be exported. The 
price of the total 5000 is set by the price 
obtainable in the export market for the 
1000 head of cattle. 
Did Not Help U.S. Farmer 


Now, how did the imposition of this 
duty assist the people of the United 
States? Did the individual American 
cattle raiser obtain an advantage cor- 
responding to the penalty suffered by 
his Canadian competitor? I submit 
that it is self-evident he did not, for the 
simple reason that Canadian cattle rep- 
resent only one per cent. of the total 
number of American cattle marketed. 
To what extent will one per cent of Can- 
adian cattle affect the price on all of 
the American cattle? It would be im- 
possible for me to reduce this to a pre- 
cise answer, but I think it is obvious 
that it would be very slight. ; 

Again, the American duty will benefit 
the American stockman only to the ex- 
tent that excludes Canadian cattle. If 
in spite of the duty, the Canadia. cat- 
tle are still exported to American mark- 
ets, then I submit that they have no 
effect on American prices whether they 
come in duty-free or heavily penalized. 
As a matter of fact, the American duty 
did to some extent curtail the ship- 
ment of cattle to the United States. In 
the fiscal year ending March, 1921, Can- 
ada’s shipments amounted to 295,000 
head, and for the year 1922 this number 
was reduced to 172,000 head. The duty 
apparently did reduce the shipments by 
120,000 head. Did a reduction of 120- 
000 head appreciably affect a market 
involving twenty million head? Do you 
think that the advantage could be es- 
timated? I am informed by a cattle ex- 
pert that at the most it could not 
amount to more than 5 cents per hun- 
dred pounds, and that would be placing 
it very high. 

On the other hand it costs the Can- 
adian producer about $15 per head, and 
as I have pointed out not only affects 
the exportable one-fifth but the whole 
Canadian cattle market. 


Really Are Raw Material 


It is also important to note that the 
imports of cattle from Canada to the 
United States are almost entirely stock- 
ers and feeders, so that they are really 
imports of raw material for the Amer- 
ican cattle industry. 

If these facts were fully realized and 
appreciated by the American public 
they would scarcely desire to treat one 
of their very best customers in this way? 

But the question has another aspect. 
The imposition of the Fordney tariff on 
Canadian cattle has forced the Canadian 
producer to look for new markets, and 
these are now being developed with 
Great Britain. There is always a risk 
where business is forced into new chan- 
nels by methods of this kind, that it 
will not readily return. 

There were similar duties placed upon 
other commodities, viz: wheat 35 cents 
a bushel, wheat flour 20%; potatoes 
50 cents per 100 Ibs. butter 8 cents per 
lb., eggs 8 cents per doz., cheese, 5 cents 
per lb., but not less than 25 cents, and 
so on. Space would not permit me to 
discuss figures for all these various 
commodities, but I think that investi- 
gation will show that generally speak- 
ing, they were of very little assistance 
to the individual American producer, but 
did a great deal of harm to the Can- 
adian producer. To show you that it is 
the policy of the United States not to 
buy Canadian manufactured goods, it 
is evidenced by the following figures 
which show the almost negligible 
amounts purchased by the United States 
of certain lines which are representative 
of the type of completely manufactured 
articles which Canada exports: 


Article 
Wheat flour 
Manuf: articles of rubber 
Dressed furs and manuf. of fur. . 
Furniture of wood 
Machinery (except agricultural) 

and machine tools 
Electrical apparatus 
Brushes 

The foregoing figures are for the cal- 
endar year of 1925 and are taken from 
the official report on the Commerce 
and Foreign Trade of the United States 
for 1925, which is the latest copy of the 
United States annual report at present 
available. 


Set Up Prohibitive Duties 


Moreover, from time to time the 
United States uses its emergency tariff 
for the purpose of instantly creating 
what is to all practical intents and pur- 
poses a retroactive prohibitive duty. 
This has been put into effect from time 
to time so as to discourage our manu- 
facturers from entering into the Ameri- 
can market. An exaniple, while it is only 
a small one, came to my personal notice. 
A small manufacturing concern in the 
West were manufacturing a peculiar 
kind of halter made out of rawhide. It 
became very popular in the North-West- 
ern States and they had worked up quite 
a nice little business. Suddenly a ship- 
ment of halters was held up by the 
United States Customs and an emergen- 
cy duty of 30 cents ad valorem applied. 
Moreover, the shipment was held at the 
border for a sufficient length of time so 
that the thirty days for appeal had 
passed before the Canadian shippers had 
discovered that this ruling had been 
made. The use of an emergency tar- 
iff in this way prohibits our manufac- 
turers from any benefits of American 
markets. They are naturally afraid to 
spend the necessary capital to establish 
a market for their goods when they 
know that the moment a market has 
been obtained, it will be taken away 
from them. Do you think that the re- 
troactive use of this emergency tariff 
is calculated to promote good feeling 
between the two countries? 


Who Will Be Best Customer 


At the present time Great Britain is 
America’s best customer. In 1900, Great 
Britain purchased from the United 
States $694 million, as compared with 
$102 millions by Canada—a ratio of 7 
to one.-In 1926, Great Britain pur- 
chased from the United States $971 
million as compared with $609 mil- 
lion ‘by Canada—a ratio of approx- 
imately 5 to 3. Having regard to the 
progress which we have made during 
the last 25 years, who do you think will 
be your best customer ten years hence? 
And should not this fact weigh heavily 
with Americans in according to Canada 
the treatment one ordinarily accords to 
one’s most valued customer? 


WILL MANAGE OGDAD 


Fred Chapman, mining engineer, who 
has been associated with the operation of 
Lucky Jim mine, Kootenay County, B.C., 
has been appointed manager of Ogdad 
Mine, Atlin, B.C. It is expected that the 
mine will soon be producing. A. G. Lar- 
son has been named consulting engineer. 


THE FINANCIAL POST 


American Investments _ 
in Canada Will Continue 


to Gain 


Canadian Banker With New 
York Post So 
Prophesies 


By CASE R. HOWARD. 


Manager, Foreign Business Department, The 
Canadian Bank of Commerce, New York 
City. Address Delivered at Four- 
teenth National Foreign Trade 
Convention, Detroit, Mich. 


Compared with the United States, 
the Dominion of Canada, may appear 
a small nation indeed, but we are 
young yet. By right of achievement 
we have some justification for our be- 
lief we have promise, promise which 
will be fulfilled if we can win the 
support and the understanding of the 
great nations of the world. And it is 
but natural that we should look to 
the people of the United States for 
this support and this understanding. 
The friendship of the people of the 
United States and Canada is tradi- 
tional. Canada interchanges more 
business with the United States than 
with any other nation, not even 
excepting Great Britain, our mother 
country. Our business interests and 
our intellectual interests tend to com- 
mingle to an _ increasing extent. 
Canada is today the United States’ 
greatest customer and if I read the 
signs of the times aright she will 
long continue to occupy this position. 


Canada has scarcely begun to 
grow. In developing this great 
future, the friendship and the as- 
sistance of the business men and the 
bankers of the United States will, 
next to the energy and ability of her 
own people, be the greatest single 
factor in enabling her to develop her 
full possibilities. If through the 
assistance and the friendly coopera- 
tion of the business leaders of the 
United States she is able to make 
the fullest possible use of her oppor- 
tunities in the future, this develop- 
ment will naturally increase her 
need for greater quantities of goods 
and her ability to pay for them. As 
her nearest and most convenient 
market, the United States will have 
only itself to blame if it does not 
still further increase the volume of 
trade which is at present flowjng 
across the border between the two 
countries. 

But if the American business man 
is to take full advantage of his 
opportunities in Canada he must 
study Canada and the Canadian point 
of view. 

Extent of Investment 


_ Even some well-informed Amer- 
ican business men do not fully realize 
the financial interest the United 
States has in Canada. According to 
recent figures, sixty per cent (60%) 
of all foreign investments in Canada 
represents American capital. In 
round amounts, of the $5,300,000,000 
of foreign investments in Canada, 
#3.600,000,000 came from the United 
States*. According to the same 
authority, British investments in 
Canada represent only $2,111,000,000. 
We take it as a compliment that 
Canada is regarded in the United 
States as the best outside field of 
investment and we interpret it as 
an indication of the estimate placed 
by the United States upon the char- 
acter and ability of Canadians. 

When this fact that the United 
States is the largest foreign investor 
in Canada is placed side by side with 
the fact that Canada absorbs more 
American goods than any other 
country in the world, we gain some 
appreciation of the closeness of the 
financial and commercial relations 
between Canada and the United 
States. 

It is, of course, not surprising that 
this should be the case. We have 
on either side of an imaginary line 
two countries, one highly industrial- 
ized, thickly populated and very rich 
in capital. On the other, a young 
country thinly populated, but rich in 
natura] resources. What could be 
more natural than the process which 
has resulted in the flow of capital 
from the United States to Canada? 
What more natural than that this 
capital should be used to develop the 
immense store of raw materials in 
Canada? 

It is an economic axiom that capital 
knows no nationality. It seeks the mar- 
ket where it receives the highest wage. 
This is the reason why capital tends to 
flow from an old and settled country to 
one which is less highly developed indus- 
trially. It is such a situation which has 
existed between the United States and 
Canada for many years past. It is such 
a situation which has induced American 
bankers and business men to invest vast 
amounts of capital in Canada. Years 
ago they found that investments in 
Canadian railroads, Canadian mines, 
Canadian paper mills and Canadian man- 
ufacturing plants of all kinds, were ex- 
tremely profitable and safe, and this 
discovery has led them to invest increas- 
ing amounts of capital in Canadian in- 
dustries and to lend increasingly large 
amounts of money to the Canadian Gov- 
ernment, Provinces and municipalities 
to finance public works. 

1,400 Branch Plants in the Dominion 

Perhaps one of the most interesting 
developments arising from this flow 
of American capital to Canada has been 
the establishment of some 1400 (four- 
teen hundred) branch plants in the Dom- 
inion. Although a large number of Amer- 
ican manufacturers had plants in Can- 
ada before the War, it was not until 
1919 that any very large annual increase 
in number of American plants in Can- 
ada occurred. In 1919 over two hun- 
dred (200) plants were established ‘in 
that one year alone. Since then the 
number has increased steadily until we 
have plants representing a great var- 
iety of American industries. 

One of the chief incentives for this 
development has, of course, been the de- 
sire of American manufacturers to sup- 
ply the rich and growing Canadian mar- 
ket. Another reason is that by manu- 
facturing in Canada it is possible to en- 
joy the preferential treatment accorded 

(Continued on page 15) 

* See The Financial Post Survey, 1927, 
for detailed figures referred to by Mr. 
Howard.—Ed. 


in Importance 


St. Lawrence Power 
Big Asset for Future 


By BRIG.-GEN. C. H. MITCHELL. 

Before Foreign Trade Convention. 

The greatest single source of 
power in Canada is, of course, 
the St. Lawrence, its national 
river. It may seem strange that 
this great power producing river 
is as yet practically untouched, 
there being not more than 250,- 
000 horse power produced from 
it. But the river is so large and 
the undertaking involves such 
great expenditures, that its de- 
velopment is being held in re- 
serve for the future, a future, 
however, that now appears to 
be not very far off. 


It is difficult to conceive what 
the combinations of natural re- 
sources tributary to the St. Law- 
rence and Ottawa power areas 
may ultimately mean. The 
availability of the products of 
forests, lands and mines, and 
the possibility of their treat- 
ment and manufacture on the 
shores of Canada’s great water- 
way, where both rail and water 
transport are combined, lend an 
enhanced value to water power 
so strategically located. 


CLAIMS U.S. WILL 
TAKE MORE FROM 


U.S. Spokesman Says Trade 
Balance is Adjusting 
Itself 


By JOHN F. TINSLEY, 

Vice President and General Manager, Cromp- 
ton & Knowles Loom Works, Worcester, 
Mass.; Vice President, New England 
Council. American Spokesman, at 
Canada Day Session of Nation- 
al Foreign Trade 
Convention. 


A study of the trade between the 
United States and Canada for the 
past twenty years cannot fail to 
emphasize the importance of our 
commercial relations, and the vital 
part that our commerce is taking in 
contributing to our progress on both 
sides of the border. 

In 1926 the value of United States 
exports to Canada amounted to $738,- 
000,000.00, while our imports value 
from Canada amounted to approxi- 
mately $476,000,000.00. In 1925 our 
Canadian exports were $649,000,- 
000.00 and imports $454,000,000.00. 

While the balance of trade was in our 
favor to the amount of an average of 
$228,000,000 per year for the past two 
years, Canada relatively has been mak- 
ing a greater ratio of progress in in- 
creasing her imports to the United States 
than we have in our exports to Canada. 

Taking five years just before the war 
(1910-1914), our exports to Canada aver- 
aged per year $315,000,000, as -against 
$117,000,000 average imports per year in 
the same period. 

Percentage Adjusting Itself 

The corresponding figures for the 
average of the past two years, 1925 and 
1926, are exports $694,000,000, and im- 
ports $465,000,000. 

In percentages, over a period of approx- 
imately 12 to 15 years, our export values 
to Canada increased 120 per cent., while 
our import values from Canada increased 
298 per cent. 

It must be apparent from the present 
trend that we are going to need in gen- 
erous' quantities the products of your 
farms, your forests, your mines, your 
fisheries and your water. powers. We 
hope that, profiting by our experiences, 
conservation and protective measures in 
connection with your great agricultural 
and forest supplies will not only take 
care of your own needs and ours, too, but 
will provide a constantly increasing 
amount to add to your future wealth and 
prosperity. 

With modern transportation, with the 
labor-saving machinery of to-day and to- 
morrow, with scientific methods avail- 
able to you in abundance, you will be 
able to conserve, also, those other natur- 
al resources with which nature has so 
bountifully endowed you, and turn them 
to your benefit in trade with other na- 
tions. 

Don’t Worry About Tariff 

We do not think that our tariff prin- 
ciples should worry you ar: t is 
true, of course, that the tariff has been 


Lure of the Extra 1% 


VERY investor knows, at 

least in theory, that he can- 
not secure a higher rate of in- 
come without proportionately 
increasing his risk. Yet among 
all the causes of investment loss, 
none is of more frequent occur- 
rence than the attempt to gain 
an extra 1% of income through 
exchanging sound securities re- 
turning a conservative yield for 
others of supposedly equal safety. 
Experimenting with yields is 
fraught with danger to the 
uninformed investor who is 
without the guidance of our 
Supervisory Service. 
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used considerably in the past as a poli-| chasing power that is reflected 
owever, we think the/ various channels of trade and prospe 


tical football. ] 
tariff is going to be considered in the fu- 

ture more from the standpoint of econ- 

omics than ee a = growing 

more and more a disposition to apply a “The 
tariff on the basis of facts scientifically Qne 
and accurately determined. There is 

little support in the United States for a 

tariff applied to protect so-called favored 

industries. The principlgs on which we 

apply a tariff in the proper and best 

sense of the word, is to protect and main- 

tain the present high standard of living 

of our people. On that basis I don’t think 

you differ with us, because I think you 

will agree, too, that the present standards 

of living of our people mean higher pur- 
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secure by— 
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the silk industry during 
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of Statistics showing 
duction: at $5,483,363 


with $4,381,234 in the p 
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value is concerned, in the 
British Columbia, Ontar 
Brunswick. Pulpwood for 
ada’s pulp and paper mil! 
ond on the list, with a total 
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followin, table shows the 
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Logs and bolts sawn ....... sai 
Pulpwood used 
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Quebec Leads Other P 


Quebee Province heads 
forest. production both for 
materials produced and fo 
lent in standing timber. 
list in production of pulpw 
domestic use and for expor 
production of firewood, fe 
ials and miscellaneous ex 
rio is the next most impor 
on the list for total produ 
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distillation. The relative 
each province from the s 
value of production durin, 
follows: 


While only 2,839 millio 
was used for merchantabl 
estimated that another : 
feet. of timber-was either 
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Therefore the forests of 
being depleted at the rate « 
every 3-produced in the p: 
Ploiting the standing timbe1 
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ILK INDUSTRY 
_ EXPANDS FURTHER, 
__ CENSUS INDICATES 









“Qne New Plant Added in 


-1925; Production Up 
25 Per Cent. 


Splendid progress was reported by 

the silk industry during the calendar 
, 1925, the report of the Bureau 

of Statistics showing value of ~pro- 
duction at $5,483,363 as compared 
_qith $4,381,234 in the preceding year. 
‘Unfortunately the Bureau’s report 
does not differentiate between real 
and artificial <'k, consequently it is 
not possible to form any comprehen- 





' give idea of the growth of the rayon 


. industry, which is known to have 
made remarkable strides in the past 
three years. : 

- There was an increase of one in 
the number of establishments in 
tion in 1925, bringing the total 
up to 11, of which six are located in 
the province of Quebec and the bal- 
ance of Ontario. Capital employed. 
by the industry rose from $5,744,502 
in 1924 to $9,224,224 in the following 
Much of this increase in capi- 
talization comes from the installa- 
tion of more extensive equipment. 
rather than to the construction of 
additions to plants. 


Quebec Centre of Industry 


In reporting production of this 
it has been found necessary’ 
e tly reduce the items of pro- 
; dorts in order to avoid disclosure of 
individual statistics regarding these 
commodities, which will account for 
the comparatively few items of silk 
manvfacture, Quebec, with a total 
valued at $3,270,897, account- 
ed for 59.7 and Ontario with $2,212,- 
466, contributed 40.3 per cent. of the 
total value of manufactured. The 
principal items of production in 1925 
were: 


Ontario Quebec 
Broad silk, p’ce goods, etc. $ 353,108 $ 219,580 
Silk and mixed cloth .... 240, 653,400 
All other and custom wk. 1,619,363 2,397,917 


$2,212,466 $3,270,397 


At present, exports of silk and 
silk goods are practically negligible. 
Imports, in 1925, however, amounted 
to $22,981,613. Raw materials came 

from the United States, while 

red articles came from 

“other countries.” Of the total im- 
during ..the year, the United 

tes supplied items to the value of 
$2,429,495; the United States $6,919,- 
627; and other countries $13,632,491. 


PRIMARY FOREST 
OUTPUT UNCHANGED 


Value Slightly Less in 1925, 
But Compares Favorably 
With Other Years 


Qver two hundred millions of dollars 
represents the value of primary forest 
production in Canada during the calen- 
dar year of 1925—preliminary estimate 
being $209,276,561. Although this is a 
slight decrease from that recorded du- 
ring the previous year, it is higher than 

values registered in the tnree pre- 
ceding years. Lower prices for lumbe: 
products was principally responsible for 
the decrease; production in 1925 repre- 
senting an equivalent volume in stand- 
ing timber of 2,839 million cubic feet, 
as compared with 2,808 million feet in 
the preceding year. 

As in previous years, logs and bolts 
for domestic manufacture, the raw ma- 
terial of the saw-milling and allied in- 
dustries, head the list of products for 

ja as a whole with a total value ex- 
teeding 71 million dollars. These logs 
and bolts also head the list as far as 
value is concerned, in the provinces of 
British Columbia, Ontario and New 
Brunswick. Pulpwood for use in Can- 
ada’s pulp and paper mills comes sec- 
ond on the list, with a total value exceed- 
ing 48 millions. Firewood, with a total 
of over 39 millions, comes third. The 
following table shows the value of the 
principal products produced in 1925: 
Logs and bette WOON Sch.asccecs eek $71,854,926 
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EG oe oe ches siceopesesd 48,012,602 
en oa ods neebeescesbe $9,515,657 
Pulpwood exported ............... 14,168,935 
oe os see wos oie 14,491,557 
IER, cece cesecsece 4,778,108 
Sq. timbers exported .............. 2,643,543 
Ee Lk oA orn ss ceese dees 3,802,086 
Round mining timber .............. 1,249,021 


Quebec Leads Other Provinces 


Quebec Province heads the list for 
forest production both for the value of 
materials produced and for its equiva- 
lent in standing timber. It heads the 
list in production of pulpwood both for 
domestic use and for export, and also in 
Production of firewood, fencing mater- 
ais and miscellaneous exports. Onta- 
nie is the next most important province 
on the list for total production, leading 
nh output of railway ties and wood for 
distillation. The relative standing of 
each province from the standpoint of 
value of production during 1925, is as 
follows: 





SNR .,... vocecvnceseeacacead $ 725,386 
DD dntssccancwcentvetae 8,113,775 

en MmenbE. oo... ocscccsccccedt 18,825,986 
Bde tna iv v¥onetuavedans 64,782,905 

he os nos sudcncassbooed 62,645,816 
Manitoba 8,106,824 
2,214,199 

Alberta 2,823,965 
British Columbia ..............+.- 46,087,705 


RSFabusnbedssibwnsnetend $209,276,561 
While only 2,839 million cubic feet 
Was used for merchantable uses, it is 
estimated that another 2,000 million 
fone of timber was either destroyed by 
ire or other destructive agencies. 
Therefore the forests of Canada are 

ing-depleted at the rate of 5 units for 
every 3 produced in the process, of ex- 
Ploiting the standing timber. 


ENGINEER INCREASES POWER 
Engineer Mine, Atlin district, B.C., is 
ing new equipment which will” in- 
so the power supply from 175 h.p. to 
‘. When installed, underground 
Work will be speeded up. 
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TRADE MARKS and DESIGNS Registered 


YOUR ENQUIRY IS SOLICITED 


~ W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 
SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 


Atlin Silver Lead Has 
Speeded up Operations 


Atlin Silver-Lead Mine, British Col- 
umbia, resumed operations early this 
spring and has been progressing steadil 
according to aoe by Manager J. M. 
Ruffner. Insufficiency of power at the 
new lower crosscut tunnel made it neces- 
sary to provide a new power plant at this 
point and Manager Ruffner has set u 
there a steam plant competent to furnis 
enough power to drive the tunnel in 
rapidly. This plant is now about com- 
pleted and operating. 

Progress in the crosscut from now on, 
with adequate power, should be rapid. It 
is expected now that the No. 2 vein will 
be reached before June 1. 

Mr. Ruffner reports that the drive con- 
necting the No. 1 and No. 2 crosscuts in 
the main 2X orebody as completed, and 
that the drive for its entire distance has 
been in high mill food mixed with ship- 
ping ore. 

Seventy tons of high-grade ore have 
poem’ sacked and shipped down to the 
wharf. 


AMERICAN INVESTMENTS 
IN CANADA WILL 
CONTINUE TO GAIN 


(Continued from page 14) 


to Canadian goods by many countries 
within the British Commonwealth. 

Many of the American manufacturers 
who have established plants in Canada 
had also in mind the fact that goods 
manufactured in the Dominion enter 
France under special favored condi- 
ions. When it is remembered that 
Great Britain, Canada and France are 
the United States’ three greatest cys- 
tomers, the logic upon which this move 
was based becomes very clear. 


But large as is the amount of Amer- 
ican goods supplied the Canadian market 
by American plants located in the Dom- 
inion, this represents after all only a 
smail portion of the total amount of 
American goods sold in Canada. It ob- 
viously does not pay all American manu- 
facturers to establish plants in the Dom- 
inion. In some cases it is still most 
profitable to manufacture the goods de- 
stined for the Canadian market in the 
United States -and distribute them 
either through Canadian Sales Agents 
located in the big commercial centres, 








sucn as Montreai, Toronto, Winnipeg 
and Vancouver. Others, with larger 
Canadian markets, have established 


their own warehouses and branches in 
these same centres, some under the dir- 
ection of the home offices in the United 
States and others under the direction of 
specially organized subsidiaries. 


INVESTMENTS PROVE PROFITABLE 


This investment of American capital 
-n Canaaa has proven very profitable. 
ihe mere fact tnat the number of Uan- 
adian plants controi@i oy American 
corporations has increased from seven 
hundred (.0U) Lo over tuu:teen hundred 
(4400) in less than 10 years is probably 
sufiic.ent proof of this. 

Many reasons may be given for the be- 
lief that this Tiow of Amezcican capital 
into Canada will continue. Canada is 
still a country of great undeveloped re- 
sources. Aithough in recent years, 
thanks largely io the investment of large 
amounts of American capitai in Can- 
adiaN enterpr.ses, the vaiue of Canadian 
manufac.vured products now exceeds by 
a wide marg.n the value of her produc- 
«On of agr.cul.ural produccs. JTnis de- 
yeiopment is by no means ended. In 
19.0 ihe vaiue of Canada’s manufac- 
sured producis ran close to three biil.on 
doliars ($38,000,000,000). In 1926 and 
1y27, due to the inaustrial revival which 
has been under way since the beginning 
of last year, the value of Canadian 
manufactured products will probabiy run 
ci0se 10 three biil:on and a haif ($3;- 
600,000,000 ). 

rurenchetically this improvement in 
Canadian business has already been 
recognized by American banxers and 
snvestors. In recent months an increas- 
ing interest has been exhibited in both 
Canadian loans and securities by the 
American financial community. So far 
as the bankers are concerned, they have 
exhibited an increasing interest in the 
purchase of Canadian issues. American 
investors have become interested for 
their part to a surprising extent in Can- 
adian investment securities, such as 
bank and insurance stocks. 

Both American bankers and American 
investors of the more far-sighted type 
are apparently coming to realize the 
truth of the statement made recently by 
a prominent Canadian as follows: “For 
twenty-five (25) years Canada has been 
slowly marking time. But now she is 


entering upon a period of great prosper- 


ity. During the next ten (10) years I 
look for phenomenal growth, and I use 
that adjective advisedly.” 


teady Growth of Understanding 


But although most Canadians believe 
that the opportunities which Canada of- 
fers the American business man and the 
American investor at the present time 
are coming to be realized by most far- 
sighted Americans, a development of 
these opportunities will depend upon the 
degree of mutual understanding which 
we as American and Canadian business 
men manage to develop. The American 
exporter who wishes to develop Can- 
adian business must devote at least as 
much time to a study of the Canadian 
markets as he does to markets lying in 
more remote parts of the globe. It will 
not do for him, as our good friend E. B. 
Filsinger has so often pointed out, to 
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regard Canada as a market to be de- 
veloped by the domestic sales force of 
an American organization. a must 
not be regarded economically as another 
State of the Union. From a trade stand- 
po.nt, the Canadian is not an American 
and Canada is not the United States. 
Platitude as this may appear to be, it is 
surprising how many American business 
men fail to realize this truth. 


Capital Flow Will Continue 


How the Canadian market should be 
handled is, I believe, best known to 
Canadians or Americans who have spent 
some time in Canada. That is why I 
aiways teil American business men in- 
terested in the Canadian market that 
they should employ Canadian salesmen, 
Canad.an advertis:ng agencies and Can- 
ad.an methods in their attempts to de- 
velep a Canadian market for their goods. 

A great amount of American capital 
has been flowing into Canada in recent 
years. Unless the people of the United 
States decide to give Canada better tar- 
iff treatment than has been accorded her 
in the past, this will continue. Our posi- 
tion is similar to that of Europe. The 
United States is not facilitating the im- 
portation of either Canadian or Euro- 
pean goods to enable Canada or Europe 
to make payment of interest on Ameri- 
can loans or to pay for the goods Can- 
adians and Europeans buy in the United 
States. The only way the international 
balance can be adjusted is by the flota- 
tion of large loans in the United States. 
Whether this is sound policy or not, it is 
not for me to say. From our point of 
view as Canadians, however, we would 
prefer to pay our debt in the United 
States by the shipment of goods. It is 
our hope, a hope which I believe we 
have with many Americans with large 
stakes in the Dominion, that in the near 
future, the majority of the American 
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people will recognize the soundness of 
our point of view. 

If American exporters will recognize 
quite clearly the unique geographical 
conditions surrounding the Canadian 
market; if they will recognize as well 
that Canada is not the United States and 
that Canadian buyers have a psychology 
peculiarly their own, I believe Canada 
as a market presents for the future 
great opportunities for them. But to 
make the most of the opportunities the 
Dominion offers, careful study and close 
co-operation with Canadian bankers and 
business men is imperative. 


Share in Future Fruits 


We rightly regard Canada’s progress 
in the past sixty years as remarkable. 
Probably, however, the real standard by 
which a country should be judged in an 
economic sense is in its capacity to ad- 
vance still further and to create new 
wealth. The world now draws heavily 
upon ‘the fringe of a vast range of 
natural wealth in Canada, and as the 
world progresses to a higher estate, and 
its wants increase, the great resources 
across the border will be fully developed. 
If you choose to continue to be inter- 
ested in Canada you can share in the 
fruits of the years of greater opportun- 
ity that lie ahead. 

We, of this time, may consider our- 
selves privileged to be living in an age 
when the English-speaking civilization 
has so amply withstood the acid test, 
and justified its continued progress. 
Taken unprepared by military aggres- 
sion in 1914, we came out victorious, and 
I think you will all agree with me when 
I say that the world was saved at that 
time by the united action of the two 
great branches of the English-speaking 
race—-these two great branches that are 
now indissolubly linked together. The 
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that the people of the United States as 
well as of Canada have a duty, and that 
duty is to follow the lead of oyr great 
statesmen and leave no stone unturned 
to further in every way the closest co- 
operation between the two great 
branches of the English race. 

It is the belief of many Canadians and 


great lesson to be learned from this is ' most far-sighted Americans that finan- 
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Investment Bond & Share Corporation 


Twenty -Year 5% Gold Debentures, Series A 


Carrying non-detachable common share warrants at the rate of ten shares 
for each $1,000 principal amount of Debentures 


To be dated June Ist, 1927. 


Principal and semi-annual interest payable, at the holder’s option, in Canadian gold 
in United States gold coin in New York. Denominations $1,000 and $500, registerab 


registered Debentures in denominations of $1,000 and authorized multiples 


cial and trade relations between our two 
countries will increase immeasurably in 
the next few years. We need American 
capital, American technical skill, and 
you need cheap raw materials, cheap 
power, and the help of a young and 
vigorous country. These mutual needs 
will do much for our two countries in 
the future as they have in the past. 


Due June Ist, 1947. 


coin in Montreal or Toronto, or 
le as to principal. l 
thereof. Redeemable in whole or in 


Fully 


part on any interest payment date on thirty days’ notice at 104 and accrued interest, if redeemed on or before 
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Montreal, Trustee, 





fore June 1st, 1937; at 102% and accrued interest, 
Soon aa ed interest. Montreal Trust Company, 


These Debentures will be offered for sale simultaneously in Canada, United States and abroad. 





For detailed information, we refer to the prospectus containing letter from Sir Herbert S. Holt, President 
: of the Corporation, which has been summarized in part as follows:— 


The Corporation : 
Investment Bond & Share Corporation has been incorporated under the laws of the Province 


of Quebec with powers to acquire, hold, sell, underwrite an 
ipal and corporation securities. 
ment and re-investment of its resources in carefully selec 
It is expected that the Corporation will 


and foreign. 


inherent in the holding of a widely -diversified 
opportunities to participate in underwritings not usually av 
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Directors 
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R. M. Youngs, A. Iselin & Co., New York. 


Security for Debentures 


Upon completion of this financing, 
vestments, will amount to at least $5,750,000. The Debentures, 


the assets of the Corporation, 


ailable to the individual investor. 


800,000 Shares 140,000 Shares 


Directors will consist of: Sir Herbert S. Holt, 
semans Vice-President, A. Iselin & Co., New 
ry, K.C., Director, 
Co., New York; 
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: the execution of the Trust De 


cluding assets acquired after 
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The preferred shares are preferred as to capital and dividends. 
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ed. Additional Debentures may be 
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Pressed Metals Earns 
Well Although Motor 
Manufacture is Slower 


Recent activity in the common stock 
of Pressed Metals of America is due, 
according to explanations from an 
authoritative source, to improved 
earnings. 

Pressed Metals operates a plant at 
Marysville, Mich., for the manufac- 
ture of bushings. Virtually the only 
customers are automobile manufac- 
turers. The process is a secret one 
which has been successful in overcom- 
ing a great deal of competition. In 
the current year, the company has in- 
creased its business materially, al- 
though statistics show that the pro- 
duction of automobiles as a whole is 
somewhat lower than a year ago. The 
explanation is, that while the com- 
pany has not a diversity of product, it 
has a diversity of patronage. When 
one customer lowers his orders, other 
companies are increasing theirs. 


Dividend is Expected 


Probability that the company will 
be able to pay a dividend on the com- 
mon stock in the current year, has led 
to some appreciation in stock-market 
values. The preferred appears to be 
somewhat low-priced for its class, al- 
though investment houses have point- 
ed out that it is speculative in view 
of the fact that the company has only 
one product and that product depend- 
ent on an industry which at the mo- 
ment is apparently on the verge of 
suffering from overproduction. The 
preferred is somewhat closely held, 
although there have been recent 


trades at 87, which gives a yield of 
8.04 per cent. The common, which 
has fluctuated between 39 and 46% 
since April 23rd, is considered to have 
fair speculative attraction in the 
existing market. 


Find Economy in Factory 


Pressed Metals of America is the 
company formed two years ago to 
take over Pressed Metals of Canada 
and its subsidiary, American Bush- 
ings Co. Pressed Metals of Canada 
was a spectacular stock during the 
war, selling up to 300, when the com- 
pany was using its patented material 
as filler for shrapnel cases. Follow- 
ing the war, the company had to find 
a new use for its product. It had a 
contract with Ford Motor Co. for 
bushings, but this contract, as fre- 
quently happens with Ford contracts, 
was cancelled at an inopportune time 
for the company. The company is 
not now dealing with Ford. 

When Pressed Metals of America 
was organized, arrears of dividends 
on the preferred stock of the Can- 
adian company were eliminated. 
Economies of administration and op- 
eration anticipated when the company 
became a Michigan corporation not 
subject to taxation as a foreign com- 
pany in the United States, have been 
in large part realized. In the last 
year, moreover, certain economies 
of manufacture have been achieved 
which will be reflected in the next 
balance sheet. 


Sees Quebec Developing 
Into Big Mine Province 


Great Diversity of Mineral 


Production Pointed Out 
By Engineer 


By H. H. CLAUDIT, 
C.P.R. Consulting Engineer. 


In reviewing the mining potential- 
ities of the largest province in the 
Dominion, one must be impressed with 
the progress made during the past 
twenty-five years by the Quebec Leg- 
islature in establishing necessary 
changes and amendments whereby 
prospecting has been encouraged, an 
equitable basis of taxation instituted, 
and a general desire shown to aid 
legitimate mining enterprise. 

The addition of Ungava to the prov- 
ince about fifteen years ago, gives a 
total area of over 700,000 square 
miles, the largest part of which, in- 
cluding the northern area, is but little 
explored and most of this is under- 
lain by pre-Cambrian rocks and as 
yet practically unprospected. 

As the importance of the province 
as a mining country became more rec- 
ognized the increase in production 
was very marked, and quoting from 
a provincial report, the mineral pro- 
duction in 1899 was a little over two 
and one half million dollars, in 1911 
it had exceeded nine million dollars, 
and in 1923 it was about twenty mil- 
lion dollars. 


Production Varied 


A large variety of minerals goes to 
make this production, but the non- 
metallics and structural materials 
contribute the bulk, and asbestos, with 
its total production of 115 million 
dollars over 46 years’ operations, is 
the most important and goes a long 
way toward providing the worid’s re- 
quirements of that material. A mer- 
ger of the asbestos companies was 
effected in 1925 which should greatly 
assist the industry. Next in import- 
ance to asbestos comes cement, clay 
products, stone, etc. Amongst the 
non-metallics are the feldspar de- 
posits of the Lievre River district 
centred around Buckingham, mica of 
the high grade amber variety between 
the valleys of the Gatineau and Lievre 
Rivers, magnetite in Argenteuil 
county, tale in the Thetford, Bolton 
and Potton districts, chromite near 
Coleraine, and graphite in the Buck- 
ingham district. All these minerals 
are important and likely to increase 
in production as general conditions 
develop and more efforts are made to 
meet outside competition, in fact as 
the industry of the Dominion expands 
no doubt most of these mineral de- 
posits will be producing vrofitably in- 
cluding some of those which are at 
present idle. 


Copper in Early Days 

_ The production of metallic minerals 
in the province has not assumed any 
large figure yet, but perhaps one of 
the most interesting events in the his- 
tory of Quebec mining is the activity 
which took place in the Eastern 
Townships around 1850-60 which led 
to the opening of a large number of 
copper deposits, and the discovery of 
the Eustis Mine and later the Weedon 
Mine. These early operations dis- 
closea good grade copper ore causing 
considerable excitement and were 
stimulated by the outbreak of the 
Civil War in the United States which | 
led to a strong demand for copper | 
with high prices. The Eustis Mine has 
produced over a million tons of pyrite | 
ore containing copper values ‘with | 
very small gold and silver values. It | 
is one of the deenest mines in Can- 
ada. being about 3,700 feet below the | 
surface. This mine is now producing 
high grade copper concentrates and 
also high grade pyrite. 


Base and Precious Metals | 


Zine and lead are being produced at 
Notre Dames des Anges, Portneuf | 
County, and there are extensive de- | 
posits not fully developed on the 
Gaspe peninsula from which produc- 
tion is anticipated. The present gold 


and silver production is that asso- 
ciated with copper and lead zinc ores. 
There are a number of very promising 
molybdenite deposits in Quebec which, 
when developed and equipped, should 
give a steady production. Iron ores 
are of historic interest, like copper, as 
iron was smelted in Quebec on a small 
scale two centuries ago. In many 
parts of the province iron deposits 
occur which will be utilized some day. 
There are large depos.ts of titanifer- 
ous iron in the Chicoutimi district 
handy to water power, magnetite sands 
on the shore of the St. Lawrence, and 
it is possible that the indications of 
very large deposits of magnetite and 
hematite containing manganese along 
the Hamilton and Koksoak Rivers will 
some time interest parties prepared 
to investigate them and who may 
make their camp on the shores of 
Ungava Bay and wonder why the 
Rouyn mining district was ever re- 
ferred to as “Northern Quebec.” 


Rouyn to the Front 


In reality the Rouyn district, which 
is attracting so much attention now, 
does not look far away on the map. 
lt appears quite close in comparison 
with Hamilton River or Ungava Bay, 
and when one remembers that prac- 
tically the whole of the intervening 
area is composed of the great pre- 
Cambrian shield, which is considered 
to be similar geographically to the 
better known area already examined, 
and when one reflects on the latest 
discoveries such as Noranda, the pos- 
sibilities of the province seem unlim- 
ited. In conpection with this new area 
which has made a phenomenal record 
in the rapid blocking out of ore re- 
serves, it is interesting to note that as 
far back as twenty or twenty-five 
years ago the presence of mineral de- 
posits is recorded in the townships 
surrounding the Rouyn mining area; 
that free gold was found on the shore 
of Lake Fortune and other places, de- 
tails of which were embodied in re- 
ports made by members of the Federal 
and Provincial Department of Mines; 
and that the Superiritendent of Mines, 
in his annual report for 1911, made 
the following significant statement 
relative to the minera! production of 
1911 as compared with that of 1899: 


Made Prediction in 1911 


eo PO Eee 
the proportional progress of the min- 
eral industry of the Province of Que- 
bec has only been exceeded by On- 
tario. The production of the Cobalt 
camp is responsible for this remark- 
able increase in our sister province. 
There are in Northern Quebec and 
more particularly in Northwestern 
Quebec, large tracts of country which 


| 8 
| 


| 
| 
| 


have been explored only in the most 


superficial manner. The geological 
conditions in these regions appear to 
be very similar to those which ac- 
company the metalliferous deposits of 
Cobalt, Porcupine, 
Should similar resources be discovered 
on the Quebec side, the future pro- 
portional increase would rise consid- 
erably.” 
So the possibility of the mineralized | 
belt extending to the “Quebec Side” | 
was being anticipated 15 years ago | 
siapSeguatbanpebantdedenticie tenia a tetera, 


Have You A Warehouse in the West ? 
This Building May Suit You 


Located. at Brandon, Man., with excellent 
trackage facilities, suitable for offices or 
warehouse; a good proposition well worth 
investigating by manufacturers or whole- 
salers interested in establishing Western 


branches, 


For information as to price, terms, and 
other particulars, write 


Box 47, Financial Post, Toronto, Ont. 


and Sudbury. | 


THE FINANCIAL POST 


and had the war and its aftermath not 
intervened it is likely that the prov- 
ince would have been considerably 
further advanced than it is. Besides 
the interest taken by government of- 
ficials, the Canadian Pacific Railway 
became interested in the possibilities 
of the district to the extent of sending 
a party in during 1922 to make re- 
sources surveys of the district from 
the Quinze northward to Lake For- 
tune. Consequently, with so much at- 
tention being given to the district, it 
did not take long after Ed. Horne 
located a rich deposit of gold-copper 
ore in the fall of 1922, for a consider- 
able rush to start which resulted in a 
very thorough staking over some 15 
to 20 contiguous townships. 


Centres Round Noranda 


The whole history of this district 
centres around Noranda, the company 
which took over the Horne lucation, 
and the exceptional results found on 
this property are largely responsible 
for the wonderful progress made in 
the development of this new mining 
district. Large deposits of copper ore 
carrying considerable gold values 
were found on the property by surface 
stripping and drilling which enabled a 
reliable estimate of many millions of 
dollars of ore ih sight. Such was the 
sound hub around which the rest of 
the district revolved bringing suffic- 
ient confidence to permit of the de- 
velopment of a number of other prop- 
erties to the point where they may be 
considered as producing mines, mak- 
ing the oe far enough advanced 
to justify a branch railroad to Nor- 
anda and also an electric power trans- 
mission line, and the construction of 
a custom smelting plant by the Nor- 
anda company to treat the ores of the 
district. 

Operating Conditions 

No mining camp could hope to start 
under much better conditions. The 
leading companies have responsible 
administration with the best technical 
advice and ample working capital. 
Prospecting and exploration are being 
conducted under scientific lines and 


FOREIGN EXCHANGES 


Gold Movement 
Exchange Puzzle 


Lack of any heavy commercial transac- 
tions, or new financing, is reflected in 
demand for New York funds, which were 
quoted during the week at a discount 
ranging as high as 3/64ths. Foreign cur- 
rency, however, displayed strength, par- 
ticularly in sterling, yen and Shanghai 
demand for silver. . 

English sterling fluctuated in a nar- 
row range, due to unusual movements 
of gold in the London market. Repatri- 
ation of French holdings abroad is now 
apparently taking place in some volume. 
Consequently there has been a heavy 
withdrawal of French funds from Lon- 
don. At the same time there has been 
reported sales of gold, some of which 
was destined for Germany. It is not 
quite clear as to why Germany should be 
purchasing the metai, as gold means 
little as far as that country is concerned. 
The Reichsbank maintains control of 


the bullion situation, though theoretic- | 


ally private gold movements are permit- 
ted. The Reichsbank has recently been 
selling gold to England, which has made 
the situation even more confusing. ; 
There has been a greater interest in 
the Japanese yen, buying and selling in 
large volume taking place on commercial 
commitments. The 


ernment account. The 
Japan is still uncertain and, though the 


Imperial government has announced sup- | 


port for those banks in trouble, traders 


are not too optimistic on the outlook for | 


the yen. : 

Italian lire and other currencies were 

quiet, although a large percentage of the 

trading is still taking place in the lire. 
NEW YORK FUNDS 

Last Year 


High Low High Low | 
(Discount) | 


(Discount) 
3-64 38-64 1-32 1-32 
1-32 3-64 1-64 1-32 
1-32 1-16 1-82 1-32 
1-32 3-32 1-82 1-32 
25 7-64 1-8 1-32 3-82 
STERLING, FRANCS AND LIRE 
Sterling Francs 
Close Close 
4.851/16 3.91 5/16 
4.85 7/32 3.91% 
4.85 3.91% 
4.857/16 3.91% 
4.85% 3.91% 
4.85 15/32 3.91% 


Lire 

Close 
5.84% 
5.45 


May 25 | 


Italian . 5.45 
Brazilian 11.81 
German 23.67 
Belgian ... 4 2.78 

46.50 


A CANADIAN MANUFACTURER 


in a thriving Ontario city, operat- 
ing in a conservative manner since 
1913, with a product for which 
there is a ready and now increas- 
ing demand, must have additional 
capital (about $15,000). Would 
like to get in touch with private 
individual who would become a 
member of firm. 

Fullest investigation may be 
made through bankers and other 
reputable sources. 

Write in first instance, 

MANUFACTURER, 
Suite 316, 331 Bay St., Toronto. 


the vast extent of the area of min- 
eralization and the nature of the ore 
occurrence as proven in the principal 
mines, gives the necessary inspiration 
to those whose properties have not yet 
reached the stage of measurable ore 
reserves, but nevertheless have indi- 
cations justifying the expending of 
capital to prove their respective prop- 
erties. The smaller operators are for- 
tunate in being able to rely on the 
stability of the principal mining com- 
panies which should be of assistance 
in developing the whole district, pro- 
vided a general effort is made to fol- 
low a moderate and wise course. 
While taking an optimistic view as to 
the possible extent of future opera- 
tions in the Rouyn district — which 
seems justified by the existing favor- 
able conditions—it must. naturally be 
expected that every property will not 
become a mine by any means, and 
those who are disappointed might re- 
member what Martin Luther wrote 
about mining—“The devil vexes and 
harasses the workmen in the mines. 
He makes them think they have found 
fine new veins of silver, which, when 
they have labored and labored, turn 
out to be mere illusions.” 

Without any doubt the facts briefly 
reviewed above and,the promise of 
the future based upon the known and 
probable assets of the province justify 
the title given to this article “Quebec 
—A Mining Province.” 


TUCKETT TOBACCO CO. 
EARNINGS INCREASE 


Company’s Balance Reveals 
Exceptionally Strong Posi- 
tion Financially 


Profits of the Tuckett Tobacco Co. in 
the fiscal year ended March 31 were 
$345,015, compared with $311,558 the 
previous year. The corporate surplus for 
the first time tops $1,000,000, after pay- 
ment ofepreferred dividends of $140,000 
and common dividends of $100,000. 

The ratio of current assets to current 
liabilities is nine to one, the working 
capital totaling $2,521,148. Total assets 
are $6,489,745. Real estate, buildings, 
plant, etc., are carried on the books at 
$1,179.275 and trade-marks, brands, 
roodwill, etce., are valued at $2,478,672. 
Reserves are shown at $600,000. 

Profit and Loss 
Yr. end: Mar. 31 1927 1926 1925 
Profits $ 345,015 $ 308,665 $ 311,558 


Pref. Dividends 140,000 140,000 140,000 
Com. Dividends 100,000 100,000 100,000 


105,015 68,665 71,558 
902,680 834,015 762,467 


1,007,695 902,680 834,015 


Surplus 
Prev. Surplus 


P. & L. Surplus 


COOKSVILLE SHALE BRICK 
COMPANY LIMITED 
DIVIDEND NOTICE 
A Quarterly Dividend of One Per Cent. 
(1%) on the Preference Shares has been 
declared, payable June 15th, 1927, to 
Shareholders of record at the close of 

business on May 31st, 1927. 
By order of the Board. 
WM. TAYLOR, 
Secretary. 
Montreal, Que., 23rd May, 1927. 


| 
j 


Ten Thousand will handle this 


| Solid Brick Business Block, first class 

condition, and lecation, all under lease 

| and yielding 9%% net, must be sold. 
This is a permanent investment without 
risk. Neo Agents. 


Apply Box 50, 
Financial Post, Toronto, Ont. 


rate declined and | 


buying took place presumably on gov- | 
aan situation in 


SALES & ADVERTISING 
MANAGER 


With worthy credentials and 
successful record desires 
change. Canadian; married; 
age 33. At present engaged, 
but seeks new association with 
reputable and well-established 
concern, where executive ex- 
perience in sales and advertis- 
ing problems can be applied. 


Box 52, Financial Post, 
153 University Ave., 
Toronto, Ont. 


| 
| ST. MAURICE VALLEY 
CORPORATION 


Dividend Notice 


Notice is hereby given that a divi- 
dend of 1%% for the three months end- 
ing June 30th, 1927, being at the rate 
| of 7% per annum on the paid up Pre- 

ferred Stock of this Corporation, has 

been declared and that same will be 

paid on the second day of July, 1927, 
to shareholders of record at the close of 
business June 15th, 1927. 


Ry Order of the Board, 


G. WILFRED HODGSON, 
Secretary and Treasurer. 


| Montreal, May 23, 1927. 


The Sherwin -Williams Company, 
of Canada, Ltd. 


Notice is hereby given that the 
twenty-seventh (27th) quarterly divi- 
dend of one and a half per cent. (1%%) 
for the quarter ending May 81st, 1927, 
on the Common Stock of the Company 
has been declared payable to sharehold- 
ers of record the 15th day of June, 1927, 
and that cheques will be mailed June 
30th, 1927. 

Books not closed. 

By order of the Board. 

D,. A. WHITTAKER, 
Vice-Pres, and Sec’y-Treas. 
Montreal, Que., May 20th, 1927. 


The Sherwin-Williams Company, 


of Canada, Ltd. 


Notice is hereby given that the sixty- 
fourth (64th) quarterly dividend of one 
and three-quarters per cent. (1%%), 
being at the rate of seven per cent. (7%) 
per annum for the quarter ending May 
3ist, 1927, on the Preferred Stock of 
the Company has been declared payable 
to shareholders of record the 15th day 
of June, 1927, and that cheques will be 
mailed June 30th, 1927. 





Books not closed. 
By order of the Board. 
D. A. WHITTAKER, 
Vice-Pres. and Sec’y-Treas. 
Montreal, Que., May 20th, 1927. 


NOTICE 


PORT ALFRED PULP & PAPER 
CORPORATION 


Notice is hereby given that a Quar- 
terly Dividend of 1%% (being at the 
rate of 7% per annum) on the 7% Cum- 
ulative Preferred Stock of this Corpora- 
tion for the Quarter ending June 15th, 
1927, will be payable on that date to 
Shareholders of record June 1st, 1927. 

By Order of the Board. 

A. WAGNER, 


Secretary. 


Capital Wanted 


A soundly entrenched Importing 
business wishes outside capital to 
expand. Excellent contracts in 
hand ensure good security. Capi- 
tal needed to provide additional 
salesmen and increase business. 

Replies treated confidentially and 
references willingly exchanged. 


Wolff Importers Limited 
Calgary Alberta 


Township of Barton 


Debentures for Sale 


Sealed tenders marked “Tenders for 
Debentures” and addressed to the Reeve 
of the Township of Barton, Court House, 
Hamilton, will be received up to 2 
o’clock p.m. on Monday, the 6th day of 
June, 1927, for the purchase of $7,000 
ten-year 5%% straight term bonds, for 
the purpose of paying for the cost of 
constructing a school house in Union 
School Section No. 3 of the Townships 
of Barton, Ancaster and Glanford. 

The interest is payable half-yearly 
and the principal at the end of the term. 

The highest or any other tender not 
necessarily accepted. 

SIDNEY G. SIMS, 


Clerk of the Township. 


Lake Shore Mines, 
Limited 


(No Personal Liability) 
Dividend No. 29—Bonus No. 5 


Notice is hereby given that a quar- 
terly dividend of ten per cent., on the 
issued capital stock of the Company, 
will be paid on the 15th of June, 1927, 
together with a bonus of ten per cent., 
to shareholders of record at the close 
ee on the ist day. of June, 


By order of the Board. 
KIRKLAND SECURITIES, 
LIMI 


Secretary. 
Dated at Kirkland Lake, Ontario, 
May 23, 1927. 


The 


Wabasso Cotton 
Company, Limited 


Dividend No. 38 and Bonus 


Notice is hereby given that a Divi- 
dend of One Dollar per share on the 
Capital Stock of the Company has 
been declared for the quarter ending 
30th June, 1927, also a Bonus of Fifty 
Cents per share payable on the 2nd 
day of July, 1927, to Shareholders of 
record as at the close of business» on 
the 15th June, 1927. 


By Order of the Board, 


JAS. R. RITCHIE, 
Secretary-Treasurer. 


Three Rivers, Que., May 12th, 1927. 


The Cosgrave Export 
Brewery Company 


Dividend No. 18 


Notice is hereby given that a quar- 
terly dividend of one and ene-quartnd 
per cent. (1%) has been declared on 
the shares of this company payable on 
the 15th day of June, 1937, to share- 
holders of record the 3i1st day of 
May. James F. Cosgrave, President. 


DOMINION GLASS COMPANY 
LIMITED 


NOTICE OF DIVIDENDS 


Notice is hereby given that a dividend 
of one and three-quarters per cent. 
(1% 9%) has been declared on the PRE- 
FERRED STOCK of the Company for 
caer ending the 30th day of June, 


Notice is also hereby given that a 
dividend of one and three-quarters per 
cent. (1%%) has been declared on the 
COMMON STOCK of the Company for 
— ending the 30th day of June, 


The above Dividends are payable on 
Saturday, the 2nd day of July, 1927, to 
Shareholders of record at the close of 
business Wednesday, the 15th day of 
June, 1927. 

By Order of the Board. 

6 an oe. 
omptroller and Secretary. 
Montreal, 19th May, 1927. we 


BANK OF MONTREAL 


OTICE is hereby given the 
DIVIDEND of THREE ; 
upon the paid-up Capital 
this Institution has been 
for the current quarter, 1 
day of JUNE next, to g a 
of record of 830th April, 1927, 


By order of the Board. 
FREDERICK WILLIAMS-TA} 
* General Ma 


Montreal, 19th April, 1937, 


Town of Wainwright 
SPECIAL DEBENTURE DRAWING 


A drawing will be held at 
of the Secretary-Treasurer on ' 
day, the 15th day of June, 1927. # 
hour of 2 o’clock P.M., for the # 
tion at face value and inte 
Debentaree of the Town of Wainw 
esignate ries “A” numbered fr 
One (1) to One Hundred (100) i 

The face value of debentures 
redeemed at this drawing = 
$1,000.00. 


H. Y. PAWLING, 
Secretary-Treasurer, : 
Town of Wai 
Dated at Wainwright thi 
May, 1927. 7 “_ 


TENDERS will be received by the 
signed up to noon of Monday 


of the County of Renfrew for the | 
of Debentures as follows: $18,152.4! Bi 
cent, Ten Years—County of Renfrew 
it of Hi 


Departmen’ 
for construction within the Cou 
year 1926; Debentures dated 
1927, payable in ten equal annual insta! 
at the Pembroke Branch of the Bank of 
Scotia. Tenders must be with interest. The 
Debentures are issued pursuant to , 
fated eed ee rperntion and have een 

and certif: by The Ontario 
and Municipal Board. : 


No Tender necessarily accepted, 
Mark envelope “Tenders.” a 
Dated int Pembroke this 19th day of Mn 


HOWARD SMITH 
PAPER MILES: 


LIMITED __ 


Dividend Notice on Preferred § 
Notice is hereby given that'a di 
dend of 2% on the” Preferred § 
of the Howard Smith il 
Limited, has been decla: for the 
quarter ending the 30th day of June, — 
1927, payable on the 11th day of July, 
1927, to Shareholders of record at the 


close of business on the 30th day 
une, 1927. one 


By order of the Board. we 
E. HOWARD SMITH, Jr, 


Montreal, May 23rd, 1927. —~ e 
BELGO CANADIAN P, 


COMPANY‘ LIMITED 


“ak 


Dividend Notice as 

Notice is hereby given that the fo- 
lowing dividends A been declared — 
for e quarter ending June 30th, 


of July, 192 
record of the 3rd day of June, 1927, 


Dividend No. 11 on the common 


stock: One and a half per ' 
(1%%) payable on the 

of July, 
record of the 30th of June, 1927. 


By Order of the Board, a 


G. WILFRED HODGSON, 


Secretary-Treasure®. 5 : 


Montreal, May 18, 1927. 


EST. 1867. 


Kennedy 


Castings 


wa. KENNEDY fiattes 
_, OWEN SQUND, ONTARIO. 
feat Mulltac Winntpes ‘and’ Venenuvet 





Dividend No. 16 on the preferred a 
stock: One and three-quarters xe 
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HARD WORI 


Study of Rock: 
Shovel and | 
Necess. 


By DR. W. H. and W. 
Eighth article on the Pre 
pecting 


In pfospecting we 
long or: from the 
wanderings of the old 
pector, in whose searc 
chance was so large, 
business seemed to | 
advance in prospecti! 
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Diamond drilling is gi 
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R. C. HUGHE 
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SPECIALIZIN 
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DEBENTURE DRAWING 
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of the Town of. ainwright, a 
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H. Y. PAWLING, 
Secretary-Treasurer, 
Town of Wainwright. 
Wainwright this 16th day of 
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- Canadian Mining News 


INANCIAL POS 


The Canadian Newspaper for Business Men and Investors 


10c. a Copy; $5.00 a Year 


Modern Prospecting is 


Vol. XXI. 


Much | Different from Old 


Many Aides Devised to Aid 
in Search for 
Mineral 


HARD WORK NEEDED 


Study of Rocks, Pick and 
Shovel and Pan Still 
Necessary 


By DR. W. H. and W. M. GOODWIN, 
Bighth article on the Prospector and Pros- 
pecting. 


| Pays Tribute to 


echnical Staff, 
of Mining Corp. 


Pres. J. P. Watson, of Mining 
Corporation and Lorrain Trout 
Lake, told shareholders of these 
companies about the excellent 
work accomplished during the 
hunt for new ore on these prop- 
erties by the corporation’s tech- 
nical staff. The same staff has 
charge of both operations. 

Mining Corp. affairs he said 
have steadily and continuously 
improved over the last few 

rs, and this improvement is 
argely due to the efforts of the 
mine manager and staff, of 
which we are justly proud. 

Mr. Watson went into some 
detail in regard Lorrain Trout 
Lake, pointing out that on this 
property two shafts had been 
sunk in spots where nothing was 
showihg, but in each case the 
spereten résulted in finding 
high grade 

















































In prospecting we have traveled a 
long way from the rather aimless 
wanderings of the old-fashioned pros- 
pector, in whose search the element of 
chance was so large, that the whole 
business seemed to be ruled by it. The 
advance in prospecting methods has 
been in the direction of replacing 
e. But when the 
best has been dorie in the way, Lady 
Luck will still be a potent personage 
in the search for mineral deposits. 

modern prospector goes about 

bis work with a rey greater equip- 
t of information than was possible 

the prospector of old. e@ can 


Choose his ground by study of the r. Watson did not mention 


names but it is presumed that 
the men to whom credit is due 
are M. F. Fairlie, mining man- 
ager; Mr. Emnions, geologist; 
Capt. Fancy, in charge of South 
Lorrain operations and “Hal,” 
Fancy, resident manager in 
South Lorrain, 


s stretches of country. His 

thances of finding something of value 
&re increased by his wider knowledge 
of minerals, and he is able to direct 
search more intélligently by refer- 
enée to the pen structures—the 
poe-plan of the country in which he 
working. He is also better equip- 


be confined to parts of the band or 


deposits. But His way of work- 
must Still be the good old-fash- 
way of é¢areful search for signs, 


Serine 4 plaeés that look likely, 
own through rusty cover- 


zone. Pyrite is the commonest min- 
eral found in shear zones and indeed 
in all structures where the prospector 
may hope to find valuable deposits. 
As pyrite leaves a rusty residue on 
weathering, the prospector ‘ always 
examines carefully any rusty surface. 
Rusty capping —— may cover 
copper, zinc, and lead ores. But zinc 
and lead ores may sometimes weather 
to a white, gray, or light brown cov- 
ering, with véry little rust showing. 
The modern prospector is acquaifited 
with all these facts and in his search 


ing by weight, hardness and other 
properties anything that looks like 
valuable material. The modern pros- 
cong uses extensively a method very 

@ practised in old times, when the 
searcher contented himself pretty 
out- 


Trenching is constantly used 





















ARD SMITH 


6. e prospector knows 
on Of the veins in the area 





is careful to note such surface sighs. 
He also watches for these alterations 
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Otice on Preferred Stock 


hereby given that a divi- 
» on the Preferred Stock 
vard Smith Paper Mills, 
s been declared for the 
ing the 30th day of June, 
e on the 11th day of July, 
reholders of record at 

iness on the 30th day of 


of the Board. 

HOWARD SMITH, Jr., 
Secretary. 

ay 23rd, 1927. 

-ANADIAN PAPER 

ANY‘ LIMITED 


jividend Notice 








hereby given that the fol- 
lends have been d 
arter ending June 30th, 


No. 16 on the preferred 
and three-quarters = 
) payable on the 2nd day 
127, to shareholders of 
e 3rd day of June, 1927. 
No. 11 on the common 
and a half per cent. 
able on the twelfth day 
127, to shareholders 0 
2 30th of June, 1927. 
of the Board, 


JILFRED HODGSON, 
Secretary-Treasurer. 
iy 18, 1927. 
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in the rocks that accompanied the 
formation of mineral deposits, such as 
long breaks and faults, schisting, and 
the plentiful éccurrence of pyrite in 
the schisted reck. Favorable places 
are sometimes shown by long, low 
ridges where the rock has been 
strengthened by the deposition of 
quartz. Long, straight narrow hol- 
lows may conceal valuable ore bodies 
that have been hollowed out because 
of the ease with which they have been 
softened by weathering. Veins are 
often found in the neighborhood of a 
cliff or ledge, indicating a fault. 
Trenching across the length of such 
structures may show up the ore. 
Must Know Structure 

It is plain that the prospector must 
be well up in the meaning of rock 
structures, if he is going to use intel- 
ligently the methods indicated. 

Float is rock or mineral that has 
been moved from its place. This 
motion may have been caused by roll- 
ing down hill, by the rush of water in 
a stream, by ice lifting blocks of rock 
from the water near the shore and by 
expansion pushing them up on the 
shore, or lastly by glacial action. The 
prospector must know enough of 
natural processes to sort out the prob- 
able cause when he finds valuable 
float, so that he may be able to choose 
the right way of following it back to 
its source, 


Panning Helpful 

The miner’s pan is a useful method 
of prospecting, particularly for gold, 
but many prospectors attach too much 
importance to “colors” of gold ob- 
tained by panning surface samples. 
They forget that the loose materia! is 
concentrated so far as concerns the 
gold, and that good pannings may be 
got over rock where the fresh material 
may not carry more than a dollar or 
two. Platinum and tinstone may be 
detected by pe and the pros- 
pector should know about bot of 
these valuable minerals. 

Certain scientific instruments have 
been applied to prospecting. Some 
of these are simple enough to be used 
by the prospector, but others require 
the trained expert. j 

The dip-needle is a kind of large 
compass with the needle hung so that 
it can move freely in a vertical circle. 
It dips when attracted from below. 
There are two common minerals that 
are strongly magnetic, magnetite and 

yrrhotite. The magnetic ore of 
iron (or magnetite) is of common oc- 
currence in workable deposits, in 
banded iron formation where it is 
mixed with quartz, and in scattered 
grains in — and other masses. 
It is possible to locate valuable mag- 
netite deposits by means of the dip 
needle, but it should be remembered 
that the needle will also be attracted 
by lean ore and even by rock with 
magnetite scattered through it. 

Magnetic Ores 

The mineral pyrrhotite is com- 
posed essentially of iron and sulphur, 
and in itself |it is of no value. But it 
sometimes carries enough nickel to 
make it a valuable nickel ore. In 
(Continued on page 19) __ 


















direction or there- 
in North-western Ontario 
gated of the veins have a strike 

northwest and southeast, or 
nearly north and south. To 
up such veins, trenches would 

be dug in a direction between 
east to west and north-east to south- 


Examine Shear Zones 
gteat deal of attention is paid 
shear zones, that is, bands of rock 
t have been extensively cracked 
forces that have worked on the 
rock by pushing in opposite directions. 
forces develop parallel cracks 
in the direction of the length of the 
and also cracks across the 
length. Sometimes the rock is crush- 


ga. 
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Such places may be mineralized across 
whole width which is at times 
ndreds of feet, or the values may 
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HIGH GRADE SILVER 
FINDS OFFSET LOW 






Worryitig Greatly Over 
Present Silver Price 


FLIN FLON OPTION 








Interests to Further 
Pursue Ore 
Tests 


ation of Canada, in addressing share- 
holders at the annual meeting, made 
a rather interesting point in regard 
the present low price of silver. He 
told shareholders that the corporation 
was more concerned with the finding 
of high grade than with the 10c. dro 
in silver, pointing out that the bul 
of the Cobalt camp’s high grade was 
mined while the prevailing silver price 
was lower than it is to-day. 

The other feature of the president’s 
address was that to the effect that 
the Whitney — on Flin Flon prop- 
erty, Central Manitoba, had been ex- 
tended to December 1. The reason 
given is that the spring break-up has 
interfered with the water supply, mak- 
ing it impossible to successfully pro- 
ceed with the tests. The points raised 
are not without interest and indicate 
that water is a very important in- 
gredient in the process that was 
worked out at Denver. Mr. Watson’s 
address :— 

“The Cobalt properties were operated 
satisfactorily during the year 1926, and 
the output of silver was increased. This 
rate of production has been maintained 
since the first of the present year; how 
much longer this will keep up depends 
upon the results of work in the compar- 
atively small area yet to be explored. 

Drew on Ore Reserves 

“As = know, the production from our 
South Lorrain mines during last year was 
again derived chiefly from high grade 
ore. Production so far this present year 
has been continuing at an equal rate. The 
most important find of high-grade ore 
made since the first of January last, was 
in @ raise from ‘C’ stope above the third 
level of the Frontier-Crompton. High- 
grade ore has been exposed for sixteen 
feet in height and with widths running 
from eight inches to two feet. The ore 
will average about 3,000 ounces. The 
machine was moved to the sublevel above, 
where drifting continues. The high- 
grade ore extracted sitice January 1st last 
has exceeded that exposed by new discov- 
eries, but this condition may change at 
any time. 

“Work on the two-compartment winze 
on the Crompton mine has been carried 
on continuously, and at the 1,200-ft. level 
a cross-cut was driven which established 
the presence of the Woods’ vein in the 
diabese at that depth, where it maintains 
the strong characteristics shown in the 
upper levels. Sinking was then resumed 
in the winze toward the lower diabese- 
Keewatin contact, our objective, which 
should be reached within another month. 

Work is Important 

“As was pointed out in the annual 
statement, the results of exploration 
from the bottom of this winze will be of 
the utmost importance to your corpora- 
tion, as there is no reason geologically 
why the lower contact should not be as 
interesting as the rich upper levels. 

“Activities in South rrain, apart 
from the producing mines, have been con- 
fined to lateral diamond drilling at a 
depth of about three hundred feet on 
claims in the sedimentary- formation 
owned by your corporation. No discover- 
ies so far | been made in this section. 

“We have 218 acres under option at 
reasonable prices, east of Cross Lake, and 
we have already commenced the sinkin 
of a shaft. The geological structure o 
these properties, as shown or diamond 
drilling, which is exactly similar to that 


(Continued on page 18) 


QUEBEC OPERATIONS 
DRAWING INTEREST 


McDougall, Corona and Thor- 
moor Operations Meeting 
With Success 


Corona Mines has been attracting 
an unusual amount of attention up 
north at the present time, and this is 
reflected in the market for shares. 
The company’s two groups of prop- 
erties are regarded by geologists and 
mining engineers as among the prom- 
ising in North-western Quebec. One 
group is in Duprat Township along 
side McDougall Mines where the Lind- 
sley-Errington people are doing ex- 
tensive development work, and also 
adjoining the Thormoor Mines, on the 
north, developing under the direction 
of U. S. Smelting Co. The other group 
is in Dasserat Tp., adjacent to Nip- 
issing drilling results of which oc- 
casioned a great deal of interest and 
gossip and which resulted in Nipissing 
rushing their mining plant in before 
the snow went in order to permit of 
immediate shaft sinking. The dia- 
mond drilling on the McDougall Mines 
is said to have oe an important 
body of ore and a statement is ex- 
pected to be issued within the next 
few days showing that excellent ore 
has been proven by the drill over 
commercial widths. 

Diamond drilling on the Thormoor 
property at a depth of sixty feet en- 
countered massive chalcopyrite and 
continued to a depth of three hundred 
feet. Two other diamond drill holes 
revealed massive chalcopyrite cver 
commercial widths. Recent assays 
from the Thormoor ran 13.18 per cent. 


copper. 
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PRICE OF PRODUCT 


Mining Corporation Not 


Extension Granted to Whitney 


Pres. J. P. Watson, Mining Corpor- 


head office at Packard Bldg. Phila- 
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Hon. Charles McCrea, minister of mines of Ontario (left) and Arthar D. Miles, 


Copper and Cut Zine — 
Ores Complex 


NOW OPENED UP 


dicates Lead and Gold 
Values in 
Ore 


By A. BUISSON, 

Mines Branch, Dept. of Mines, Ottawa. 

The records of the Mines Branch 
of the Department of Mines show 
that the knowledge of the existence 
of deposits of zinc ore in the vicinity 
of Sudbury dates back about twenty- 
five years when Joseph Errington 
sank a shaft not far from Chelms- 
ford, Ontario, in the search for cop- 
per deposits. Several years later a 
diamond drill hole sunk in this re- 
gion in search of coal seams also 
indicated the presence of zinc. The 
recent high prices being obtained for 
lead and zine probably induced Mr. 
Errington to follow up these orig- 
inal discoveries. The similarity be- 
tween the ore proven by both the 
former workings was noted and 
further surface prospecting under- 
taken with encouraging results. Mr. 
Errington succeeded in interesting 
the Bunker Hill and Sullivan Mining 
Company, Ltd., of Kellogg, Idaho, in 
the development, and in 1925 an ex- 
tensive program of diamond drilling 
was started by this company, through 
a subsidiary, the Treadwell-Yukon 
Company. 

In Sudbury Area 


The new field is located about 
seventeen miles northwest of Sud- 
bury, two miles north of the main 
line of the Canadian Pacific railway 
and about six miles northwest of the 
Creighton nickel-copper mine, which 
is operated by the International 
Nickel Company of Canada. The 
holdings of the company extend for 
about four miles in a northeastern 
and southwestern direction along the 
strike of the orebody. Four diamond 
drilling machines were in continuous 
operation from June 1925, until July 
1926, and about 60,000 feet of drilling 
was completed in this period. The 
results obtained induced the company 
to undertake further exploration by 
means of underground development 
and the first shaft, started early in 
the fall of 1926, has been sunk to 
a depth of over 300 feet. Nearly 
1,000 feet of drifting has been done 
to date. The orebody is said to run 
from 10 to 20 feet in width and to 
contain good values. A large new 
shaft is to be sunk to a depth o 
about 600 feet. This No. 2 shaft 
will be located about 3,000 feet east 
of No. 1 shaft. The work is under 
the direction of M. P. R. Bradley and 


the head office of the company is | sa 


at Kellogg, Idaho. 
Others in the Field 
A new operator in this field, is 
the Primos Chemical Company, with 


delphia, and with R. B. McGinnis as 
superintendent of the operations. 
This company has undertaken an 
extensive diamond drilling campaign. 
Their holdings extend for eight miles 
on the west side of the Treadwell- 
Yukon Company’s property and for 
three and a half: miles on the east 
side, and the general strike of the 
formation is northeast and_ south- 
west. Other interests including the 
International Nickel Co., of Canada, 
have also taken up claims in the 
locality. 

It appears that most of the area 
underlaid by ‘the sedimentaries of 
the Whitewater series and extending 
east and west for about twenty-five 


miles and with a width of about 


at Woodbine Race Track, Toronto, on King’s Plate Day. 
Central Manitoba Mines, president of Anglo-Canadian Explorers and director of Inter- 
national Nickel. 


Considerable Lateral Work In- 


f|to be offered old shareholders and 


Member of Audit Bureau of Circulations 


Mining Men Pick Woodbine Winners 





(right) 
Mr Miles is president of 





Errington Has Nursed 
Knowledge of Chelmsford 
Zinc Deposit 25 Years 


Sank Shaft Looking for | 





seven miles has already been staked 
by various interests. While the 
development to date has been mostly 
confined to diamond drilling, the 
results are decidedly encouraging and 
the Sudbury urea will probably soon 
have, in addition to its important 
nickel-copper mines, an important 
source of zinc and allied metals as 
the ores are said to be complex and 
to include gold, silver, copper and 
lead as well as zinc. 


GOOD VALUES FROM 
SCHREIBER GROUP 


Harkness-Hayes Has Sent Out 
Three Trial Shipments 
of Ore 


Harkness-Hayes Gold Mining Co. 
spent around $50,000 in 1926 opera- 
ting its re 2% miles east of 
Schreiber. art of it went to pro- 
vide modern equipment and camps, 
while from May on two shifts were 
engage in minifig operations, con- 
sisting of driving an 800 ft. tunnel. 
Surface trenching and stripping has 
revealed eight veins on surface with 
high values in gold and silver. 

The tunnel was started some 250- 
ft. below the surface and crops on 
the hill and values so far encountered 
tend to check well with surface. 

Another tunnel is being driven on 
Vein No. 1 to the east, and is now 
in about 50-ft. 

The company reports sending a 
small shipment of ore to Temiskam- 
ing Testing Laboratories, Cobalt, 150 
lbs, and it showed an average of 
$78.20 gold. A second shipment of 
1,500 Ibs as a check yielded $100.80 
per ton. Another shipment, this 
from No. 1 Vein, sent to Kingston 
School of Mines and yielded $115 
gold and some silver. 


PAYMASTER SHARES 
OFFERED AT 65c 


Delinquent Stock Purchases 
Being Cleaned Up—WwWill 
Complete All Financing 







































Premier Paymaster: Mines has of- 
fered shareholders an opporttnity to 
take up new shares at 65 cents. The 
basis is one new for every five shares 
held and paid to date. 

Paymaster’s is the only assessable 
stock in Northern Ontario. Thirteen 
assessments have been made and 
there are some shareholders who 
have not met all their payments. 
This has left a block of stock that is 


the directors will take what is left. 
It is believed, says the company’s 
bulletin, that this will complete the 
financing of the venture. The notice 


vs: i; 

“The stock to be available is the accum- 
ulation of so-called delinquent stock on 
which back assessments are overdue, and 
is stock where stockholders have paid 
part cash on assessments and given notes 
for the balance and have not met their 
notes. 

“The company must realize the cash 
due it on these back assessments and this 
method has been decided upon as the best 
method of cleaning up the matter. 

“The money received on these orders, 
aside from brokerage charge of ic per 
share, will be entirely for the benefit of 
the Treasury of Premier Paymaster 
Mines Company, except that stockholders 
who owe less than 65c per share to make 
their stock 13 Assessments paid, and who 
give orders to sell their stock at 65c¢ per 
share, will receive the difference between 
what they owe and 65c per share.” 


FIRST ISSUE SUBSCRIBED 
First issue of Woodbine Mine stock, a 
consolidation of Portland Canal proper- 
ties, B.C., including Premier Extension, 
was all taken up by Winnipeg people. 
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BEARISH ARTICLES 
ON NICKEL CAUSE 
MUCH SPECULATION 


Big Developments Under 
Way and Stock Reaches 
New High 


SOME ARE SKEPTICAL 


Nickel Reserves Are To-day 
Least of Worries of 
Large Sudbury 
Operators - 








Is there a campaign of propaganda 
to depress the market in International 
Nickel? 

There has been a suspicion that 
such was the case for some time. 

The Financial Post is the only pa- 

per that has published any details 
of the developments that are going on 
at Frood Mine and which led direct- 
ors to decide to spend $10,000,000 on 
an electrolytic copper plant. 
_ Some papers say that there is noth- 
ing new to account for the stock sell- 
ing at its present level, yet the 
strange situation exists of numerous 
holders of the stock—purchased to 
hold for _market appreciation—pray- 
ing that it would sell lower that they 
a add to their holdings at lower 
evels. 


Optimistic at Sudbury 


The writer spent one day in Sud- 
bury last week, and found the great- 
est optimism abroad among well in- 
formed men. The present price of 
Nickel is low as compared to the most 
modest prediction of where the stock 
will go inside of one year. These 
people back their optimism with real 
facts, and the possibility of increased 
earnings over a period of years. 

When Nickel was around the early 
fifties a very bearish article made its 
appearance in Toronto and at that 
time Toronto started selling freely. ‘ 
New York showed such startling ab- 
sorption powers on a rising market - 
that Toronto sellers became suspic- 
ious and started making inquiries. As 
a result Toronto quickly switched to 
the burir~: side and bought the mar- 
ket 1p to a new high of 61 before 
their wants were fully taken care of. 
It is understood that their investiga- 
tion revealed the fact that the New 
York buying was for insiders and-it 
was only a day or two later that the 
announcement was forthcoming that 
an electrolytic plant would be built. 

Since that time the market eased 
back to 56-58, where it met with 
strong buying resistance. There are 
two opinions as to the reason for the 
recent move which carried the stock 
up to a new high, 66. One was that 
the buying was for insiders and the 
other that it was shorts covering. It 
is evident that a good deal of the 
buying was Canadian as on Tuesday, 
with the Canadian markets closed, the 
shares eased back in New York. 


Will New York Ease? ° 


The writer knows that many who 
contemplate buying considerable 
Nickel, are looking for a reaction in 
New York during the coming summer 
to carry the stock back to perhaps 
the early fifties or late forties. How- 
ever, there are no signs or indications 
of any New York break or reaction 
at present and the outlook is that for 
the present Nickel’s resistance point 
will be established around 60. 

One of the rather amusing features 
of the most recent bearish article on 
Nickel is the point that the profits 
on the precious metal content, platin- 
um and gold, will not be as large as 
expected. The fact remains, however, 
that the precious metal content is 
such that it will give net profits suf- 
ficient to pay for opening up the 
mine am building the new electrolytic 
plant 4d leave the high grade cop- 
per ahd low nickel content to take 
care of operating costs and profits. 

* Question of Reserves 

Another point was in regard to 
Creighton mine ore reserves. Some- 
one suggested 50,000,000 tons in re- 
serve for Creighton mine. The figure 
in Ontario Nickel Commission report 

(Continued on page 18) 


F. J.. CRAWFORD 
S.J. McGRATH 


MEMBERS STANDARD STOCK 
AND MINING EXCHANGE 


STOCK BROKERS 
10 JORDAN STREET 
TORONTO, CANADA 

Cable Address “Service” 


Se oo 


















































































































R. H. Scarlett 


8. A. Marvin 
FLEMING & MARVIN 


Members Standard Stock and 
Minine Exchange 
STOCK AND INVESTMENT BROKERS 
320 Bay Street, Toronto 
Phones Elgin 5206-7 





We recommend 
Makamic Mines Inc. 

, (No Persona! Liability) 
Mining Securities Corporation 
Fiscal Agents 


205 St. James Street. Montreal 
LAncaster 0277 


Montreal Rouyn 


Louis M. Atwell & Co. 
Members Montreal Mining Exchange 
Insurance Exchange Building, 
190 St. James St., Montreal. 





sandisk lndhiniacente eaten Se a ee ee 


Copper Hill Mines 


Write for latest information 


Walton & Co. 


LIMITED 


190 St. James St. Montreal 








RUGGLES & RUS 


Members Standard Stock and 
Mining Exchange. 
Enquiries Invited 

Elgin 8437-8 

ROYAL BANK BUILDING 

TORONTO 


ne TEAR ARS ie SR 


Free Map of Quebec 
Gold Fields 


ron 


A specially prepared 











































































NO INDICATION OF 
REASON BACK OF 


PIONEER DECLINE 





Progress Report Shows Re- 
sults Good on Different 
Holdings 


Considerable interest attaches to a 

rogress report issued by Pioneer 

ining Corp. because of the recent 
decline in the market for the shares 
to below 80c., while not long ago they 
sold up above $1.10. While no state- 
ment as to the cause of the break in 
the market has been forthcoming, it 
is understood that a disturbance of 
the financing arrangements was the 
weakening factor, it resulting in sup- 

ort heing withdrawn from the mar- 

et. his is believed to have been 
patched up. 

The progress report indicates that 
good results are being met with in 
Michipicoten, on the Cooper property, 
and that diamond drilling on another 
section of the Cooper has been quite 
favorable. 


Considerable is told in the report 
on the work being done on the com- 
— holdings at Clearwater Lake, 
ed Lake area and in Gaspe, where 
{the company has lead-zine prospects. 
The reports:— 


Clearwater Lake 


In the Clearwater Lake district, the 
Corporation shares with the Huronian 
Belt in owning one group of claims, and 
in having options over three other groups 
—a total area of 2,160 acres. All are con- 
sidered to represent favorable ground, 
but only one group has, as yet, been pros- 
pected at all. On this group a strong 
mineralized zoe had been traced by 
| trenching for a length exceeding 300 feet, 

in the last news received about six weeks 
ago, but at that date this had been sys- 
tematically sampled for a length of 120 
; feet only. The results of the sampling of 
' four rock trenches in this — gave a 
general average of $6.30 in gold per ton 








over a width of 37 feet. The engineer in 
icharge of operations in the field, how- 
| ever, states that two trenches, 85 and 135 
' feet respectively to the northward of the 








BEARISH ARTICLES 
ON NICKEL CAUSE 
MUCH SPECULATION 


(Continued from page 17) 

was an estimate of 10,000,000 tons. 
That report said the proven nickel 
tonnage was 70,000,000 tons and pos- 
sible 160,000,000 tons. International 
Nickel estimate of three mines—the 
Creighton would be included was 57,- 
000,000 tons. The report remarked 
that although the area at that time, 
(1917) had been worked 29 years, 
there was vastly more ore proven to- 
day than there was 5 years previous, 
which would mean 1912. 


It is safe to say that there is much 
more ore proven to-day than in 1917, 
despite the production of around 1,- 
300,000 tons yearly for the ten years 
intervening. For instance there is the 
Frood mine which is creating the 
hubub now and which will add ma- 
terially to Nickel’s reserves and has 
added already materially to those of 
Mond Nickel. 

The report estimated 4,500,000 tons 
reserves for Levack mine of Mond and 
8,500,000 tons for Murray mine of 
British American Nickel and now 
owned by International Nickel. 


Ore reserves are not one of the 
worries of either International Nickel 
or Mond Nickel to-day. 


Keeley — Up Rich 
Shoot on Lower Levels 


During April, production of Keeley Sil- 
ver Mines amounted to 124,817 ounces of 
silver and 11,125 lbs. of cobalt. The cor- 
responding figures for the two preceding 
months were March, 125,250 ounces silver 
and 9,237 lbs. cobalt; February, 124,822 
ounces silver and 10,276 lbs. cobalt. Dur- 
ing the last few months interesting de- 
velopments have been taking place on the 
No. 28 vein in the western part of the 
property. The extensive shoots of _—_ 
grade ore found on the lith or 820-ft. 
level on this deposit have been followed 
downward to the 12th or 895-ft. level, and 
are now in progress of exploration at that 
horizon. 
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L POST | 
MARRIOTT GROUP | 
LOOKS ATTRACTIVE 


High Copper Values Reported 
Along the Ontario 
Boundary 


Further developments carried on by 
Marriot Mines on their properties in 
Marriott Township adjoining the Que- 
bec boundary at the northwest corner 
of Montbray Township, revealed a con- 
tinuation of the big surface showings 
uncovered last fall and on which assays 
ran better than 26 per cent. copper with 
2% oz. of silver and a % oz. of gold to 
the ton. This company has been carry- 
ing on a systematic development cam- 
paign and while they have been rather 
reluctant in giving out information, it 
can be stated definitely that the results 
are so encouraging that three of the 
large mining companies have had their 
representatives at the property and have 
made propositions to the owners. These 
however, have not been entertained and 
at the present time two diamond drill 
companies have their representatives in 
the field arranging for diamond drills to 
be sent to the property immediately for 
a very extensive diamond drilling cam- 
paign to explore and determine values 
at depth. 

Marriott Mines gives promise of being 
one of the most important properties in 
northern Ontario and Quebec and the 
developments are being watched very 
closely. The company is exceptionally 
well financed and in view of the results 
to date and the big developments plan- 
ned, undoubtedly the section in which 
the Marriott properties are located will 
be heard from in a big way in the next 
few months. 


TRAIL ORE RECEIPTS 
Ore receipts at Trail Smelter of Con- 
solidated Mining from 8th May to 14th 
May, 1927, inclusive, and from Ist Janu- 
ary, 1927, to date, in tons: 











Company’s mines .... 7,215 154,178 
Other BIROS 6... ceccce 2,921 62,917 
10,136 217,095 


NEW BROKERAGE OFFICES 
Ruggles and Ruse, mining brokers, an- 
nounce the opening of new offices on the 

ninth floor of Royal Bank Building. 





MINING STOCK QUOTATIONS 
Week ending May 23 
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HIGH GRADE SILVER 
FINDS OFFSET LOW 
PRICE OF PRODUCT 


(Continued from page 17) 
at the Kerr Lake and Crown Reserve 
mines, lends hope for the successful de- 
velopment of this ground. The shaft 
will be sunk probably to 450 feet, and this 
should be completed and lateral work 
commenced during September of this 


year. 
Decline in Silver 


“There has been a marked decline in 
the price of silver. While the effect of 
this upon earnings is considerable, I 
would like to point out that the discovery 
of high-grade ore has a much more im- 
portant bearing on the fortunes of your 
corporation than a fluctuation of 10c per 
ounce in the price of silver, as is evi- 
denced by the fact that Cobalt, at the 
time of its greatest prosperity, operated 
on high grade ore with silver at a lower 
price than it is to-day. 

“Since the publication of the annual re- 
port, construction of a test mill on the 
Flin Flon has been completed by the op- 
tionee. The laboratory tests at Denver 
and other places, on which was spent a 
sum in excess of $175,000, proved suffi- 
ciently satisfactory to justify the op- 
tionee in erecting this mill, and he has 
spent over $500,000 in the construction of 
the mill and in the preparation of the 
mine for the extraction of ore for the test 
runs. . 


Encouraging to Date 


“Operations commenced early in March 
and the engineer in charge reports to us 
that up to the time of the spring break- 
up the results were very encouraging. 
When this occurred, the water, a large 
amount of which is used in the oper- 
ations, was so seriously contaminated by 
the large amount of organic matter con- 
tained in the spring run-off, that the r2- 
sults were vitiated, and satisfactory oper- 
ations cannot be continued until the 
water clears. The engineer in charge 
stated that it might be possible to com- 
plete the tests by the 3lst of August, at 
which date the optionee is required to 
exercise his option, but he feared that 
possibly this might not be done, and he 
was very anxious to have the certainty 
of being able to run the test mill after 
the cold weather starts in the fall, suv 
that in case he is unable to get the re- 
sults with the water available during the 
summer, he would be able to try for them 
with the winter water. Consequently, be 
applied to us for a short extension of the 
option, and under these circumstances, 
we jointly with Messrs. Fasken, were glad 
to grant an extension of the option until 
December Ist, 1927. Work is continuing 
as before. 


Water Available 


“I may say that the engineer in charge 
reports to me that there is a source of 
water a considerable distance away from 
the mine, which is free from all contam- 
ination, and is available and can be 
brought in for a permanent plant, but 
this water cannot be delivered to the test 
mill at any reasonable cost nor in time to 
get the testing done before September Ist 
of this year. It will be seen, therefore, 
that in case a permanent plant should be 
erected, no difficulties of this kind will 
arise. 

“Our other western venture, the Cry- 
derman, has so far been a disappoint- 
ment. Diamond drilling has been carried 
out at greater depth, but to date has not 
exposed any body of commercial ore. 

Survey in Quebec 

In Montbray Township, in the Rouyn 
district of Quebec, a geological survey 
has been made which disclosed geological 
conditions favorable to the deposition of 
ore, and a contract has been entered into 
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Premier 
1926 Statistics 


The annual report gives.the - 
following interesting infor- 
mation: 
Value of Gold produced 
, , 
Value of Silver produced 
$1,979,733 
Net Earnings before 
Depreciation and Depletion 
, , 


Amount dividends paid 
1,600, 


Ore reserves 


$11,495,073 is 


Atcurrent prices, the dividend 
yield is over 14%. We recom- 
mend Premier for income re- 
turnandappreciationin value 
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Some Facts About 
Canadian Mining 


» Eng. ) 
Canada Produces: 


SITUATION NOT 
VERY FAVORABLE 


Gibson’s Review Does Not 







Think Shareholders Got om of the world’s nickel, 
: 0 e world’s cobalt, 
N ecessary Information 80% of the world’s asbestos, 






12% of the world’s silver, 

10% of the world’s gold, and 

4% of the world’s copper. 

Among the countries. of the 
world Canada stands: 

1st in the production of nickel, 

Ist in the production of 
asbestos, 

2nd in its coal resources, 

3rd in the production of gold, 

8rd in the production of silver, 
‘ 8rd in the production of alum- 
inium, 

5th in its production of zinc, 

6th in its production of lead, 
_ 6th in its production of pig 
iron, 

8th in its production of cop- 






Homer L. Gibson, in his recent 
fortnightly Review, contrasts the 
frankness of the Tough-Oakes-Burn- 
side Co. in presenting the position 
of the operation to what it terms 
the lack of frankness on the part of 
Barry Hollinger in discussing the 
situation at the mine at Boston 











Barry Hollinger did not see fit to 
lish an annual statement at all, 
says the Review. and adds: 

“Jt is true that questions asked by 
shareholders at the annual meeting 
were answered more or less freely, yet 
shareholders who were unable to be 
present must depend for further infor- 
mation than that contained in the bal- 
ance sheet on necessarily brief news- 

r accounts. Nor were shareholders 
who attended the meeting in a fair pos- 
ftion to make the enquiries which the 
omission of the operating and income 
statements rendered necessary. The 
fiscal year ended over four months ago, 
yet the simple balance sheet statement, 
which ordinarily would not take more 
than a day or so to print, was not avail- 
able until the shareholders arrived at 
the meeting, and little time was thus af- 
forded to analyze the situation. 

“The fact that the balance sheet is- 
sued revealed a very satisfactory pos- 
ition may explain much but we will sub- 
mit that whether the company’s affairs 
are unsatisfactory or otherwise, share- 
holders are entitled to a complete state- 
ment of the facts. 

“The only inkling as to the result of 
the mine’s operations, and this we as- 
sume must date back to the commence- 
ment, is an item in the balance sheet 
which shows that altogether $447,196 has 
been expended in development, opera- 
tion, administration and organization 
against which there has been a gold re- 
covery of $125,513 leaving a deficit on 
operation tothe end of last year 
amounting to $321,682. Whether this 
deficit was increased or decreased by 
the year’s operations, and to what ex- 
tent, is of eourse, not shown in the bal- 
ance sheet, oe . 

“A glance at the liquid position in 
conjunction with the issued capital 
stock, immediately discloses the pres- 
sing need for the increase in capital- 
ization tentatively submitted for the 
consideration of the shareholders at the 
meeting in question. Cash assets are 
shown as $13,664, which with supplies 
on hand at the mine, gave the company 
current assets amounting to $27,861. 
Against this, current liabilities are 
shown amounting to $31,972, and in ad- 
dition there is an outstanding loan of 
172,961 which, with accrued interest, 

rings this item up to $177,941. 

“The proposal of the directors sub- 
mitted to shareholders was to increase 
the capitalization to 4,000,000 shares by 
the creation of 1,000,000 additional 
shares of treasury stock and to liquid- 
ate the loan by the issuing of treasury 
stock. It was also suggested that with 
50,000 shares of the new stock the op- 
tion held on the 160 acres contained in 
the Patterson claims adjoining Barry 
be exercised. 

“Jt ig obvious from the state of the 
company’s finances as revealed by the 
balance sheet that, unless operations 
since the beginning of the year have 
improved very markedly from the stand- 
point of net profits, some further fin- 









per 

10th in its production of coal, 
and very high in its production 
of corundum. 






MODERN PROSPECTING 
IS NOW VERY MUCH 
‘ DIFFERENT FROM OLD 


(Continued from page 17) 
such cases as in the Sudbury region, 
the pyrrhotite is mixed with copper 
yrites. The copper gold ore of 
orth-western Quebec and North- 
eastern Ontario has often enough 
pyrrhotite in it to make the whole 
mass magnetic. The dip-needle, or 
the more delicate instrument, the 
magnetometer, may thus be used to 
search for ore bodies of this kind. 
This is a great advantage in a coun- 
try where outcrops are so few as in 
the regions mentioned. 
Electrical Prospecting 
Two electrical methods are being 
used in the search for ore bodies. 





minerals, particularly of the pyrite 
species (sulphides), are undergoing 
changes under the influence of oxygen 
and water. These changes may be 
called weathering. The Schlumberger 
instrument picks up these currents 
and measures them. It is possible to 
get indications of the extent of the 
mineral deposit. 

The Lundberg method depends on 
the greater conductivity of metallic 
ores as compared with rocks. Elec- 
trical currents from the instrument 
are passed into the ground and the 
presence of metallic ores is indicated 
by the smaller resistance to the pas- 
sage of the current. 

Subject to Limitations 

Both these electrical methods are 
subject to limitations. Both respond 
for example to a deposit of iron py- 
rites that may be of no value, and 
positive indications may be due to 
scattered minerals not valuable as 
ore. 
these electrical methods are useful in 
working over ground where the over- 
burden is too deep for easy trenching, 
and particularly for selecting ground 
for trenching and diamond drilling. 
To require the discovery of a valu- 
able ore body for every positive in- 
dication of electrical surveys is just 
as unreasonable as to expect every 
quartz vein to make a gold mine, or 
every rusty surface to conceal an ore 
body. 

Another interesting scientific in- 
strument used in prospecting is the 
Eotvos torsion balance. It measures 
the attraction of vitation in a way. 
This attraction is greater in places 
where there are large bodies of heavy 
minerals, such as most of the ores of 
the metals. The instrument is said 
to be useful in the search for hidden 
bodies of iron ore. 

While these scientific instruments 
may be useful applied where —_ 
scale prospecting is desirable and the 
geological conditions are known to be 
favorable under a heavy over burden, 
the pioneer work must be done by the 
simpler methods used by the individ- 
ual prospector. The pick and shovel 
are the best instruments, where the 
overburden is not too deep. 


through the sale of some of the new 

treasury stock to be created, in order 

~ strengthen the working capital pos- 
on. 

“The expressed optimism of the mine 
manager as regards developments at the 
property since his tenure of office com- 
menced some two months ago, and his 
report of considerable improvement in 
conditions at the 800-feet level coupled 
with his expectations of further good 
results in the work now progressing at 
the 1,000-feet level, were the bright 
spots at the annual meeting. This of- 
ficial reported ore of excellent grade 
having been opened at the 800 and also 

ve out the cheering news that mill- 
eads had recently been raised to $9. 
The government returns for the first 
quarter of the present year showed an 
average grade of §$7.57 which could 
hardly have been profitable for a mill 
working on as small a tonnage as Barry 
Hollinger is, and doubtless explains the 
previous large deficit.” 





Makamic Mines Assay 
Show Exceptional Result 


MONTREAL.—Development work is 
roceeding rapidly on Makamic Mines. 
n @ recent report to the shareholders 
the company summarized the develop- 
ment to date with the statement that 
nine interesting mineral zones have 
been located. 

At the present stage of operations, the 
most interesting zone is vein “A”, in 
which is found a band of rhyolite, 
slightly coppered, and approximately 
thirty feet wide, in the centre of which 
runs a parallel veinule of chalcopyrite, 
almost pure, being three to nine inches 
in width, with a maximum width of about 
24 inches. 

The prospect shaft, which is now down 
thirty feet, shows that the vein is 
widening and that the copper content is 
becoming richer. 

Recent assays, taken at a depth of 
twenty feet, show a content of 24.01 per 
cent. in copper which equals $62.43 per 
ton. There is also a silver content of 
—_ ounces per ton, averaging $2.09 per 
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Jay Copper Gold Mines 
Cuts Ore Underground 


From Our Own Correspondent. 

MONTREAL—It is reported that the 
Jay Copper Gold Mines has cut a new ore 
body on the 200-foot level. The strike 
which has been made is located south of 
the No. 1 vein and is apparently a new 
ore body, lying between No. 1 vein and 
the other veins to the south of the pro- 
perty. 

The discovery of this body indicates 
that lying between the vein systems 4l- 
ready defined on the surface, there is a 
further possible series of lenses, all of 
which would add to the width of the ore 
body and naturally increase the ore re- 
serves. 

The present plans of the company call 
for further shaft-sinking to a depth of 
450 feet at which level an extensive pro- 
gramme of work will be carried out. The 
shaft-sinking is well underway and with 
the installation of the hoists, the work 
will be further facilitated. 
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F. MacLEAN SMITH & COMPANY 
Member Montreal Mining Exchange 


Write us for information on any stocks or for our recommendations. 
Orders executed on all exchanges. 


33-35 Victoria St., Toronto, Ont. Phones Elgin 8220-8229 
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Recently the company appointed L. 
Buisier, a graduate of the Montreal 
Polytechnical School, as resident engi- 
neer. 













But in spite of these limitations, | 
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SILVER FINDS ON 
LORRAIN T. LAKE 


New Shaft Operations Car- 
ried to Contact Meet With 
Good Results 


Lorrain Trout Lake’s recent suc- 
cesses in finding high grade at the 
contact in No. 2 shaft, was reviewed 
by Pres, J. P. Watson, of Mining Cor- 
— and Lorrain Trout Lake, at 

oth annual meetings. Mining Cor- 
poration owns one-third interest in 
this venture. Two shoots of high 
grade have been found quite recently. 
the president told shareholders. His 
remarks follow:— 


“At No. 1 shaft, only one short shoot 
of mill ore was discovered during the 
year. A small tonnage of high-grade ore 
was produced, and 7,110 tons of mill ore 
were stoped. Work in this section was 
temporarily discontinued in October last. 
There is still a small tonnage of mill ore 
available for extraction through this 
shaft. 

“Keeley Silver Mines, to the north, 
drifted to our boundary on their 8th and 
10th levels. They were kind enough, at 
our request, to continue these drifts 
under contract into our property for a 
considerable distance, but unfortunately 
no commercial ore was exposed. 


Contact Deeper 


“At No. 2 shaft, located on the souther- 
ly claim, a winze was completed from the 
350-foot to the 625-foot level, and explor- 
ation was carried out at the 500 and 625- 
foot levels. Strong calcite and cobalt 
veins were exposed in drifting, but only 
two short shoots of commercial ore were 
developed. 

“Further diamond drilling from No. 2 
shaft proved that the contact was deeper 
than previous drilling and surface ex- 
posures had indicated, and it was de- 
cided that exploration at a lower horizon 
would probably lead to better results. 
Sinking of the winze was therefore con- 
tinued, and the 750-foot level reached 
early in the present month, a crosscut 
driven to No. 2 vein, and drifting on the 
vein commenced. I am glad to be able 
to advise you that the hope expressed in 
the annual report has been realized. After 


One, the. Schlumberger method, de- | 20 feet of drifting, high grade ore was ex- 
pends on the fact that currents of elec- | posed last week, which continued for 27 


This ore showed an average width 
of 8 inches, with an average grade of 
about 3,000 ounces. A winze has been 
commenced in the middle of the shoot 
which is now down 9 feet. At the bot- 
—_ the vein is neither as rich nor as 
wide. 


New Discoveries 


“We have just received news that 65 
feet north of this new shoot on the 750 
ft. level we have exposed another shoot 
of high grade six inches wide. 

“Aside from appreciating the import- 
ance of these high-grade shoots, I would 


| like to draw your attention to these facts 


bearing upon our admirable technical 
organization; before starting operating 
our property, a very careful survey of the 
geological conditions was made; shaft 
No. 1 was sunk where nothing showed on 
the surface; from this shaft upwards of 
800,000 ounces of silver were taken, when 
we discovered that the lower workings 
did not bear out the promise of the upper 
levels; while this work was going on the 


| balance of the property was being care- 


fully examined, when it was decided to 
sink No. 2 shaft at a point three-quarters 
of a mile from No. 1 and where again 
nothing showed on the surface. Our 
manager recommended a deep shaft; this 
we did, and we now have the high grade 
at the point where it was expected to find 
it. I think our organization deserves the 
heartiest congratulations.” 
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Copper Hill to do 
Additional Drilling 


MONTREAL.—Diamond-drilling 
on Copper Hill property, Dufres- 
noy township, has been so satis- 
ewes that an- additional con- 

a 


tract has been made in order to 
extend the exploration area. Three 
holes have already been drilled, 
and all have given good ore, the 
last one showing 40 feet of well 
mineralized ore, 28 feet of it being 
massive chalcopyrite and bornite. 
The strike of the main ore body 
is believed to be north-west and 
south-east, and the a has 
been along this line, but the limits 
have not yet been determined as 
the drills have not yet passed out 
of the ore zone. 

Two grab.samples taken from a 
test pit, close to one of the holes 
of the present en gave assay 
results as follows: No. 1 silver 
$1.23, zinc 2.64 per cent., copper 
15 per cent.; No. 2 silver $1.24 per 
ton, zinc 2.34 per cent., copper 
12.43 per cent. No drilling has been 
done directly below this test pit, 
but the nearest drill-hole gives 
similar showing, sufficient to war- 
rant the belief that these values 
continue to depth. 

It is understood that in addition 
to the further drilling, just con- 
tracted for, a shaft will be sunk 
and under-ground work undertaken 
in the near future. 





Towagmac Operation 
Will Soon Rank Second 
In Quebec to Noranda 


Evidently the «discovery of new | 
ore on Towagmac, though only pub- 
licly announced almost simultaneous- 
ly with that of the consolidation with 
Noranda, played a part in closing up 
the transaction. No one seems as yet 
has been able to size up the outlook 
for. Towagmac and Waite under the 
new order of things. 

The new results were encountered 
in drilling No. 4 ore body at 250 feet 
and is believed to be the upward 





extension of a body cut at 600 feet. 
In addition to this No. 3 body has 
been cut at 400 feet, showing a width 
of over 40 ft. The recent develop- 
ment of the property lines it up as 
about third in the camp and _ the 
possibility that it will soon replace 
Waite and take second place to 
Noranda. 


Vipond Handles Larger | 
Tonnage; Values Lower | 


During April, 9,009 tons passed through | 
the mil of Vipond Consolidated Mines, 
giving a production of $59,800. ages 
the two preceding months, March an 
February, the amount treated was re- 
seostieuly 7,781 tons and 7,349 tons, and 
the production $63,200 and $60,100. The 
physical condition of the mine as regards 
what may be described as developed re- 
serves is good, says an official statement 
by R. S. Denning, secretary, the produc- 
tion is being maintained and an improve- 
ment has been made in the extraction. 
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| “On-to-Profit with Ontabec” 


Confidence 


There is no single asset of greater significance to a com- 
pany engaged in mining development than its possession 


of investment confidence. 


It is this confidence which is the basis of a maintained 
market for the company’s securities. It makes easy and, 
hence, inexpensive the raising of the further capital 


required for expansion needs. 


Such confidence can only be acquired by a company whose 
record indicates time-proven experience, sound manage- 
ment, and demonstrated capacity in the field. 


We modestly suggest that you 


investigate Ontabec, 


Limited, as representing a mining investment which you 


may accept with confidence. 


F. W. DAVIS & COMPANY 
707 Blackburn Bldg., OTTAWA 


KIRKLAND LAKE — PORCUPINE — COBALT — SOUTH LORRAIN — 
CENTRAL MANITOBA — KAMISCOTIA—RED LAKE—NARROW LAKE — 
WOMAN LAKE—ROUYN—SUDBURY—GOWGANDA—LARDER LAKE 


The Most Complete 
Map for You 


WE HAVE prepared a map showing the 
location of all the producing mines as well 
as those under development in each of the 
Mining Camps of 

MANITOBA, ONTARIO AND QUEBEC 


This map shows you 


instantly the relative 


position of one mine to another, as well as the 


camps themselves. 


If you are interested in the Mines we would be 
pleased to send you a copy of this map, for we 
are sure that it would help in your understand- 
ing the newspaper reports. 


Write or Phone Today. 
Elgin 8437-8 


RUGGLES 


and RUSE 


MEMBERS STANDARD STOCK AND MINING EXCHANGE 


Royal Bank Bldg. 


Toronto 





LADYSMITH SMELTER 
WILL WAIT FOR ORE 


Not Intended to Operate at 
Present—Will Ship Con- 
' centrates to England 








From Our Own Correspondent. 

VANCOUVER—Ladysmith Smelter will 
not actually smelt ore for the present, 
and if any fire treatment is used it will 
be in the matting of some ores and con- 
centrates to reduce bulk in shipping to 
English smelters, R. G. Mellin told Port- 
land Canal News. 

British Metals Corpn. through Messrs. 
Thomson and Carmichael, optioned old 
copper smelter from Mr. Mellin, now re- 
presenting British Metals in Portland 
Canal, looking for promising properties 
and tonnage. Present plans are to refit 
the receiving, weighing and devices at 
Ladysmith. Ores and concentrates will 
be assembled there for shipment to Eng- 
land. Under that mine operators 
would be able to sell their products on a 
10-day settlement basis at a considerable 
reduction in freight charges. 

There is no intention at present to 
erect a mill or to refit the smelter until 
the mining rag me now being formed 
as a subsidiary to the smelting company, 
has turned up sufficient ore to justify 
such an undertaking. 

“As a start toward the mining side of 
the enterprise the smelting company 
owns Tyee mine on Vancouver Island,” 
said Mr. Mellin, “and they have taken 
over from me the adjoining Lenora mine. 
In these two mines there is a very consid- 
erable reserve of complex copper-zinc ore 
which could not be treated in the past, 
but which is now susceptible to modern 
metallurgical practices.” 





Duprat Will do Work 
On Montbray Holdings 
Further developments on Duprat Mines 
are reported meeting with good success 
on the group adjoining Waite-Montgom- 
ery. A crew of men has been sent into 











the Montbray holdings and in view of 
the general geology and location of this 
holding, big results are looked for. Du- 
rat’s finances are said to be in excel- 
ent shape. 


Dome Halts Drilling 
in Chelmsford Section 


Dome Mines has been diamond drill- 
ing in Chelmsford lead-zine area. Oper- 
ations are suspended for the moment. 
What results have been achieved or the 
reasons for the suspension are not 
known. National Lead, New York, has 
just placed a drilling contract for a 
property, west of the Errington. 
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Marcy Rod Mills, Marcy Ball Mills, Wilfley Pumps and Wilfley . 
Concentrating Tables, MADE IN CANADA, by William Hamilton, 
Limited, Peterborough, Montreal, Winnipeg and Vancouver. 


MARCY BALL MILLS 
MARCY ROD MILLS 
WILFLEY TABLES 


WILFLEY PUMPS 
FALK GEARS 
TELSMITH CRUSHERS 
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DENVER, COLORADO, U. S. A. 
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NEW YORK 


Castle Trethewey 


Vipond 


Noranda 


Bourlamaque Syndicate 
MORGAN U. KEMERER 


29 Melinda St. 
Toronto 2, Ont. 
Adelaide 7715 


145 St. James St. 
Montreal, P.Q. 
Harbour 4935 





F. G. OKE & CO. 


Mining Stock Brokers 


LONDON 


ST. THOMAS 


KITCHENER 


Head Office : 
34 KING STREET EAST 
TORONTO 


JAY COPPER - 


GOLD MINES 


LIMITED 
(NO PERSONAL LIABILITY) 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 

We have prepared a most up-to-date 


map of Northern Quebec. It is yours for 
the asking. 


WRITE 


Francis J. Hunter & Co. 
Mezzanine Lee Royal Hotel 


MONTREAL 





HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of 


an organization combining accepted 

geological skill and the utmost fair 

dealing, devoted to the exploration 
and sale of mining properties 


Correspondence Invited 


New Birks Building 
MONTREAL 
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TREAT OLD ORE 


. DUMPS OF SLOCAN 


TO RECOVER ZINC 
Camp Had Record Output 


of $50,000,000 With Zinc 
in Ore a Liability 


Slocan country in Kootenay coun- 
try, British Columbia, which is 
again attracting considerable atten- 
tion, has been operated intermittently 
for 35 years and has produced nearly 
40,000,000 ounces of silver, 300,000,- 
000 Ibs of lead, and 122,000,000 ounces 
of zinc. The total value of its pro- 
ducts to date is around $50,000,000. 
ogecmiges which have shipped ore 
in that time total around 140, some 
have been abandoned, though it is 
doubtful, with modern scientific 
mining knowledge and methods, ‘if 
any of them are really worked out. 
At the peak of its production in 1918, 
the area included 36 producing mines, 
of which 19 shipped over 100 tons. 
The production for that year alone 
had a valuation of about $3,500,000 
In 1924 there were 26 properties 
shipping from this area, and the ag- 
gregate value of their production 
was about $1,400,000. Last year saw 
a substantial increase on the year 
before, witnessed the opening up of a 
number of the older properties, and 
gave evidence of an increasing inter- 
est in the district, supported by a 
readier influx of capital, chiefly 

’ British, but including also some 
American. Isolated properties are 
being grouped together under capable 
management, and important develop- 
ments are in progress or under con- 
sideration. So, taken by and large, 
prospects are a little brighter now 
than they have been for years. 

Aside from the question of ore 
reserves and sudden increases in pro- 
duction of certain properties due to 
finding new ore shoots or taking out 
newly developed ground, the produc- 
tion and prosperity of the Slocan has 
been markedly influenced by two 
important factors, namely, the mar- 
ket price of its metals and improve- 
ments in the milling and metallur- 
gical treatment of its ores. The fact 
that, after 20 years of production, 
the Slocan district could, in 1912 and 
for seven years thereafter, suddenly 
increase its output from a previous 

y average of 45,000 tons to over 

80,000 tons, is, says C. E. Cairnes, 

urvey, good evi- 

dence of the ability of the district to 
ond to the great demand for, 
incredsed market price of, its 
metals during these years. 
Ores are mplex 

Regarding improvements in mill- 
ing and metallurgical practice, it 
must be remembered that the ores 

of the Slocan are complex, most of its 

silver-lead deposits containing more 
or less zinc ore, which, until 10 or 

15 years ago, was in the case of most 

of the properties at least, regarded 

not only as of no value but as a 

positive detriment, because smelter- 

les exacted a severe penalty in pro- 

— to the amount of zinc present. 
and-sorted lead ores commonly con- 

tained an objectionable proportion of 

zinc, and methods of water concen- 
tration then in vogue eliminated it 
=r at the expense of a serious loss 
of lead and of any high-grade silver 
minerals which might be present. 

As a consequence, many a property 

was forced to close down as devel- 

increasing 

Pp rtion of zine ore for which, as 
such, there was no market in the 

early years. 

The advance in milling practice in 
the last decade or more, including the 
wide use of flotation and preferential 
flotation, which enables the operator 
to separate zinc from lead ore with 
peeperatively small loss; the high 
market price of spelter, combined 
with improvements in the metallur- 
gical treatment of zinc ores; and the 
convenience of the Trail smeltery, 
have each and all had a marked effect 
on the development, production, and 
status of the Slocan. 

Zine Now Valuable 

The rise of the zine industry af- 
fords an interesting chapter in the 
history of Slocan district. There the 
industry was practically contempor- 
aneous with its origin in Colorado, 
from both of which localities the first 
shipments of zinc ore were made in 
1899. Early shipments from the: 
Slocan were chiefly from the Lucky 
Jim mine, but by the close of 1905 
shipments of about 14,000 tons had | 
been made from 15 properties, of | 
which the Slocan Star, Lucky Jim, 
Bosun, and Payne were the largest 
shippers. The Kansas smelteries, to 
which most of the-Canadian zinc ore 
was sent in these early years of the 
industry, demanded a high-grade zinc 
product and paid little or nothing for 
included lead or silver content, as the 
treatment of zinc ore, at that time, 
for silver and lead resulted either in 
severe losses of these metals or in a 
correspondingly high cost of treat- 
ment. Only for certain properties, 
such as the Lucky Jim, where high- 
grade zinc ore could be readily hand 
sorted, did the shipments offer any 
reasona¥le returns. Where the ore 
required milling, the methods — of 
water concentration then in use 
could not eliminate an objectionable 
high proportion of the commonly 
associated spathic iron gangue, or 
of iron pyrites, thereby reducing the 
grade of the zinc concentrates below 
the profitable point. 

Between 1905 and 1916, and large- 
ly as a result of improvements _ in | 
milling methods, some 20,000 tons of | 
metallic zinc were contained in ship- | 
ments of zinc ores from the district, 
a large proportion of these shipments 

being in the form of concentrates. 

It is in the last decade, however, 
when the price of spelter has been | 
consistently high and properties in 

Slocan have been able to take 

advantage of the big electrolytic- 

zine plant of the Consolidated Mining | 

& Smelting Company at Trail, that 

the zine industry has reached an 

importance closely bordering on the 
returns from lead production. In 
this period shipments from the Slo- 














can mining area have contained over 
40,000 tons of metalli 





ic zine, 

This increasing importance of the 
zinc industry has affected mining 
operations in the district, as prop- 
erties are now valued for their zinc 
as well as silver and lead, and those 
which formerly were regarded as 
worthless because of a comparatively 
high zine content are today being 
reconsidered. Old dumps containing 
the discarded zinc ore are being re- 
treated for its extraction, and in one 
case a mill, with a capacity of 100 
tons a day, has recently been in- 
stalled in the valley of Kaslo creek 
to handle the large tonnage of zinc 
ore discarded from the Whitewater 
mine, in its earlier years of opera- 
tion. * 

The Slocan is now rated as an 
important producer of zinc as well 
as silver and lead ores. The relative 
importance of these three metals to 
date must not, however, be lost sight 
of. Nearly all the zinc ore shipped 
from the district has been produced 
by some 30 properties located within 
Slocan mining area. These include 
most of the larger shippers from the 
area and their aggregate production, 
on a basis of valuation, has so far 
included a much more important con- 
tent of silver, and a_ considerably 

ater content of lead, than of zinc. 

ven if, in estimating the relative 
value of these three metals, we in- 
clude only that production of silver 
and lead ébtaining in years when 
zinc ore also was shipped, we find 
that the value of silver production for 
those years was much greater than, 
and that of lead somewhat in excess 
of, that of zinc. The Slocan, then, 
may still and probably always will be 
entitled to the epithet ‘silvery’, al- 
though the value of zine production 
in - future may exceed that of the Trethewey. 


lead. to hold for a year or so. 


B.C. Mining Stocks 


Special wire to The Financial Post. 


International Pete 


California? 


standing stock. 


can companies. 


Kirkland Lake 


a rise? 
land Gold and buy Beaver? 


outstanding. 


such a change. 


Castle-Trethewey 





tion, with further expansion 






ver market. 


Open High Close 
1150 10.75-11 60 


Richmond .. ...... 22 id : . : 
Dunwell 2 1..." Iso ies i re you take in holding Castle. There is 
OTe: 2.10 2.05 2.07 an optimistic feeling abroad that sil- 


Coast Copper 


| 
‘CORA GOLD MINES Ltd. 


(MICHIPICOTEN, ONT.) 


_ A Contract for DIAMOND DRILLING on 
this property has been awarded this week to 
the Sudbury Diamond Drilling Company, who 
will start work IMMEDIATELY. 


_ Within the next SIXTY DAYS Cora Gold 
Mines will have proved their big vein at con- 
siderable depth, and immediately shaft sink- 
ing Tr to be followed by the erection 
of a mill. 


Price 75c per Share 


Send for our special circular on this mine. 


Premier Bond Corporation Limited 


, Uptown Office — 915 Castle Bldg. 
Uptown 0692 MONTREAL 


Gentlemen: — 


Kindly send me your special circular on Cora Gold 
Mines. 


eee eereeseeeeeeeeeeeveeeeeeees 


oereeeeeeeeee een eee eeeeeeeees 


HAND BOOK 


of (Aanada 


1927 


HIS “Blue Book” of the Canadian 

Mines is published once each year. 

Its 192 pages (5 x 714”) contain 
complete statistics on the various min- 
ing companies in Northern Ontario and 
Quebec, in addition to other comprehen- 
sive information of value to investors, 
such as the High and Low of mining 
stocks for the year, mineral production 
by Provinces, dividends paid, etc. 


If you are interested in mining stocks 
you should have a copy—free on request. 


Arthur E.Moysey «CG 


Founvep 1904 LIMITED 


Moysey Building 242 Bay Street Toronto. 


THE FINANCIAL POST th 





Mining Inquiries 


Could you give me a line on Interna- 
tional Petroleum and Royal Dutch Shell 


International Petroleum is a sub- 
sidiary of Imperial Oil controlling 
production in Central and Southern 
America. It is a strong organization, 
and there are reports that Imperial 
Oil is gradually absorbing the out- 


Royal Dutch of California is a 
purely U. S. operation and we find it 
difficult to handle queries on Ameri- 


I hold a few shares of Kirkland Lake 
and am thinking of selling and buying 
an industrial stock. Do you think this 
would be a good move or would you 
advise holding a few months in hope of 
Might it be better to sell Kirk- 

It is difficult to advise you in re- 
gard Kirkland Lake Gold. The recent 
statement proved fairly satisfactory, 
though, the chances of dividends for 
common shareholders seems consid- 
erably removed. There is $1,000,000 
preferred, redeemable at $1.10, or if 
not redeemed, commanding a 10 per 
cent. dividend ahead of the common, 


Beaver’s only tangible asset is a 
holding in Kirkland Gold, so you 
would really weaken your position by 


Would like your opinion about Castle 
I bought at $1.05 and plan 


Castle Mine is in an excellent posi- 
lans un- 
der way and it would undoubtedly be 
earning very large profits if it were 
not for the weak position of the sil- 
This is the fly in the 
ointment, and it is really the gamble 








ver will come back, how soon nobody 
knows, but when it does I should 
think there would be a very marked 
appreciation in the shares of Castle 
Stock. However, it is not always wise 
to put all your eggs in one basket. I 
think, perhaps, you should have some 
of the dividend payers. Say McIntyre 
and Teck Hughes and perhaps Hol- 
linger. They will all make you money. 












Argonaut 

Has Argonaut Cons. Gold Mine ‘a 
chance to be a mine of some size; that 
is, to buy and put away. I am told they 
found some good ore. If so, do you 
think it will be the start to go ahead? 

Argonaut Mine is looking attrac- 
tive. The company recently encoun- 
tered some good ore in diamond drill- 
ing. The shaft is being sunk to open 
two new levels and it is expected that 
the downward extensions of ore bodies 
on 1,000-ft. level will be picked up. 
Earnings so far have not proven up to 
expectations but when Noranda 
Smelter is ready to take ore this 
should be overcome. Argonaut held 
1,400,000 shares of Laval. These more 
than offset the company’s bond is- 
sue. It is understood that some of the 
stock was marketed during the recent 
bull market, but the company still 
holds a substantial block and if La- 
val shows up, as many expect, this 
might work out well. 


Fiske Gold 


Just read your report on Fiske as sup- 
plied by the board. Well, it shows that 
it is easy for the directors to put charm- 
ing pictures in The Post and other papers 
instead of rugged facts from practica 
miners on the spot being told. Our re- 
spect for the press is not improved. In 
another report you state facts very dif- 
ferent from what has been told to our- 
selves by men right on the spot. Who|- 
is lying? Are you toadying? 

As a newspaper publishing news 
for investors we are obli to run 
the annual reports of the directors 
of the different companies operating 
in Canada. While we can comment 
































































Granapa Rovuyn 


Owning 10,000 
acres of choice 
properties 
in Quebec. 

Capitalization 
5,000,000 shares 
— no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, 
Haileybury, Ont. 


Head Office: Rouyn, Que. 













































Common Shares of no par value 
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Montreal 









upon these reports we cannot rear- 
range them to suit our purpose. As 
regards Fiske we have always con- 
tended that the financial structure 
of this company could be improved 
This has been pointed out in 
our paper from time to time. 
en referring to the properties 
of the certain gold mines our in- 
is secured first-hand or 
from engineers whom we believe to 
We do not necessarily 
take the opinion of the engineer of 
the company unless we believe that 
Are we not entitled 
to accept-such opinions on their face 
as you have evidently done 
from “men right on the spot.” 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


Milton Hersey Company 


Limite 
Industrial Chemists and Engineers 


Winnipeg 


NG? 


Are Your Min- 
ing Investments 
Profitable? 


If not, it may be that 
holdings need seaninainds 
Our staff of specially train- 
ed correspondents is 
eminently brted to con 
structively criticize your 
mining investments and to 
suggest profitable changes. 
Why not avail yourself of 
this valuable service and 
submit your present hold- 
ings to us for suggestions 
as to possible improve- 
ments? 

There is no charge or 


: obligation entailed. 


HomerL Gibson 
Bank of Hamu'ion Blag 


BRANCHES: 


Timmins Scii.evurs Cosaur . 
KIRKLAND Laks Roun 


Private Wirés to all Branches 








Limited 


CAPITALIZATION 











7 Ottawa Bond & 
Company, Ltd. 
OTTAWA 


Members Montreal Mining E 
Blackburn Bldg. 


We Recommend 
Ontario Red Lake 
Syndicate 


We invite enquiries on all mining stocks 
METROPOLITAN FINANCE COR. — 


PORATION, LIMITED, 


610 Metropolitan Building, Toronto, — 








Preferred Securities 
Corporation Limited | 


Investment Bankers 


Specializing Unlisted Securities 
18 Toronto Street, Toronto, Ontarie, — 





Daily Quotations 


BOOTH BLDG. - 





ALBERTA OIL 


North Western Quebec |f 
“The Land of Opportunity” 
PLANT & HAMPSON LTD, 


OTTAWA | 











Astoria Rouyn Mines 


LIMI 
Association with the enterprises 
success. The directorate of 


successful men is likely to lead you to — 
Astoria 


Rouyn Mines, Limited, is composed of 


successful Canadian business men 


of 


unquestioned integrity. For further 


information, write 


Gordon P. O’Reilly & Co. 


120 St. James St, 
Montreal. 


74 Sparks &t., 
Ottawa. 
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Issue having been oversubscribed, this announcement appears as 
a matter of record only 


100,000 Shares 


Foothills Oil and Gas Company 


Issued 


Authorized Approximately 


pwieWs See E ee ec cb bees 5,000,000 





Transfer Agents: Trust and Guarantee Company, Calgary, Alberta 


Orders will be received by us subject to allotment 


TORONTO 2 


1,500,000 








‘ 


_ HISTORY — The Foothills Oil and Gas Company was incorporated in March, 
1927, by Charter of thé Dominion of Canada. . 


The Foothills Oil and Gas Company, Limited, is controlled by Imperial Oil 
Limited. The Company has issued a proportion of its capital stock to owners 
of petroleum leases in the Turner Valley in exchange for such leases. The one 
hundred thousand shares of the Foothills Oil and Gas Company, Limited, now 
being offered, have been acquired from a vendor of such leases, and neither 
Imperial Oil Limited, as a Company, nor its officers, personally, are interested 


PROPERTIES — The Company has acquired to date in the Turner Valle 
field, Alberta, Canada, about 1,600 acres which were selected and ani 
mended by the Company’s geologists. The Company will have ample funds 
to develop this property, and an intensive development programme is now 


SECURITY — The Company has only one class of stock, common shares with- 
out par value. No shares have or will be issued for goodwill, commission or 
promotion. The unissued shares will remain in the Company’s Treasury for 
the purpose of acquiring additional properties and for the further financing 
of development and equipment as occasion warrants. 


MANAGEMENT — The Foothills Oil and Ga 


Com , Limi i 
controlled and directed by Imperial Oil Limited. pany, Limited, will be 


We offer the above Shares at a price of $2.50 per share 
if, as and when issued. 


We recommend Foothills Oil and Gas Company, Limited, shares at the above price as a speculation 


Doherty-Easson Company, Limited 


; Commonwealth Building, 21 King Street East 
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1 From Operation For Time Being But Will Be 
a Applied When Boats Run in 1928 





: From Our Own Correspondent. 


OTTAWA.—Unheralded save by 
amoranda of the customs depart- 


ment, the Canada-West Indies trade |” 
treaty, 1925, has come into force. The | $5 


treaty was a roved by parliament in 
1926 and proclaimed May 1, 1927. 
In making the treaty operative, the 
ent has excepted one item. 
tariff duty of 50 cents per stem 
on , when imported otherwise 
than by ship direct from a British 
eountry—the West Indies only can 
escape this duty—is withheld indefin- 
. The government does not want 
vey this additional burden upon 
the consumers and therefore will not 
this item of the treaty effective 
- util the special ships now being built 
for 


i 


the Canadian National Railways, 
are in the West Indies service. These 
can scarcely be delivered until 
*. and when oe = 
tariff op bananas wi applied wi 
vs that the West Indies will 
capture the Canadian market and pre- 
yent the duty becoming a tax. 
Coincident with the proclamation of 
the treaty in Canada, most of the 
Indian governments have 
amended their tariffs to accord with 
. The treaty is now in full 
in Bermuda, Jamaica, British 
Trinidad and Tobago. The 
islands will follow in the near 


q 


rtf 


Because the British West Indies are 
of wide flung islands, each 

under its own name, Cana- 
dian business men fail to appreciate 
how important they are both as cus- 
tomers and as sources of supply for 
maw materials. Taking them as a 
mit, they rank among Canada’s five 
best customers and supply the Do- 
with many tropical products 
which cannot be produced in the nor- 
thern latitudes. 
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the United States. 


Nutmegs, whole or unground, ad. val., a 
preference of 20 per cent. 
io canned, per lb., a preference of 
cen 
Angostura bitters, per gal., a preference of 


Sponges, ad. val., a preference of 17% per 


cent. 


All preferences are under the general 
tariff rates. 

There are two rich prizes offered 
the West Indians by the treaty: ban- 
anas, and sugar. When they receive the 
advantage of 50 cents per stem a $4,- 
000,000 market will be opened to them. 
Also the increased sugar preferences 
may mean an enormous gain in their 
trade. Canada imports annually about 
$36,000,000 of sugar in various stages 


of manufacture and of this $11,000,090 
comes from the Indies. 


The rest is 
bought from Cuba, San Domingo and 
These are the plums 
for the Indies. 

There are no tariff ehanges whatever 
involved in the treaty provisions re- 
specting limes, lime juice, cocoanuts, 
rum, onions, grape fruit and pineapples. 


The treaty preference in these cases is 


exactly the same as the British prefer- 
ence. It is impossible to say what is 
involved in the treaty item on cocoa 
beans since the tariff -provides ad 
valorem duties and the treaty stipulates 
specific’ duties. Likewise it is impos- 
sible to gauge the effect of the changes 
in sugar duties, these being based upon 
chemical tests. 

There are several worth while ad- 
vantages given to the Indies, as follows: 

Cocoa beans, additional tariff advantage of 
50 cents per 100 Ibs. 

Green coffee, additional advantage of 1% 
cents per Ib. 

Nutmegs, additional advantage of 10 per 
cent. ad valorem. 

Ginger, additional advantage of 6% per cent. 

Arrowroot, an advantage of 4% cent per Ib. 

Sponges, an advantage of 8% per cent. ad 
valorem. 

Angostura bitters, an advantage of $5 per 


The gains which the Indies might 
make in these lines are considerable. 


Total Imports From British 
by Canada West Indies 





The Indies, for 150 years have been | Cocos beens -----.8 984,076 285,149 
on friendly terms with the Maritime | Nutmegs .......... 88,954 58,058 
provinces. As far back as 1880, our | Ginger ............ 96,967 42,488 
total trade with them exceeded $3,- oo erevepes aaa ae 
$0000 with the ee Canada’s Sapetaen bitters .. 160,000 1184 
favor. Following these brave begin- TS a 


nings, trade languished. Twenty 
later the total trade was $2,- 
with the balance still favor- 

able to the Dominion. 


In 1908, the West Indian trade was 

: stimulated. Hon. W. S. Field- 

minister of finance, placed 

asurtax of 33 1-3 per cent. on dutiable 

from Germany, whence Canada 

large quantities of sugar. The 

result was to throw the trade to the 

Indies. From that year forward trade 

increased rapidly, with the balance fav- 
orable to the Indies. __ 

By 1920, trade had assumed very large 
dimensions. The total was $35,000,000, 

exceeding exports by $4,- 
In 1921, the Meighen govern- 
ment negotiated tht first trade treaty 
with the Islands, securing a preference 
1 shilling per barrel on flour and a 
preference on spirits in return 
a Canadian preference on West 
r and several unimportant 
That year, 1921, marked the 
highest point in Canadian-West Indian 
000,000. The drop in prices 
greatly reduced the money value of the 
trade in subsequent years, although it 
climbed back steadily until 1925 when 
the total was $37,000,000. In 1926, the 
last year for which trade figures are 
available, the total was $32,000,000. The 
ion was the result of the fall in 
sugar prices. Notwithstanding this re- 
duction, however, the Indies still rank 

- #8 fifth among Canada’s customers. 

There has been little change in the 
trade of the Indies. The United King- 

is their best customer, with the 
States second and Canada third. 
Trade between Canada and the West 
Indies is impeded by few obstacles. 
ction, tropical in the one and the 
ite in the other, does not conflict. 
a@ has never bought an article from 
the Indies that could be produced at 
On the contrary, in respect of 
, we buy the raw material and ship 
it back refined. 

Trade between the two may be sum- 
med up briefly. Canada buys sugar and 
sells flour and fish. Trade reports show 
# small interchange in half a hundred 
ether products, but in 1926 sugar ac- 
counted for 75 per cent. of imports and 
the other two for 70 per cent. of exports. 

new treaty is designed to broaden 
in both countries, and to de- 
velop new ones. The entire banana 
trade of Canada, $4,250,000 in 1926, is 
given to the Indies, although, 
hitherto, they have not directly, pos- 
sessed one per cent. of it. As a matter 
of fact, Canadians have always con- 
sumed large quantities of West Indian 
bananas, but they have come through 
the United States and have yielded profit 
to the United States commission mer- 
Whether the channels of trade 
will be altered when the new ships are 
commission and the tariff of 50 cents 
per stem of bananas is invoked, is a 
controversial question. Experts in the 
banana trade, claim bananas cannot be 
‘arried profitably from the Maritimes 
the central provinces to the 
Prairies and British Columbia. If not, 
consumers will pay the shot and 
rts will continue in the old way. 
@ treaty is to continue 12 years 
and to be terminable on one year’s notice 
any of the parties to it. The pro- 
ms, as now in effect, are: 


Canada concedes to the West Indies: 
to ery Preference per 100 Ibs. of from 4 cents 


Cocoa beans, per 100 Ibs., a preference of $1.50 
ie Intermediate and $2 under the gen- 


juice, raw, per gal., a preference of 15 
limes, fresh, ad. val., a preference of 15 per 


cil 


Ee 


Feet 









&@ preference of 50 cents. 

fruit, per 100 Ibs., where direttly im- 
Preference of $1. 

ruit, per 100 Ibs., where not directly 
& preference of 50 cents. 

Der gal., a preference of $2. 

ber gal., for denaturing, a preference 

per gal. 

ad. val., a preference of 80 per cent. 
Sreen, per lb., a preference of 8 


butter, per Ib., a preference of 2 cents. 
and spices, unground, ad. val. ®& 
of 12% per cent. 










The West Indies concede to Canada: 
Jamaica, The Bahamas, and British Hon- 
duras: 


Flour, a preference of 2 shillings per barrel 
of 196 Ibs. . 

Butter, cheese, lard, condensed milk, meats, 
fish (preserved, canned, smoked, salted, pickled, 
etc.), apples and potatoes, a preference of not 
less than 50 per cent. ad valorem. 

Barbadoes, Trinidad and Tobago and British 
G 


uiana: 

Flour, 2 shillings ear Sas 

Apples, 50 cents per 5 

Bact, salted and pickled, per barrel of 200 
Ibs., 1.50 preference. 

Boards, and lumber, a preference of 66 2/3 
per cent. ad valorem. : 

Boots and shoes, a preference of 66 2/3 per 
cent. ad \ 

Butter, per 100 Ibs., a preference of $1.50. 

Cement, per cask of 100 lbs., a preference of 
2 shillings. 

Cheese, per 100 Ibs., a preference of $1.50. 

Cocoa, per Ib., a preference of 4 cents. 

Confectionery, a preference of 66 2/3 per 
cent. ad valorem, or 4 cents per Ib. 

Cordage, per 100 Ibs., a preference of 66 2/3 
per cent. ad valorem, or 6 shillings per 100 lbs. 

Fish, canned, p ete., a preference of 
66 2/3 per cent. ad valorem, or 2 shillings per 
100 Ibs. 

Lard, per 100 Ibs., a preference of $1.50. 

M per case of 48 Ibs., a prefer- 
ence of 1 shilling. 

Pork, salted or pickled, per 200 Ib. barrel, a 
preference of $1.50. 

Gasoline, per gal., a preference of 4 cents 
per gal., when refined from crude oil produced 
in British territory. 

and Windward Islands: 

They undertake to grant similar preferences 
to those of Barbadoes, Trinidad, etc. 

All colonies, except the Bahamas and Ber- 
muda, grant a preference of 2 shillings 6 pence 
per gallon on spirits, and a preference of 20 
per cent. ad valorem on wine, beer and ale. 

Checking over these items with trade 
returns, shows clearly that many. of the 
treaty concessions are merely friendly 
gestures without real value. Canada 
already holds 70 per cent. of the West 
Indian flour market, and the other 20 


aty Now in Force; 
- Help Islands Much and Canada Some 


- ms iff Duty of 50 Cents a Stem on Bananas Exempted 


per cent. are qualities not produced in 
the Dominion. The increased prefer- 
ence, it formerly was only 1 shilling per 
barrel, will strengthen the grip which 
Canadian millers now have upon the 
market. Apples are not in demand in 
the Indies, and a preference on boots 
and shoes in Islands where four-fifths 
of the population go barefoot is not to 
be regarded with enthusiasm. However 
there is a market for twice the exports 
of fish, boards and planks, condensed 
milk, butter, cheese, lard and substitutes. 
In all these the advantages may be valu- 
able. Canada, as a matter of fact, might 
increase exports upwards of $8,000,000 
annually in these lines alone. The 
greatest essential, however, is not pref- 
erences but a fast, modern steamship 
service. When this is afforded in 1928 
a rapid increase in trade will follow 
inevitably, although it is unfortunate 
that it wag considered necessary to en- 
large governmental ownership activities 
to provide the service. 

Trade statistics of the West Indies 
show that an advance of $8,000,000 is 
easily possible. Here are five items: 


Canadian Total 
Exports Imports 
to B. W. 1 of B. W. I. 
, teedongseesenacs $1,633,241 $ 3,387,253 | . 
SD tsrchnnvawsen ce 487, 1,655,291 
eee 405,704 2,750,697 
Lards and substitutes 255,008 806,626 
Meats, preserved .... 253,313 2,949,992 
$3,234,263 $11,549,859 





INVESTMENTS MADE 
NOW WILL ADVANCE 
AS CANADA GROWS 


Mining Securities Are Gain- 
ing Favor Among Shrewd 
Buyers 


By COL. J. G. WEIR, 
Of McLeod, Young, Weir & Co., Toronto. 


The wise private investor enlists 
the aid of a professional investor in 
his investment problems, just as the 
wise man secures the services of a 
lawyer in legal matters or of a doctor 
in matters affecting his health. The 
investment banker is in reality a pro- 
fessional investor devoting his entire 
time to the selection of investments 
not only for himself, but for a great 
many clients as well. Devoting all 
of his time to the task, he soon gets 
to be thoroughly experienced and soon 
becomes conversant with a great many 
forms of investment in a much short- 
er time than the amateur investor. 
Furthermore, having a highly-trained 
staff of experts in various investment 
departments at his command, he is 
able to make a thorough and exhaus- 
tive study of every new situation that 
arises, something the average private 
investor cannot do. 


What is Satisfactory Investment? 


The first thing to determine in an 
inquiry of this kind is what consti- 
tutes a satisfactory investment. The 
ideal investment combines mainly. (1) 
security of principal; (2) satisfactory 
earnings; (3) a satisfactory interest 
return; (4) marketability; and (5) 
some possibilities of appreciation in 
price. 

It depends very largely upon the indi- 
vidual concerned as to which of these 
points will be uppermost in his mind 
when selecting an investment. For ex- 
ample, a satisfactory interest return to 
one man might be far from a satisfactory 
return to his neighbor.» One might be 
satisfied with a 4% per cent. return, 
while the other would not take less than 
6% per cent. 

Similarly, certain investors pay very 
little attention to marketability. Life 
insurance companies for example, are 
more concerne ’ 
marketability, whereas banks in addition 
to security generally yp investments 
with a very broad and dependable imme- 
diate market. Banks may be required to 
meet emergencies that demand immedi- 
ate conversion of securities into cash. 
Marketability is therefore, a prime con- 
sideration in the choice of their invest- 
ments, although it has to be paid for in 
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with security than with | 





— form of a lower yield on what they 
uy. 
Tests Banker Applies 


The investment banker has certain 
rigid tests which he applies and it is only 
after a most thorough investigation, ex- 
tending, in most cases, over a period of 
weeks, that he makes his purchase. All 
first-class investment houses feel a tre- 
mendous responsibility in recommending 
investments, and if there is any doubt 
at all in their minds as to the ultimate 
fogwant of principal or interest, they 

ave no hesitation in turning down the 
investment in question. In many cases 
it has turned out that they were too con- 
servative but it is sound pond to invest 
only in securities in which one has thor- 
ough confidence. 

efore proceeding to consider the va- 
rious points to which careful attention 
must be given in judging the worth of 
an investment, it may be well to devote 
a few words to the allied subject of spec- 
ulation. In nearly all investments there 
exists at least a slight element of specu- 
lation, but, broadly speaking, he specu- 
lates who in placing his money has upper- 
most in his mind the possibility of ap- 
preciation in value of his principal, 
whereas he who invests considers the 
safety of his principal and the sureness 
and regularity of his interest as the para- 
mount features. In a new and develop- 
ing country like Canada, speculation and 
speculative investing are bound to as- 
sume a place of some prominence and 
it behooves those who practise them to 
give heed to a few basic principles affect- 
ing them if losses are not to be sustained. 


Mining Securities on Sound Basis 
As mining is a very important indus- 
try in Canada, and as mining stocks oc- 
cupy, at the moment, a prominent place 
in the public eye, a reference to them 
may not be out of place. A mine has been 
described as a hole in the ground with a 
liar sitting on top of it. This definition 


has, to a great extent, been justified in | 


the past and will, undoubtedly, always 
be true to some extent, but mining, par- 


established the fact that mineral exists 
in paying quantities. 

2. Management and Directors.— The 
management should have a reputation for 
honesty and ability and have demon- 
strated their knowledge of the situation 
by proven success in the past. 

8. Capital—Mining is an exceedingly 
expensive operation and there have been 
many failures through lack of sufficient 
capital, so that the company should have 
ample funds to carry on an extensive de- 
velopment until it can ship ore and be- 
come self-sustaining. 


Should Avoid Tips 


To those who buy the more speculative 
industrial securities, let this word of 
warning be given; pay no attention to 
tips. Also pay no attention to the day- 
to-day market fluctuations. The man who 
trades in and out daily is very rarely 
successful. It is the man who, after care- 
ful investigation, selects a diversified list 
of stocks of companies which are funda- 
mentally sound and whose steady growth 
is reasonably assured, and who has the 
patience to wait, who is successful. 

Our Canadian industries have come 
through very creditably probably the 
most trying period which any of us in 
this generation will ever see—the re-ad- 
justment period immediately following 
the war. 

There are remarkably few failures in 
any of our basic industries, notwith- 
standing the fact that there were tre- 
mendous losses due to the rapid shrink- 
age from the abnormally high war prices 
to normal pre-war prices. 

It is practically the unanimous opinion 
of heads of our banks and other finan- 
cial institutions, who are in a position 
to know conditions in Canada much more 
thoroughly than most of us, that we have 
already entered upon a period of pros- 
perity which will continue for a number 
of years to come, so that investments in 
Canada, wisely selected, should not anly 
be well secured, but prove highly profit- 
able as well. 


Boston, the home of Pres. Wentworth, 


ticularly in Ontario, is becoming of more! is showing a considerable interest in 
and more importance every year, and the| the shares of Central Manitoba mines. 
older mines are now on as sound a basis The stock is strong around $1.90, which 


as a great many of our leading industries. 

While no Canadian investment bank- 
ing house known to the writer has iden- 
tified itself publicly with the flotation 
of mining securities, it is quite possible 
that this may come about during the next 
few years. 

It is interesting to note that the pro- 
duction of the mines for all Canada, in- 
cluding the nickel industry, amounted to 
roughly $300,000,000 for the year 1926, on 
which it is estimated that there was a 
profit of at least 30 per cent. In Ontario 
alone from gold, silver, nickel, copper, 
platinum, etc., dividends paid in 1926 
amounted to nearly $17,000,000. As nearly 
as can be estimated, 58 per cent. of the 
mining shares are owned by Canadians, 
about 30 per cent. by citizens of the 
United States and 17 per cent. by British 
investors. The greatest care should be 
taken in investing in this class of secur- 
ity, as it lends itself very readily to mis- 


representation and the wildest kind of}: 


speculation. 
What te Look For in Mining 


The main points to be carefully con- 
sidered before placing money in mines 
are: 1. Properties.—Properties should not 
be mere claims. Enough assessment work 
should have been done to have definitely 





represents a profit of 90 cents a share 
to the great bulk of the public holders. 
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Fanny Farmer Opens New 
r Stores; Increases Sales 


Sales of Fanny Farmer Candy Shops 
in the first four months of 1927 totaled 
$1,138,595, compared with sales totaling 
$995,484 in the first four months of 1926. 
The company is now operating 99 shops. 


An additional shop will be opened at 
Ithaca the end of this month and leases 
have been arranged for shops in Phila- 
delphia and Scranton, Pa. It is expected 
that other shops will be opened at Nia- 
gara Falls, Amsterdam and Batavia, N.Y. 


The company’s balance sheet as at 
December 31, 1926, shows current assets 
at $671,107 and current liabilities at 
$36,827. Total assets are given at $1,- 
657,662 of which $500,000 is for lease- 
holds and goodwill. There is a reserve 
of $77,000 for taxes and a mortgage of 
$33,500 is a liability. Otherwise there 
are no charges standing ahead of the 
preferred stock, which is carried at 
$763,921 for the 30,000 shares of no-par 
value. The common, also no-par, is car- 
ried on the books with the corporate 
surplus, which now is shown at $746,- 
513. There are 100,000 shares of com- 
mon. 


Paterson Company is 
Working Three Shifts 


It is reported that William Paterson, 
Ltd., Brantford biscuit and confection- 
ery manufacturers, are expanding their 
business rapidly, the plant at present 
being operated on three shifts. The new 
company obtained a charter last Octo- 
ber, John S. Dowling is president and 
Fred W. St. Lawrence, formerly of Per- 
rins, London, is managing director. The 
other directors are C. L. Messecar of 
Brantford Cordage. Co., Geor; Han- 
cock of Galt Paper Box Co., Fred W. 
Ryerson of Ryerson Bros. and Brant- 
ford Roofing Co., William F. Paterson 
and John Malcolm of St. George, Ont. 

The capitalization consists of $200,000 
of preferred stock and 4,000 shares of 
no-par common stock. Also outstand- 
ing are $235,000 of 6% per cent. fifteen- 
year sinking-fund bonds. The land, 
buildings and plant are valued at $625,- 
000. 
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Caveat Emptor! 


ne twenty-one years Canadian 


Machinery has SERVED the metal- 


working industry of Canada. Right 
now it is leading in a campaign to rid 
the country of foreign salesmen who 

| have been loading up our manufactur- 
ers with files, packing and steel. 


Some buyers who ordered, as they thought, 
$25.00 worth of goods received shipments 1n- 
voiced at over $1,000! Canadian Machinery 1s 
leading an organized effort to return the ship- 


‘ments to the country of origin. 
salesmen are still in Canada. 


beware! 


Let 


These trick 


the buyer 


It is because of its SERVICE that Canadian 
Machinery is indispensable to the metal-work- 
ing industry of this country. 


It is a good medium in which to advertise. 
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TWO-YEAR POLICY 
REALLY PROVIDES 
INVESTING TRUST 


Form of Policy Adapted to 
Those Seeking Safe 
Security 


In spite of the fact that it has only 
ibeen on the “insurance market” for 
something like two years, the two- 
‘year endowment policy that is being 
featured by many of the Canadian in- 
surance companies has as yet a very 
obscure place in the world of life in- 
surance. However, the other day when 
The Financial Post received enquiries 
from different people asking why the 
two-year endowment policy could not 
be classed as an ideal investment 
trust, it became apparent that very 
few people knew the answer to the 
query, “What is a two-year endow- 
ment life insurance policy?” 

In the first place, a two-year en- 
dowment policy is a single premium 
policy, which, while embodying a 
slight protective feature, is essential- 
ly a method of using life insurance 
for investment purposes. The amount 
of the premium is usually between 
$970 and $975 per $1,000 of insur- 
ance, the money being paid in a lump 
sum at the time that the policy is 
written. As the name of the policy 
implies, the policy thus created ma- 
tures in two years after the payment 
of the premium. The amount of pre- 
mium is the same irrespective of the 
age, sex, or health of the insured. 


Money Usually Left In 


At the end of the two year period 
when the policy has matured, the in- 
sured has the option of receiving his 
$1,000 plus profits, or of leaving the 
money on deposit with the insurance 
company. It is this latter course that 
is usually followed, and that is ap- 
parently the real and primary reason 
for the creation of this type of policy. 
What then are the benefits that ac- 
crue from the leaving of such moneys 
on deposit with the insurance com- 
pany? 

In the first place there is the se- 
curity afforded by the fact that 
moneys placed on deposit with an 
insurance company are not earmark- 
ed, but are merged into the general 
funds of the company subject to the 
governmental restrictions that are 
placed upon the investment of life in- 
surance funds. If the company is a 
large one the insured has the ad- 
vantage of highly efficient and spec- 
ialized organization, which is skilled 
in the art of investing, and whose 
primary purpose is to secure the 
highest possible rate of return, com- 
mensurate of course with the stand- 

’ ards of security required by the law. 
The money can, of course, be with- 
drawn at any time, but while it re- 
mains on deposit with the company it 
becomes a part of an investment trust 
that offers the highest possible se- 
curity together with infinite measure 
of diversification ahd of all the other 
qualifications of a well-managed 
trus 
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17. 29,664,000 34,165, 3 
cee + $2,995,000 8 


ford, Connecticut. 
Total, 1927 four months 
Total 1926, four months 


Increase to date, 7% 






the advantage of the holder of this 
type of policy, is the fact that in case 
of death, the money left on deposit in 
this manner, receives the same con- 
sideration and advantages as the or- 
dinary life insurance policy. , 
Either before or after the policy 
matures, an arrangement can be made 
with the insurance company, that in 
the event of death, the proceeds may 
be distributed over a period of years 
in any way that the policyholder may 
desire. This service may take the 
form of an annuity or monthly pay- 
ment scheme for the benefit of the in- 
sured’s beneficiaries, and is of course 
given to the insured free of charge 
and in addition to the regular rate of 
return on the money left on deposit. 


Income Tax “Argument” 


Another advantage of the policy 
which is sometimes stressed by agents 
of the various companies, is the fact 
that the proceeds of the policy if 
treated in a certain way, will not be 
subject to income tax. It is pretty 
generally understood that the Do- 
minion income tax applies to the “in- 
come from, but not the proceeds of” 
life insurance policies paid either at 
maturity or upon the death of the in- 
sured. However, with a policy of this 
type, it is exceedingly difficult to 
separate or distinguish between pro- 
ceeds, and income, especially if only 
a part of the return is actually taken 
by the policyholder. The theory of 
exemption is evidently that after a 
few years, if any income has been 
left to accumulate, it becomes almost 
impossible to distinguish between in- 
come and proceeds. On this argu- 
ment, it is best to refrain from com- 
ment. 

At present only a few of the Can- 
adian companies are writing this form 
of insurance, but in the two years that 
the policy has been on the rate books, 
a fairly large amount of insurance 
has been written along these lines, 
and according to those who are writ- 
ing this business, as the advantages 
of the policy are fully appreciated, 
there will an ever-increasing 
amount of money invested with insur- 
ance companies under this plan. 
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Return is Now 51, Per Cent. 


After security, perhaps the next 
important feature of the endowment 
policy is the rate of return which the 
insured will receive by leaving his 
money on deposit with the company. 
To begin with, the insurance compan- 
ies guarantee a fixed return of 3% 
per cent. to the insured. To this, how- 
ever, must be added a certain definite 
return which is dependent upon the 
earnings of the company over a per- 
iod of years. At the present time this 
rate gives a return of approximately 
5% per cent. and in view of the di- 
versity and the conservative nature 
of life insurance investments, the 
larger companies, at least, feel con- 
fident that this rate will be continued 
for many years to come. This rate 
of return does not of course begin 
until the two years have elapsed, but 
in the meantime the insured partici- 
pates in the company’s profits, which, 
together with the appreciation in the 
value of the policy, gives a net re- 
turn of practically 4 per cent. per 
annum during the two years that the 
policy is in force, and 5% per cent. 
thereafter. 

The next feature which accrues to 
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Life Insurance Sales in Canada 


32,483,000 


*Companies having in force 84 per cent. of total outstanding business in Canada. 
New, ordinary business only. Figures by Life Insurance Sales 





“the trend of insurance thought is away 


cheapness that carries uncertainty as to 
the ability to meet payments at matur- 


more of sound insurance each year and 


which cannot give the public what it de- 
mands in insurance protection will soon 
cease to attract new members to their 
ranks. Up-to-date fraternal societies not 
only give,sound protection, but a varied 
form of certificate and the service that 
goes with it; 
now giving benefits as varied as those 
of commercial 
whole life, old age endowment, 20-pay 
life, 20 or 30-year endowment, 
and accident and juvenile insurance. Our 
fraternal insurance certificates embody 
most 
automatic non-forfeiture, cash surren- 
der values, and old age protections. 


of insurance commissioners the fra- 
ternal system was discussed at length 
with apparently unanimous opinion on 
the part of these shpervising of- 
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place for these societies to func- 
tion. Some of our leaders seem now 
to have reached the stage where having 
complied with all requirements, there is 
a growing desire to get out from under 
the restrictions of the past. They have 
intimated that in their opinion fraternal 
insurance societies operating under the 
lodge system are becoming obsolete. 
Such officers are in the wrong camp, 
and it is their privilege to move out of 
the fraternal lodge group if they have 
no confidence in it, and are not in ac- 
cord therewith. 

“To my mind the lodge system is as 
necessary to-day as it ever was, and 
those among us who would discard it are 
erring in judgment. We all realize that 
what constituted a lodge service a quar- 
ter century ago does not fit into the 
social life of these modern times, espe- 
cially for the younger element of our 
organization. When we meet together in 
annual session, our main topic should be 
fraternalism. An interchange of thought 
on this subject is always appropriate. 
Fraternal insurance now holds the con- 
fidence and respect of the public because 
the fraternal system represents honest 
contracts between itself and its mem- 
bers. Its perpetuity is assured. The 
fraternal society is now a poor place for 
one who does not believe in fraternal- 
ism. Its success is made by those who do 
believe in it.” 

Wrote $141,000,000 of Business 


Statistics accompanying the annual 
report of the secretary-treasurer of the 
association showed that, in 1926, fra- 
ternal societies registered in the associ- 
ation wrote $141,771,882 of new insur- 
ance, of which $37,491,705 was written in 
Canada. Membership in fraternal organ- 
izations increased from 1,045,000 in 1925 
to 1,070,000 in 1926. Of this increase, 
5,000 is attributable to Canadians, the 
membership in Canada being now 302,- 
706, as against 297,784 at the end of 
1926. 

The officers elected for the following 
year are as follows: 

President, Major A. F. VanSomeron, of 
Brantford; vice-president, F. S. Mearns, 
of Toronto; secretary-treasurer, W. F. 
Montague, of Hamilton; counsellor, Ly- 
man Lee, of Hamilton, and executive 
member, F. J. Curran, of Montreal. 


1924 7 
30,838,000 
28,698,000 
35,001,000 
35,872,000 
34,377,000 
000 42,307,000 
37,671,000 
000 $1,724,000 
0,029,000 33,543,000 
86,259,000 
86,760,000 
41,822,000 


0,226, 
251,000 


4,357,000 44,251, 
46,777,000 


7,120,000 
Research Bureau, Hart- 


$157,025,000 
146,480,000 


10,545,000 


FRATERNAL TREND 
AWAY FROM CHEAP 
INSURANCE PLEA 


Public No Longer Ready to 
Accept Assessmentism With 
Its Uncertainties 





Speaking to the delegates assembled 
for the 36th annual convention of the 
Canadian Fraternal Association, at To- 
ronto, George E. Bailey, retiring 
president of the association, stated that 


from the old idea of assessmentism. 


“The public is no longer seeking 


ity,” he said, “but is buying more and 


less of the uncertain variety. Societies 
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“At the last session of the convention 
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|“Why do I deposit in two Banks?” 


“It's just straight business, that's all. Part of my , 
savings | putin the bank around the corner. This 
account we use freely to get enjoyment out of life. 
and to meet the payments on our home. 


“But it’s the other account that puts the back- 
bone into my estate. Immediately I opened this 
account my ‘banker’ placed a $10,000 cash bond 
in a safety vault for me. 


“According to the agreement my deposits amount 
to only 214% per re but cover interest, principal 

and all. ould I become totally laid up the 

‘Bank’ pays me $100.00 a month. And when I 

die my wife gets the whole $10,000 bond in cash 

just the same. 

| learned of this plan through some of my successful bus- 


iness friends, who finance this way me people call it 
life insurance.” 


| 
| 
| 


The above illustration simply shows how your plans 

for yourself and family can be made effective by 
insurance. Let one of our trained representatives 
‘diagnose’ your needs for you. 
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$28,422,743.00 


Wiped Out in 1926 
by Canadian . 
Bad Debt Losses 


The 1927 credit defaults are just 
beginning. Whatever the losses will 
total this year, it will be wisdom to’ 
protect your book accounts now, 
with 


A Tower of Strength 
Assets - $345,000,000 


LIFE ASSURANCE IN FORCE 


Over $1,250,000,000 


‘‘Prosperous and Progressive’’ 


SUN LIFE ASSURANCE COMPANY 


OF CANADA 
Head Office: Montreal 


“NORTHERN 


LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. 

Head Office: London, Ontario. 
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Credit Insurance 


The broad, tried-and-proved service 
of this company is even more than 
crédit protection; it prevents losses, 
through our superior Collection 
facilities. : 
Manufacturers and Jobbers let. one 
of our competent, courteous, exper- 
ienced representatives explain in 
detail the workings of our policies of 
Credit Insurance. Likely he will 
bring you a new thought—one which 
will save you some real money. 


CANADIAN DIVISION 


Th AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York — J.F.McFadden, President: 
R. J. MULLEN, General Manager for Canada, 
Toronto Office, Montreal Office, 


1702 Metropolitan Bldg. Canada Cement Bldg. 
Phone: Main 4316 Phone: Lancaster 3258 





GOOD COMPANY 


Provincial Offices: 
Toronto, Montreal, wenn es Regina, Saskatoon, 
Calgary, Edmonton, Vancouver, Victoria. 
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Metropolitan Life 
































LIFE—20 Payment. 
(With Cash Surrender Values and Automatic Non-forfeiture). 
ee BENEFiT CERTIFICATE—With 100% Disability and 100% Old Age 
enefit. 
(With Cash Surrender Values and Automatic Non-forfeiture). 
ENDOWMENT—20 Year with Disability Features. . 
(Surrender Values and Automatic Non-forfeiture.) ont 
The Society still issues its standard Policy (Whole Life) with 70% Disability 
10% Old Age Benefit. 
HEALTH AND ACCIDENT POLICY. 
(Ten Dollars per week, Benefits Unrestricted. Non-cancellable with Disability 


and Paid-up Features). 
JUVENILE INSURANCE 
POLICIES ISSUED FROM $1,000 to $5,000. 
For Rates and Particulars. Write Head Office. 


THE INDEPENDENT ORDER OF FORESTERS - TORONTO, CAN. 
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DOUBLE LIABILITY 
BVADED BY CHAINS 
"OF BANKS IN US,A. 


Peculiar Situation Arises as 
_ Holding Companies 
Develop 





YORK. — Canadian bank 


des all carry double liability. So 


do practically all American bank 

But the point is now being 

sad in the United States that the 

liability clauses of American 

shares are in danger of evasion 

the formation of large hoiding 

‘ompanies, which acquire controlling 

i ts in different banks but which 

4m themselves may not be financially 

ible. The situation is inter- 

as having some remote re- 

“ger to the Canadian situation. 
Arises From Chain Banking 

nm is growing in banking cir- 

that Congress sooner or later will 

ye to give attention to what is des- 

as chain banking—that is, 

* ownership and control of banks 

the agency of a holding cor- 
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Correspondence between Congress- 
MeFadden and Comptroller of 
Currercy McIntosh has empha- 
this belief. Bankers who have 
the letters passing between the 

ials comment on the incon- 


of the comptroller’s 
. He admits that while his 
may exercise authority in cor- 


rection of bank ownership  detri- 
menta! to the bank, he is helpless 
when faced with state corporation 


: that, in popular banking opin- 
is where future danger lies. It 
-not the strong corporations own- 
ne bank stocks that bankers are 
thing about. What they have in 
mind is the formation of weak, irre- 
e companies that under State 

might be permitted to take over 
control of banks, either with the idea 
of speculation or with the more 
direct ose of evading the penalty 
of the double liability clause attached 


to bank share ownership. An edi-| 


torial in the American Banker on this 
has received indorsement as 

ing on the situation. 
double liability clause was in- 
_gerted in the law governing national 
banks, and almost universally in 


laws as well, for a_ definite 
At times this’ purpose has 


bank shareholders are not finan- 

able to meet an assessment. 

But on the whole the clause has been 

enforced successfully in a majority of 

cases and has restored to bank de- 

positors funds that otherwise would 
have been lost bevond recovery. 


Speculative Bank Ownership 
A study of the McFadden-McIntosh 
ence, in bank opinion, em- 
the danger of possibilities of 
speculative bank stock ownership by 
irresponsible corporations. In case 
of insolvency of a bank or banks 
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subsequent bankruptcy of the cor- 
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1 » since a bankrupt insolvent 
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a worse position themselves, 
gh their own bankruptcy, bank 
rs point out that these cor- 
oy would not have entered 
field with a clear and honest pur- 
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possession of sufficient assets, 
rather with the primary idea of 
évading a double loss. 


One Extreme Incident 


._ The Manley chain bank incident in 
eorgia is cited as an extreme case 
irresponsible bank ownership. 
ere the corporation exploited the 
assets of banks for its own selfish 
ae and in the end crashed in 
wreck of mismanaged and failing 
banking institution. 

Just how the possibility of chain 
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tise of authority of this sort any offi- 
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An attorney in New York, whose 
work is largely in the banking field, 
ventured the opinion that Congress 
Might forbid corporation ownership 
of bank stock beyond a stipulated 
Percentage. This would have the 
effect, providine the enactments of 

ngress went to that extent, of pre- 
venting control, but it would not 
reach as far as state banks owned by 
holding corporations chartered by the 
State. As stated. the matter will 
Probably be broucht to the attention 
of Congress at the next session. 





Bank of Toronto 
The Bank of Toronto has opened a 
ranch in Ottawa, corner Bank and Cam- 
fron Streets, under the management of 
C. Joynt, formerly accountant at the 
Rion Station branch, Ottawa. 





Standard Bank 
A branch of the Standard Bank of Can- 
is to be opened in Saskatoon. 
————— 
Staff Gossip 


galames Norman, of the Bank of Nova 
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n.—Reporter, Galt. 
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=. E. L. Dewdney, manager of the Ross- 
d branch of the Bank of Montreal, has 
2} promoted to the management of the 


Sail branch in succession to G. F. Pritch- 
"2° has been transferred to Tampico, 
w*zico.—Province, Vancouver, ae 
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U.S. Tariff Policies 





ts in Banking World 


and Visa Rulings Hit 
Canada Most Seriously 





By GEORGE WILSON, Toronto, Former Assistant General Manager, Union Bank of Canada. 
From Address to National Foreign Trade Convention in Detroit. 


The baneful reaction upon Canadian 
export trade with the United States 
since 1910 as a result of various 
changes in the American tariff is very 
evident. From 1910 to 1913, exports 
from Canada to the United States 
were subject to a high tariff and in 
consequence showed negligible ex- 
pansion. Under the lower Under- 
wood tariff, 1913-1921, Canadian ex- 
ports increased from $140,000,000 
to $540,000,000 and under the emer- 
gency tariff of 1921 and the Ford- 
ney-McCumber tariff of 1922 our ex- 
ports showed considerable contraction. 
Fortunately most wood and paper pro- 
ducts are free of duty under the Ford- 
ney McCumber tariff but our basic 
industry—agriculture—has been hard 
hit under its provisions. The high 
United States tariff imposed upon 
fish and potatoes renders it difficult 
for our Maritime provinces te sell in 
their natural market in the New Eng- 
land States, and the 42 cents per bu- 
shel tariff on wheat and the imposi- 
tion of a duty of 1% to 2 cents per 
pound on cattle practically closes 
American markets to our Western 
Provinces. 


Concealed Prohibitive Restrictions 


There are certain sections in the Am- 
erican Tariff Act which, literally in- 
terpreted, appear quite innocuous, but 
which in reality contain concealed pro- 
hibitive restrictions which when invoked 
—as they frequently are—impose upon 
Canadian exporters sudden and unex- 
pected financial losses and much vexa- 
tion of spirit. For instance, under the 
so called “flexible tariff,” the president 
may after investigation by and on the 
recommendations of the tariff commis- 
sion, raise or lower the existing duty 
on any imported article to the extent 
of 50 per cent. This particular section 
is designed to protect home producers 
from unfair competition of foreign com- 
petitors—a principle which is very pro- 
perly recognized in the anti-dumping 
acts of our respective countries. But, 
under the “flexible tariff” provisions 
referred to, proof of unfair competi- 
tion is not required; the mere allega- 
tion or suspicion of unfair competi- 
tive methods upon the part of a foreign 
trader is sufficient warrant for an in- 
vestigation by the U. S. Tariff Commis- 
sion and automatically an injunction be- 
comes operative against all importers 
of the article under investigation. 

Under the American Tariff Act there 
are various schedules by virtue of which 
appraisers at the port of entry are em- 
powered to exact double and sometimes 
treble the rate of duty specifically pre- 
scribed by the act, by revising the class- 
ification of goods, which have* been 
bought, sold and shipped in good faith 
as dutiable according to the prescribed 
schedules. For instance, if a suit of 
clothes or a cotton dress, ordinarily 
admitted at a 35 per cent. rate of duty 
contain any lace or braid, which is duti- 
able at 90 per cent., the entire article 
may be assessed as dutiable at that pro- 
hibitive rate. 

Charge Duty on Packaging 

The exaction of duty on packing 
charges and containers and the inspec- 
tion of the books of foreign exporters 
for the purpose of determining the cost 
of production of goods for export as 
prescribed in the American Tariff Act, 
is another source of difficulty and irri- 


tation which seriously militates against| is 13/64 of 1 per cent. 


the development of our export trade 
with the United States. 


These observations upon the general 
high level of the American tariff and 
upon certain inharmonious elements in 
the application thereof are made with- 
out any controversial intent whatsoever 
and in full appreciation of the inalien- 
able prerogative of every country to 
frame its tariff laws to suit its own 
purposes. But it is felt that the sub- 
ject of the tariff is inseparable from a 
free and frank discussion of our trade 
relations. All signs point to the devel- 
opment of Canada as one of the great 
trading nations of the world and it ac- 
cordingly is but natural that we should 
regard our great next door neighbor as 
one of the logical fields in which to ex- 
tend our trade. To-day there are un- 
doubtedly insuperable barriers and dif- 
ficulties confronting the export of many 
of our products which we feel could be 
logically marketed in the United States 
to the mutual benefits of both coun- 
tries, and it is only fair to add that if 
a closer equilibrium of our trading re- 
lations cannot be attained, that other 
foreign trading channels will inevit- 
ably be explored. Canada, in common 
with other overseas British Dominions 
is seriously focusing attention more and 
more upon the development of inter-Em- 
pire trade and an ever increasing mar- 
ket for our surplus products will un- 
doubtedly be found in the Motherland 
and in our sister Dominions. Our ab- 


Weekly Bank Clearings 


(In comperisen with the same week last year) 














(Eastern Cities) 





May 21 May 19 

1926 1927 
PE cp stavsantee $ 2,857,694 §$ 2,999,106 
Th, GOD cvvsesiccese 2,577,992 2,863,837 
BMemeton sc ccc ccccese 885,061 815,982 
Sherbrooke’ ........ 1,100,907 1,018,472 
Gudes  sodccscccves 6,293,908 6,252,128 
SROMONOEE: = visa dsiee case 107,871,184 125,231,855 
DAE ide ctticscose 7,885,074 8,324,125 

Kengete  cccoccecs 05,643 
WOCONED _. ccccoveseres 105,024,000 181,570,241 
Peterboro” —.. se eees 02,476 887,531 
Hlamiiten.  .ccccccece 5,183,547 5,733,088 
BeRGeR § svcccccscsss 3,125,882 8,344,296 
Brantford ......++++ 1,038,769 1,171,025 
Chatham  ccocccccccee 819,441 878,604 
Kitchener) .....+.-0+ 1,021,429 1,185,289 
WimEsc®  ceccccscccd §  cevnce 5,686,733 
Barmin « cccccccccece 581,848 732,162 
(Western Cities) 

May 21 May 19 

1926 1927 
Fort William ....... $ 1,197,885 $ 1,000,659 
Winnipeg 63,810,860 44,695,375 
Brandon 640,024 628,012 
Regina 4,456,155 4,288,522 
Moose Jaw 1,066,912 1,128,987 
Saskatoon 1,830,716 1,948,950 
Prince Albert . 403,611 377,077 
bri 587,624 564,850 
Calgary 6,404,324 6,649,731 
Edmonton 4,624,454 6,408,466 
Medicine Hat 288,755 $21,810 
New Westminster .... 692,908 826,824 
Vancouver ......++. 16,191,511 17,704,870 
Victoria cccceceesees 2,469,676 2,478,451 


| take place on June 7, next. 


iding and indissoluble loyalty to the 
Empire will always = us to give 
first consideration to the development 
of trade within the family circle but 
that policy is by no means incompat- 
ible with a natural desire to trade more 
freely with a friendly English speaking 
nation close to our very doors. 


Condemns Passport Ruling 


It might not be amiss at this point 
to refer to two matters which might be- 
come a fruitful source of irritation and 
a disturbing factor in the existing 
friendly border relationships and which, 
as good neighbors, we are anxious to 
cultivate and perpetuate. 

Firstly—the recent ruling of the 
United States Immigration Department 
under which Canadian-born workers 
employed in the United States will be 
denied the long established right “to 
pass and repass the border freely at 
will” as commuters, and are compelled 
to obtain passports and consular visas 
and pay the $8 head tax and by which 
British born Canadians are treated as 
aliens of the immigration class and sub- 
ject to the quota provisions. This rul- 
ing came somewhat as a “bolt from the 
blue” and if made effective six months 
hence will impose hardships and mis- 
fortune upon many thousands of Can- 
adian and British born Canadian work- 
ers employed in American cities at bor- 
der points. As representations have 
been made by the Canadian Minister at 
Washington to the United States Gov- 
ernment and the matter is therefore 
sub judice, it would be discourteous to 
comment further than to express the 
earnest hope that an amicable settle- 
ment will be forthcoming. 

Secondly, Canadian tourists and visi- 
tors in the United States are frequently 
embarrassed and occasionally humili- 
ated by difficulties in exchanging Can- 
adian currency for American funds. At 
border points little or no difficulty is 
experienced, but frequent complaints 
are lodged by members of the Ontario 
Motor League, of the refusal of banks 
in particular and business in general at 
interior points, to accept the Canadian 
currency at the current rate of ex- 
change. When Canadian funds are at 
par or even at slight premium a heavy 
discount—often 10 per cent. or higher— 
is exacted and not infrequently Can- 
adian bills are refused altogether. 


Cutting Canadian Currency 


The Motor League report instances 
where banks in New York City have de- 
clined to exchange Canadian currency 
for its members and recently a Chatham, 
Ontario, member reported repeated dif- 
ficulties returning from an extensive 
motor trip through the Southern States. 
This member carried the usual mem- 
bers’ identification card beside other 
documents attesting his identity and 
respectability, but the president of a 
bank in Blythewood, Missouri, informed 
him that 
Canadian money at 
Illinois, a ban 
Canadian money “at any price.” 8B 
this time the traveler was compelled to 
forage food but had sufficient gasoline 
to take him to Indianopolis. The hotel 
there offered to exchange Canadian cur- 
rency at 10 per cent. discount, and 
stated that the bank exacted this dis- 
count notwithstanding that Indianapolis 
newspapers on that date quoted Can- 
adian funds in New York at 3/16 of 1 
per cent. premium. 

Canada has been on a gold basis for 
approximately a year, so that our 
currency can never decline to a discount 
beyond the gold shipping —— which 

he exaction 
therefore of an exorbitant rate of dis- 
count on Canadian currency can only be 
the result of ignorance or stupidity and 
it is to be hoped that the good offices 
of the American Banker’s Association 
may be enlisted to correct the obviously 
erroneous impressions respecting Can- 
adian currency which are now held by 
some of its member banks. 


all”. At Marion, 





LYALL EARNS MORE 


MONTREAL.—The annual meeting of 
the P. Lyall Construction Company will 
According 
to current rumor the annual report of 
the company will show a considerable 
betterment over the exhibit of last year. 

It is said that earnings after allowing 
over $70,000 for bond interest and bond 
redemption will amount to approximate- 
ly 6 per cent. on the common stock. In 
view of the bettered showing which is 
anticipated, it is felt that the directors 


| may very shortly give some thought to 


the declaration of a dividend. 





Ontario gold mines produced in the 





first quarter of the present year metal to 
the value of $100,000 “ogpete than that of 
the same quarter of the preceding year. 


PIPE REPAIRING 


Charles Dollack 
The Pipe Man 
(25 Years’ Experience) 


25 Leader Lane, Toronte. (Op. King Ed. Hotel) 





Capital: $1,000,000 
Reserve: 350,000 


Complete 
Trust Service 


covering 


EASTERN TRUST 
COMPANY 


Head Office ~Halifax, N.S. 
SeintJohn,N.B. —_St. John's, Nfld. 
Charlortetown, P.E.L. 
MONTREAL- 138 St. James Se. 
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ACTUARIES TO MEET 


HURON & ERIE NOW 


IN TORONTO JUNE 2} OWNS SOUTHERN LOAN 





Come from All Over Continent 
for Meeting in Canada 
Next Week 


Life insurance actuaries from all over 
the American continent will gather to- 
gether on June 2nd, and 3rd,-when the 
American Institute of Actuaries holds 
its spring meeting at Toronto next week. 
There will be four informal papers read 
at the meeting, and four informal dis- 
cussions, as well as discussion of a paper 
read at a previous meeting. The four 
informal discussions are definitely re- 
lated to the subjects which are being 
discussed at the International Congress 
of Actuaries which is being held in Lon- 
don, Eng., at the end of June. J. G. 
Parker, Actuary of the Imperial Life 
Assurance Co., is president of the Ameri- 
can Institute of Actuaries, and will be 
in charge of the programme at Toronto. 
a subjects to be discussed are as fol- 
ows: 


Formal papers: 
1) The liabilities of pension funds.—H. R. 
Corbett. 
(2) Interpolation of Modified Coefficients.— 
J. F. Reilly. 
(3) Modern History of Fraternal Insurance.— 
Sydney H. Pipe. 
(4) Note on the ‘Most Probable Number of 
Deaths.’—H. L. Reitz. 


Informa] Discussions— 


1. Industrial Insurance--That recent develop- 
ments have occurred in industrial insur- 
ance in the United States and Canada? 


2 Group Insurance— 


(a) Are there different types of coverage 
granted under group insurance plans 
and to what extent are these different 
types sold? 

What has been the development in legis- 
lation concerning group insurance, es- 
pecially as to the is of premiums 
and supervision of the business? 

(c) Has group insurance proven a satisfac- 
tory branch of the business of insur- 
ance companies? 

(d) What is the past experience and pres- 
ent practice with regard to the con- 
version of insurance on those lives 
leaving the employment of the firms 
insured ? 

3. Social Insurance: 

(a) To what extent have state insurance 
schemes been used in the United States 
and Canada for the various types of 
social insurance? 

(b) What future development in this 
field may be expected from present 





(b) 


indications ? 

(c) In what manner and to what extent 
are voluntary schemes of employers 
and employees used to provide insur- 
—_ against death, sickness, old age, 
etc. 


4. Foreign Currency -Depreciation : 

(a) What has been the experience and prac- 
tice of the companies doing business 
in foreign countries as the result of 
the depreciated currency in such 
countries ? 

(b) How has this experience differed as the 
result of the writing of policies in the 
currency of the country of issue, or in 
the currency of the country of de- 
livery ? 


OPEN IN HAMILTON 


J. J. Gibbons Limited, Appoint 
E. D. Read As Manager 


J. J. Gibbons Limited, advertising 
agents, have added Hamilton to their 
chain of offices, which now includes 
Toronto, Montreal and Winnipeg. E. D. 
Read has been appointed manager. 

Mr. Read has been in advertising work 
spending the last 
twelve with the F. F. Dalley Corpora- 
handling their advertising in Can- 
ada, the United States*and other coun- 
tries. 


— 


Shareholders of Both Compan- 
ies Approve Transfer of 
St. Thomas Institution 


Shareholders of both the Huron & 
Erie Mortgage Corp. and the Southern 
Loan & Savings Co., of St. Thomas, have 
ratified the agreement whereby the 
Huron & Erie buys the Southern Loan 
for $153 for every $100 of par value of 
stock in the Southern Loan. © 


Details of the proposed merger were 
published in The Financial Post of April 
22. The agreement provides that share- 
holders in the Southern Loan may in- 
vest the proceeds of the sale of stock in 
the 5 per cent. debentures of the Huron 
& Erie. It is provided, further, that 
the manager of the Southern Loan will 
be employed for the rest of his life, 
whether actively engaged or not, at the 
present salary. Members of the office 
staff of the Southern Loan are also to 
be retained, or if their services are to 
be dispensed with, their remuneration 
is to be fixed by the directors of the 
Southern Loan at not more than a year’s 
salary in advance. The directors of the 
Southern Loan are to remain as an ad- 
visory board of directors for the Huron 
& Erie in the St. Thomas district. 

_ This absorption by the Huron & Erie 
is one of a series that have taken place 
recently. 


Farmers throughout Southern Alberta 
are supporting the sugar factory admir- 
ably, according to T. George Wood, dis- 
trict manager. 



























Joins Can. Northern 


At a meeting of the directors of Can- 
ada Northern Power Corporation held 
here recently, E. R. Wood, of Toronto, 
was elected a member of the directorate. 
Mr. Wood was in Montreal recently. 
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That WILL! 


HEN thinking of a Will, think of The Standard Trusts Company 
as one competent to act as Executor and properly administer the 


Estate entrusted to it. 


Our booklet, known as “Satisfaction,” indicates how the public regard 
our services. It will be mailed upon request. 


Funds invested; interest and rentals collected, and all kinds of Agency 


and Trust -work performed. 


THE STANDARD TRUSTS COMPANY 


° WINNIPEG : 
Official Administrators for Judicial Districts of Dauphin, Man., 


Sas 


katoon and Kindersley, Sask., and Wetaskiwin, Alta. 
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CHRYSLER > 
Fourth in Dollar Volume of Sales 
by Reason of Public Endorsement 






URING the last six months 

of last year, the car-buy- 

ing public has lifted a 

to 4th place in dollar volume 

among the world’s largest 
motor car producers. 


Chrysler is now preceded only 
by that other great individual 
manufacturer who gave the 
world standardized quantity 
—as Walter P. Chrysler intro- 
duced Standardized Quality— 
and two units of the largest 
corporate group in the in- 
dustry. 

The significance of this amaz- 
ing advance of Chrysler in 
public esteem is very plain: 
people have once more proven 


ae 
Demand for Canadian-Built 
Chryslers Results in Huge Expansion 
Above: Number 2 Plant recently acquired = a ’ 


k ith the ever-increasing 
for Conadian-built Chrysler cars. 


Left: Number 1 Plant of the Canadian-built 
Chrysl 





er Car. 


that they will always seek out 
the individual operator who 
disregards outworn principles 
and practices and brings them 
something unmistakably new, 
unmistakably progressive 
and unmistakably superior in 
service. 


In Canada, as throughout the 
world, people have found that 
Chrysler assures qualities and 
values which are not to be 
found elsewhere and which 
therefore place each Chrysler 
wamhlseakiebty apart from all 
other cars in its price-class. 


Last year, Chrysler business in 
Canada increased 93%—and, 
to meet the ever-increasing 


demand, the Chrysler Corpor- 
ation of Canada, Limited, took 
over in January another plant, 
securing 300% increased facil- - 
ities for 1927 production and 
realizing the long-cherished 
ambition of having Chryslers 
built largely of Canadian ma- 
terials in Canadian plants by 
Canadian workers. 


The Chrysler dealer in your 
vicinity will welcome an op- 
portunity to place a Chrysler 
car at your disposal. Take out 
the car. See for yourself how 
it settles all arguments by dem- 
onstration and by differences 
so obvious that you cannot 
‘fail to class it as unique and 
literally above competition. : 


CHRYSLER CORPORATION OF CANADA, LIMITED, WINDSOR, ONTARIO 


WALTER P. CHRYSLER, Chairman of the Board 


“50” ler “60” Chrysler ‘‘70” 
= J wittes ome STYLES NINE BODY STYLES 
$1045 to $1220 $1470 t0 $1770 ~=—_ $2010 to *2590 

50 miles and more per bour 60 miles plus—with ease 70 miles plus 


2 “ ? 
CMDB SOT ses” 


$3635 to $522 
ov schaspioooge eget 


All prices f. 0. b. Windsor, Ontario (freight only to be added), including all taxes and complete equipment 


” THE CANADIAN-BUILT CHRYSLER FOR CANADIANS 
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Succession 


Each province has its own Succes- 
‘sion Duty Act and naturally the dif- 
ferent acts vary in many respects. 
It is, however, the points which they 
have in common which chiefly con- 
cern us here, and it must be left to 
any reader, if he is interested, to 
make enquiries the exact 
manner in which the act of the prov- 
ince in which he is domiciled may 

ly in his own particular case. This 
will always depend on what comprises 
his assets and how his will is drawn 
as well as on the rates of duty levied 
in the province. 

In the first place we have to con- 
sider those provisions which, from 
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Making Your W 


| A Series of Discussions on Estate Building, Wills, 


Fifth Article: THE PROBLEM OF SUCCESSION DUTIES. 


By RALPH C. GEDDES. 
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legacies-to be paid and leave the rest 
of his estate to his wife. At his 
death the absolute ownership of it 
passes to her. But it is not his in- 
tention, nor is it hers, that this shall 
be the final distribution of this be- 
quest. The understanding of both 
is that she will pass it on to the child- 
ren; and, unless in the meantime she 
has spent or lost it, this is what she 
does by bequeathing the capital in the 
manner he intended, Probably she 
has had to draw on some of the capi- 
tal to supplement her income, or, on 
the other hand, she may have been 
able to add to the capital out of her 
income; but in the main it is prac- 
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° 
Gifts made in one’s lifetime (with some few exceptions) taxable at death. If a father 
gives his son a cheque, it may be taxed later. 


the standpoint of a testator, are 
probably some of the most seg ane 
ant, and at the same time the least 
known, of these enactments. Each 
act contains the means by which it is 
possible to make a very substantial 
saving in the total amount of duty 
that will be paid before the estate is 
final] distributed; and no will 
should be drawn disposing of a duti- 
able estate without a fairly complete 


tion is meant the ultimate passing of 
a portion of the estate to each of 
those whom testator had it in his 
mind to benefit. 


Two Ways of Leaving Estate 


For an example let us take the 
most usual case—a man with a wife 
and family. His intention ordinarily 
is that his estate, or the bulk of it, 
will finally be divided nee his 
children, or even his grandchildren, 
ofeae: his wife nap one use of . 

e. can accomplis is purpose in 
two ways, both of which have already 
been discussed, but onlv in connection 
with the relative safety of the capital 
involved or as a means to contro] it. 
He can by his will direct certain 










designed 
metal fittings that 
lends a tone of 
quality and dig- 
nity to banks, 
executive offices 
and financial 
houses. Mitchell 
Metalcraft offers 
an unlimited scope 
for the expression 
of any theme or 
design. 
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divided amonest them, in which case 


Edmonton, Vancouver. 


tically the same estate that is finally 
divided amongst the children. 


Would Mean Double Taxation 


What the testator so often over- 
looks is that at his death a succession 
duty is payable on the bequest to his 
widow, and at her death another duty 
is payable on the same capital by rea- 
son of her bequests of it to the chil- 
dren. It is to be noted that all the 

have broadened out Se idea of 

property passing under a suc- 
cession to include gifts (with a few 
oe made during the lifetime 
of the owner. Consequently, even 
if the widow has given the capital to 
the children while she lived, it would 
still be taxable at her death. 

Suppose, therefore, that the capital 
was $100,000 and the rate charged 
was &%. The estate would suffer a 
deduction of $10,000 by the payment 
of duty twice before the children 
finally recejved it. In addition, there 
would be probate fees and adminis- 
tration expenses to be paid each 
time it was bequeathed. 


Alternative Method of Doing It 


Now let us consider the other way 
in which he might have got a simi- 
lar distribution. Instead of leaving 
the capital outright to his wife, i.e. 
giving her the absolute ownership of 
it, he can bequeath to her the income 
from it for her life (a life interest). 
‘here still remains the capital to 
dispose of, and he further directs in 
his will that it shall be divided by his 
trustees amongst the children when 
his wife dies (interests in expect- 
ancy). He should also provide that 
the trustees shall have power to en- 
croach upon the capital for the bene- 
fit of his wife during her lifetime. 
Thus she will have from the trustees 
all that she would have taken for 


herself, and the final distribution will 


the same as under the first plan. 
But so far as succession duties 


are concerned there is a substantial 
difference. The 
"non each beauest, and under this will 
the bequest to his wife does not con- 
sist of capital, but of the income from 
the capital for as long as she sur- 
vives him. The amount of this be- 
cuest, then, is the capitalized value of 
the income based on her expectation 


duty is charged 


~f life, whereas under the first plan 


it was the whole of the capital. 


Big Saving in Duty 


Thus, taking the same figures as 


before, instead of making his wife 
a bequest of $100,000 he has only 
made one of $40,000, or whatever the 
present value of the annuity may be 
as of the date when it commences to 
run. The duty naid with respect to 
this bequest will be $2,000, and a 
raed od of $3,000 in duty has been 
m 


e. 
His will also contained bequests to 


the children on which duty must also 
be paid, and which can either be paid 
at their father’s death or when they 
actually receive the bequests at their | 
mother’s death. At this latter date | 


he children will receive $100,000 


he duty will be $5,000 if not paid 
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until then. But all the provinces 
except Quebec allow it to be com- 
muted and paid within the time al- 
lowed for t —— of duty at 
their father’s death. The value of 
the interests in papecsrety eee so 
commuted is $60,000, ing the 
value of the capital less the capital- 
ized value of the prior life interest. 
ty commuted duty is, therefore, 


$ ,000. 

The duty on the uests to the 
mother and to the children in such a 
will can thus be discharged for $5,- 
000, and the capital will pass to the 
children free of any further payment 
of duty and without further probate 
or administration expenses. This 
apparent saving of 50% of the duty 
is subject to a small deduction during 
each year that the widow lives. For 
the duty on the interests in expect- 
ancy has been paid before it needed 
to be, and consequently the estate will 
lose the yearly revenue from the 
amount so paid. But the saving. will 
not be less than $3,000 and it may be 
up to $5,000, plus one set of probate 
fees and Executors’ charges, | 

Our discussion of succession du- 
ties will continue next week. 

Note.—In Quebec the duty on the first 
succession is charged on the capital 
whether it is left outright or upon trust. 
But in the latter case, no further duty is 
charged when the capital passes on the 
death of the life tenant, so that a similar 
saving results before final distribution. 
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Finding Market Better 
From Our Own Correspondent. 

MONTREAL.—Reports are in circula- 
tion which indicate that the earnings of 
the Asbestos Corporation are showing an 
improvement as compared with those of 
a year ago. There has been a smaller 
production of crude asbestos by the 
South African mines, and it is reported 
that the Canadian product is experienc- 
ing a better market. 


It is understood that market prices 
for some of the higher grades are 
strengthening. The preferred shares of 
the Asbestos Corporation are now sell- 
ing at a price to yield over 8 per cent. 
a satisfactory yield, especially: as it is 
said that earnings for the month of 
April, after all charges, were twice as 
large as in April, 1926, 


New Stock on Curb : hE ale Boa 


MONTREAL.—The shares of Com- 
mercial Alcohol, Limited, have been list- 
ed on the Montreal Curb Market. The 
capitalization of the company consists of 
$250,000 of 8 per cent. eumulative, pre- 
ferred stock, and 200,000 shares of no- 
par value common stock. The no-par 
value stock was created recently by} 
splitting 5,000 shares of $100 par value 
stock four for one. The general impres- 
sion regarding the dividend on the new 
stock is that the management intends to 
place the shares upon a regular 25c. 

























are advertising your competitors’ p ts. 
We supply news items and data on any subject 
that is appearing in the Canadian, United States 
and English newspapers and periodicals, 
Let us keep you informed of the latest developments — 
in your own line of business as they a: pene. Write 
us for rates, our charges ate reasonable. 
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quarterly dividend about next July. ion 


How Much Do You Knoy 


Who are the directors of- Imperial Oil? 

What dividend is being paid on Brompton 
common? 

How many plants has Steel of Canada? _ 

What is the daily output of Howard Smith - 
Paper Mills? 

What companies are controlled by Power 
Corporation of Canada? 

What is the outlook for Hiram Walker 
Securities? 

§ What is the commission for buying stocks on 

the Montreal exchange? 

What comprises a good real estate bond? 


It isn’t important if you cannot answer the questions 
in the “Daily Quiz” or the “Ask Me Another’. -; 
column of your daily paper. But if you want to 
invest soundly, putting your money safely where it 
will bring you a good return, it is important that you 
have available at all times a publication that will 
give you the answers to such questions as these. 


It is upon the answers to such questions that the 
success of your investments and. speculations 
depends. 





Helps You Find the Answer. 
Available Now at Nominal Cost of One Dollar 


HE Financial Post Survey of 

Corporate Securities —a book of 

some 300 pages, dealing with 
more than 500 Corporations whose 
securities are in the hands of the Can-. 
adian investing public — will be off the 
press and ready for delivery the end 
of May. This strongly bound, well 
printed book is to be sold at the low 
price of one dollar. 
production makes such a price com- 


mercially possible. 


For six months and more The Financial 
ented editorial staff have 
been working on The Survey of Cor- 


Post’s au 


porate Securities. 


studying and reviewing the companies 
to be dealt with is the background 
which makes this new work possible. ; 
But The Financial Post has not hesi- Analgees 
tated to ask the counsel and work of 


leaders in finance 


this, happily, has been gladly given. 


The Financial Post, 


153 University Avenue, Toronto 2 


Reserve forme ........... 






Use this Coupon to Place Your Order NOW. 


MRD ob kobe tino e cbsiewae copies of the Survey of 
Corporate Securities, 1927. For these I agree to pay one dollar 
per copy, making a total of $.. 
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If you are a manufacturer you should know what ~ 
dealers are advertising your ad what dealers > © 
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excise taxes report 
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